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This paper investigates the farm price impacts of U.S. trade restrictions on the Canadian cattle and swine industries. 
Both industries are export oriented. Serving what is largely a U.S. export market, Canada has expanded livestock 
production well beyond the requirements of the domestic market. Export markets for food and agriculture products, 
however, are fragile. Few products can be stored for any length of time and the production system is not easily shut 
down at short notice. Consequently, any restrictions on the terms of trade, no matter how brief, have devastating 
economic impacts. 
 
While agricultural trade represents a very small proportion of total Canada-U.S. trade, the sector represents a 
significant share of trade disputes.  Since 1980 there have been a total of 50 countervail investigations on Canadian 
export products by the U.S., of which 17, more than one third, were with regard to agriculture or food products.  
 
Agriculture and food products are in a special category when it comes to World Trade Organization (WTO) rules. The 
political influence of agricultural groups in developed countries far exceeds their numbers in the electorate. These 
groups fight vigorously to protect their incomes and reduce competition from more efficient or heavily subsidized 
producers. 
 
In addition, agriculture and food products are also vulnerable to trade restrictions designed to protect against products 
that may be carrying, human, plant or animal diseases. Governed by the Sanitary and Phytosanitary Agreement (SPS), 
countries may impose import controls under Article XX of the WTO, to protect the life of humans, plants or animals. 
Phytosanitary import regulations provide legitimate protection against the spread of plant and animal diseases and 
against the import of products that might threaten consumer health but they are also used as disguised trade barriers. 
 
The impacts of the U.S. countervail trade actions on swine and pork (1984 - 2001), live cattle (1998), swine (2004), and 
the use of the SPS to block the export of live cattle and calves (2003) to protect against BSE, have had a negative effect 
on Canadian farmers and the meat processing industry. 
 
The impact trade have been mixed. Not all industry participants have been equally disadvantaged. If there is a price to 
pay, producers (farmers) appear to bear most of the burden. Processors and others often appear to be able to avoid or 
escape much of the impact.   
 
This paper uses monthly farm price, retail price, slaughter and export data on the Canadian cattle and swine industries, 
between the years 1980 and 2005, to compare the economic impacts from countervail duties and the use of sanitary 
trade restrictions by trading partners, the U.S. in particular. 
 
 


