
I-F 
 
 

The Importance of Quality Assurance Systems– the Case of Beef and Cattle Exports 
 
 

Michael Trant, Agriculture Division, Statistics Canada 
951-2859 mike.trant@statcan.ca 

 
On May 20, 2003 a ban was placed on the export of all Canadian beef products including live cattle and 
calves as a result of the discovery of Bovine Spongiform Encephalopathy (BSE) or mad cow disease in a 
single cow. Food scares have devastating impacts on food production systems. Quality assurance systems 
are critical in minimizing the cost of product recalls and lost sales, and in regaining the confidence of 
consumers and their governments in export markets. 
 
This paper investigates the fragile nature of the export markets for food and agriculture products and 
describes the devastating economic impacts to the industry resulting from the export embargo on Canadian 
beef and live cattle, in May 2003. 
 
Beef production represents a significant proportion of the agriculture sector and a crisis in the sector can 
have a noticeable impact on the economy. Approximately 50% of the Canadian cattle industry production 
serves the export market. The export embargo has resulted in low cattle prices, no market for cattle over 30 
months of age, no exports of live cattle and calves, and rising stocks of beef in cold storage.   
 
The United States began accepting selected cuts of meat from animals under 30 months of age September 
10, 2003. By October 15, 2003 beef exports rebounded to about 50% of normal but the borders remain 
closed to live cattle and calves. The beef industry has been hit hard by the export ban. The initial 
commitments for emergency government assistance to cattle producers have already exceeded 700 million 
dollars. 
 
Canada ranked third among the world exporters of live cattle and beef products and prior to May 20, 2003 
had approximately 15% of the world market1. It took years to develop the export market for Canadian beef 
and it will take time for that market to be re-established. 
 
This paper uses monthly time series data on the Canadian cattle industry such as information on imports 
and exports, livestock inventories, farm cash receipts, prices, slaughter and meat in cold storage to describe 
the economic impacts of the export embargo on all beef products and the slow road to recovery. 

                                                 
1 According to the Canadian Beef Export Federation, taken from the CANFAX Research Services 
website (www.canfax.ca /Statistical Briefer) published in February 2003. The most recent data 
available is for 2001. 


