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Chart A: Average market income

Sources: Survey of Consumer Finances, 1980-1995; Survey of
Labour and Income Dynamics, 1996-2000

2000 income: an overview
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Market income continued to grow

Family incomes increased in 2000, mainly because of a
vibrant labour market. The national unemployment
rate was 6.8%, the lowest since 1976 (7.0%); real GDP
per capita grew 3.7%; and the employment rate was
61.4%, up 0.8 percentage points from 1999.

Almost all provinces experienced employment growth in
2000. The only exception was Newfoundland and
Labrador where employment was virtually unchanged.
Prince Edward Island (5.2%), Ontario (3.2%), and Nova
Scotia (2.7%) had job creation rates above the national
average. Most of the new jobs were created in Ontario
(49%), Quebec (21%), and British Columbia (11%).

The average market income for families of two or more
was $61,600 in 2000, up 4.5% from 1999 after inflation.
This was the seventh consecutive year of growth, mark-
ing an increase of 19% since 1993 when income was at a
10-year low of $51,900. Market income for unattached
individuals was $23,300, an increase of 2.7% from 1999.

The authors are with Income Statistics Division. Pina La Novara can be reached at (613) 951-1573; Heather Lathe, at
(613) 951-3808; Gaétan Garneau, at (613) 951-3813; David Pringle, at (613) 951-4799; or all four at
perspectives@statcan.ca.

While all main family types experienced an increase in
market income between 1999 and 2000, female lone-
parent families had the largest gain (15%)—47%
between 1993 and 2000. This resulted from their
increased labour force participation—from 48% in
1993 to 63% in 2000. At the same time, their
unemployment rate declined from 20% to 11%.

Data sources and definitions

After-tax income: total income minus income taxes.

Economic family: two or more persons living together and
related by blood, marriage, common law, or adoption.

Low-income cutoff: the level at which a family may be
in straitened circumstances because it spends a greater
proportion of its income on necessities than the average
family of similar size. Specifically, it is defined as the
income below which a family spends 20 percentage points
more of its income than the average family on food, shel-
ter and clothing. Cutoffs are defined for seven family and
five community sizes.

Low-income rate: income of persons or families compared
with the low-income cutoff.

The longitudinal Survey of Labour and Income Dynamics
began in 1993. The Survey of Consumer Finances was
an annual supplement to the Labour Force Survey.

Market income (income before taxes and transfers):
total earnings (from paid employment or net self-employ-
ment), investment income, private pension income, and
‘other income.’ It excludes government transfers.

Government transfers: direct payments to individuals and
families by governments: Old Age Security, Guaranteed In-
come Supplement, Spouse’s Allowance, C/QPP, child tax ben-
efits, Employment Insurance, Workers’ Compensation, GST/
HST credits, provincial/territorial refundable tax credits, social
assistance payments, and other government payments.

Total income: income from all sources before federal and
provincial taxes.
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Chart C: Average total income

Chart B: Average government transfers by
family type

Average government transfers declined

Average government transfers to families of two or
more declined 3.3% in 2000 to $6,700, largely because
of continued growth in market income. (Most trans-
fers are designed to supplement private income when
it is low and, in the absence of major program changes,
tend to decline when the economy and labour market
are strong.) Some, but not all, government transfers
are needs-based, meaning that they are designed to
supplement the incomes of lower-income families and
individuals. This is evident in the distribution of trans-
fers when the population is ranked from lowest to
highest after-tax income. The share of transfers paid
to families in the lowest after-tax income quintile is
typically the highest—31% in 2000. The share to the
second-lowest quintile was the second highest, at 26%,
and so on for every quintile, with the highest income
quintile families receiving 12%.

The share of government transfers going to the low-
est income quintile families increased for four con-
secutive years, from 28% in 1996 to 31% in 2000. The
share of transfers to the second-lowest quintile also
increased slightly during the same period, while shares
for the three higher quintiles declined.

Sources: Survey of Consumer Finances, 1980-1995; Survey of
Labour and Income Dynamics, 1996-2000

Source: Survey of Labour and Income Dynamics, 2000

Total income

When all income sources were considered, Canadian
families received an estimated $68,300 in average total
income in 2000—an increase of 3.7% from 1999, and
14.6% since the 1993 low. Average total income for
unattached individuals was $28,100—an increase of
1.9% from 1999, and 9.0% since 1993.
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At least some of the changes are likely related to
increased benefits from government programs (for
example, the National Child Benefit) rather than im-
proved labour market conditions. Among recipients
of child tax benefits, the amount received from
federal and provincial sources rose from an average
$1,700 in 1996 to $2,100 in 2000—an increase of about
21%.
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Income taxes increased

In 2000, Canadian families paid an average $13,600 in
income taxes, up $840 or 6.5% from 1999 (after
adjusting for inflation). Unattached individuals paid
$5,200, up 1.2%.

In 2000, families in the highest after-tax income quintile
paid $34,700 in income taxes, or just over half (51%)
of total income tax. Their shares of aggregate market
income and total income, however, were 44% and 41%
respectively. Families in the bottom quintile paid an
average $2,200. At 3.3% of the total income tax col-
lected from families, this amount was not much less
than their 3.8% share of aggregate market income, but
approximately half of their share of total income
(6.5%). This is because many government transfers,
particularly those targeted at individuals or families
with very low income, are non-taxable.
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Chart D: Shares of total income and income tax

Source: Survey of Labour and Income Dynamics, 2000

Chart E: Income shares after transfers
and taxes

Fifth consecutive rise for after-tax
income

After-tax income continued its upward trend for the
fifth year in a row. After adjusting for inflation, aver-
age after-tax income for families of two or more rose
to $54,700 in 2000, up 3.0% from 1999. This increase
followed the same trend as market income and total
income, which rose by 4.5% and 3.7% respectively.
Average after-tax income of unattached individuals
was $23,000 in 2000, up 2.0%.

Female lone-parent families recorded the largest per-
centage increase in after-tax income. In 2000, their
average after-tax income was $29,100, up 8.4% from
1999. Families in which the main income earner was
under 65 received 3.4% or $1,900 more. However,
for the first time since 1996, the average after-tax
income for elderly families decreased. At $39,200, it
was 1.0% lower than in 1999.
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Government transfers and
taxes reduced disparities

In 2000, the average family
received $6,700 in transfers and
paid $13,600 in taxes, for a net
contribution of $6,900, or 11% of
their income before transfers and
taxes. In other words, families
retained 89% of their market
income. At 80%, the proportion of
after-tax income to market income
was the smallest for two-earner,
married couples without children.
At the other end of the spectrum,
the ratios for families whose main
income earner was a senior or a
female lone parent were 143% and
119% respectively.  In other words,
these families received more in
transfers than they paid in taxes.

Personal income taxes and govern-
ment transfers reduced the dispari-
ties in income between the various
types of families. While the average
market income for elderly families
was 41% that of non-elderly fami-
lies, the ratio climbed to 69% for
after-tax income. This last ratio has
been dropping since 1995 when it
was at 81%. The market income of
female lone-parent families was
33% that of two-parent families
with children, but it increased to
48% after transfers and taxes.

Similarly, transfers and income
taxes reduced differences in aver-
age income between dual-earner
and single-earner families with chil-
dren. In 2000, the market income
of families with one earner was
65% that of families with two
earners. After taxes and transfers,
the ratio rose to 71%.

Fewer families in low income

The after-tax low-income rate for
families declined from 8.6% in
1999 to 7.9% in 2000, the lowest

Chart F: Families in low income

Source: Survey of Labour and Income Dynamics, 2000
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since 1989 (7.5%). In absolute
terms, an estimated 666,000 fami-
lies were in low income. This was
the fourth consecutive year of
decline in the low-income rate,
reflecting the improving economic
conditions in the second half of the
decade.

Although the low-income rate
dropped from 1999 to 2000, the
overall financial situation of fami-
lies below the low-income cutoff
remained about the same. Families
in low income would have needed
an additional $6,700 in after-tax dol-
lars to reach the low-income cutoff.
In relative terms, the gap was 30.7%
of the low-income cutoff.

Lone-parent families showed a sig-
nificant decrease in their low-
income rate, from 34% in 1999 to
30% in 2000. Of the 531,000
female lone-parent families, 34%
were in low income in 2000, down
from 38% in 1999. Four of every
five female lone-parent families
had earnings in 2000. While the
low-income rate of female lone-
parent families with one earner was
over three times the average for all
families (25% versus 8%), they fared

much better than those without earn-
ings; 88% of the latter experienced
low income in 2000.

In 2000, 10.9% of all Canadians
were living in low income (about
3.3 million persons), down 0.8 per-
centage points from 1999. After
climbing throughout the early
1990s, the low-income rate peaked
in 1996 at 14% before declining.
About 868,000 children under 18
lived in low-income families in
2000, down from 940,000 in 1999.
The proportion of children in low-
income families has been falling
since 1996, when it last peaked at
17% on an after-tax income basis.
In 2000, the percentage of low-
income children fell to 13%—
among the lowest recorded over
the past 20 years.

Just over half of the children in
low-income families lived in two-
parent families. However, at 8.5%
in 2000, the low-income rate of
children in these families was much
lower than that of children living in
female lone-parent families (38%).
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