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HighlightsHighlights

The Canadian labour force is projected to grow, according to all five projection scenarios in this paper. TheThe Canadian labour force is projected to grow, according to all five projection scenarios in this paper. The
labour force is projected to reach between 20.5 and 22.5 million people by 2031, up from 18.5 millionlabour force is projected to reach between 20.5 and 22.5 million people by 2031, up from 18.5 million
in 2010.in 2010.
The share of the labour force among the total population aged 15 years and over would decrease in theThe share of the labour force among the total population aged 15 years and over would decrease in the
forthcoming years, according to all projection scenarios. The overall participation rate would fallforthcoming years, according to all projection scenarios. The overall participation rate would fall
from 67.0% in 2010 to between 59.7% and 62.6% in 2031, a level not observed since the 1970s.from 67.0% in 2010 to between 59.7% and 62.6% in 2031, a level not observed since the 1970s.
According to three of the five scenarios in this paper, close to one person out of four in the labour force isAccording to three of the five scenarios in this paper, close to one person out of four in the labour force is
projected to be 55 years or over by 2021. This proportion was 16.9% in 2010.projected to be 55 years or over by 2021. This proportion was 16.9% in 2010.
By 2031, the number of persons in the labour force for each person aged 65 years or over not in theBy 2031, the number of persons in the labour force for each person aged 65 years or over not in the
labour force could be lower than three according to all scenarios. This ratio was close to five to onelabour force could be lower than three according to all scenarios. This ratio was close to five to one
in 2010.in 2010.
By 2031, about one in three persons in the labour force could be foreign-born. This proportion would beBy 2031, about one in three persons in the labour force could be foreign-born. This proportion would be
higher in Ontario and British Columbia.higher in Ontario and British Columbia.
About one person out of three in the labour force would belong to a visible minority group by 2031. ThisAbout one person out of three in the labour force would belong to a visible minority group by 2031. This
proportion was 15.7% in 2006. It could reach about 40% in Ontario and British Columbia by 2031.proportion was 15.7% in 2006. It could reach about 40% in Ontario and British Columbia by 2031.

IntroductionIntroduction

Along with productivity, the labour force is a major determinant of the gross domestic product (GDP) of Canada.Along with productivity, the labour force is a major determinant of the gross domestic product (GDP) of Canada.
Therefore, how the labour force evolves in the coming years is important, especially in the current context ofTherefore, how the labour force evolves in the coming years is important, especially in the current context of
recovery following the 2008-2009 recession.recovery following the 2008-2009 recession.

However, projecting the labour force is complex, since a number of factors must be considered. One of the mostHowever, projecting the labour force is complex, since a number of factors must be considered. One of the most
important factors is the aging of the population, which is already affecting the labour force, as the proportion ofimportant factors is the aging of the population, which is already affecting the labour force, as the proportion of
working persons aged 55 or over has increased rapidly in the past few years. Recent demographic projectionsworking persons aged 55 or over has increased rapidly in the past few years. Recent demographic projections
made by Statistics Canada have shown that the aging of the population will accelerate starting in 2011 made by Statistics Canada have shown that the aging of the population will accelerate starting in 2011   as the  as the
baby boom cohorts age, resulting in a steady increase in retirements.baby boom cohorts age, resulting in a steady increase in retirements.

Other demographic factors must also be taken into account, including immigration, which since the end ofOther demographic factors must also be taken into account, including immigration, which since the end of
the 1980s has been sustained at high levels and has primarily originated from Asian countries. the 1980s has been sustained at high levels and has primarily originated from Asian countries.   While  While
immigrants may help to sustain population growth and meet some of Canada's labour needs, their participationimmigrants may help to sustain population growth and meet some of Canada's labour needs, their participation
rates are usually lower than those of the rest of the population. rates are usually lower than those of the rest of the population.   Immigration is also quickly changing the  Immigration is also quickly changing the
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ethnocultural make-up of Canada's labour force, since the proportion of people belonging to visible minorityethnocultural make-up of Canada's labour force, since the proportion of people belonging to visible minority
groups has been rising for several years now.groups has been rising for several years now.

Other factors also will affect how the labour force evolves in the future. For example, the expected impact ofOther factors also will affect how the labour force evolves in the future. For example, the expected impact of
retirements within the baby boom cohorts might be lessened by the increased labour force participation ofretirements within the baby boom cohorts might be lessened by the increased labour force participation of
women women   and of persons aged 50 years and over.   and of persons aged 50 years and over.   Finally, the steady rise in the education level of the  Finally, the steady rise in the education level of the
Canadian population, observed for several decades, may also have an effect, since persons who are moreCanadian population, observed for several decades, may also have an effect, since persons who are more
educated tend on average to have higher participation rates but also to enter and leave the labour force later.educated tend on average to have higher participation rates but also to enter and leave the labour force later.

The purpose of this article is to present the main results of updated projections of Canada's labour force to 2031,The purpose of this article is to present the main results of updated projections of Canada's labour force to 2031,
projections that were made using Statistics Canada's Demosim microsimulation model. projections that were made using Statistics Canada's Demosim microsimulation model.   Under this model, it is  Under this model, it is
possible to simultaneously consider not only the demographic components of projected changes in the labourpossible to simultaneously consider not only the demographic components of projected changes in the labour
force, but also projected changes associated with education, immigration and visible minority groups. Analyzedforce, but also projected changes associated with education, immigration and visible minority groups. Analyzed
from the perspective of five different scenarios for future change, these projections, which are useful for planningfrom the perspective of five different scenarios for future change, these projections, which are useful for planning
purposes and were developed as part of a project financed by three Federal departments, purposes and were developed as part of a project financed by three Federal departments,   also provide a  also provide a
context for the economic and social challenges that Canada will face in the coming decades with respect tocontext for the economic and social challenges that Canada will face in the coming decades with respect to
economic growth, retirement, knowledge transfer, human capital, policies on older workers, economic integrationeconomic growth, retirement, knowledge transfer, human capital, policies on older workers, economic integration
of immigrants, employment equity, recognition of foreign credentials and vocational training.of immigrants, employment equity, recognition of foreign credentials and vocational training.

The results are presented in two parts, which follow a section on the projection scenarios. The first part focusesThe results are presented in two parts, which follow a section on the projection scenarios. The first part focuses
on projected trends with respect to the size, growth and age structure of the labour force. on projected trends with respect to the size, growth and age structure of the labour force.   The second part  The second part
shows what the ethnocultural make-up of the Canadian labour force might be in 2031. A description of theshows what the ethnocultural make-up of the Canadian labour force might be in 2031. A description of the
Demosim microsimulation model and the methods that underlie these projections are provided in the Appendix.Demosim microsimulation model and the methods that underlie these projections are provided in the Appendix.

Projection scenariosProjection scenarios

Five alternative scenarios were developed for these projections (Table Five alternative scenarios were developed for these projections (Table 3.13.1) in order to capture the effect of) in order to capture the effect of
changing trends in demographics and participation rates and to reflect the uncertainty inherent in any projectionchanging trends in demographics and participation rates and to reflect the uncertainty inherent in any projection
exercise. These scenarios combine three assumptions on future population growth with three assumptions onexercise. These scenarios combine three assumptions on future population growth with three assumptions on
future labour force participation rates. All the scenarios take into account upward trends in the education level offuture labour force participation rates. All the scenarios take into account upward trends in the education level of
the Canadian population as well as differences in the labour force participation of immigrants and visible minoritythe Canadian population as well as differences in the labour force participation of immigrants and visible minority
persons (see Appendix).persons (see Appendix).

The three population growth assumptions, which were formulated for each province, The three population growth assumptions, which were formulated for each province,   provide a range for the  provide a range for the
possible future change in the population. A detailed description of these assumptions can be found in Projectionspossible future change in the population. A detailed description of these assumptions can be found in Projections
of the Diversity of the Canadian Population, 2006 to 2031. of the Diversity of the Canadian Population, 2006 to 2031.   Under the medium growth scenario for Canada, a  Under the medium growth scenario for Canada, a
fertility rate of 1.7 children per woman is assumed to be reached in the first year of projection and remainsfertility rate of 1.7 children per woman is assumed to be reached in the first year of projection and remains
constant for the entire period; life expectancy at birth in 2031 is projected to be 83.1 years for malesconstant for the entire period; life expectancy at birth in 2031 is projected to be 83.1 years for males
and 86.6 years for females; the immigration rate is 7.5 per thousand, corresponding to the average recordedand 86.6 years for females; the immigration rate is 7.5 per thousand, corresponding to the average recorded
between 1990 and 2008; and internal migration is based on average migratory patterns for the periods 1995-between 1990 and 2008; and internal migration is based on average migratory patterns for the periods 1995-
1996, 2000-2001 and 2005-2006.1996, 2000-2001 and 2005-2006.

The low and high population growth assumptions on population growth differ from the medium growthThe low and high population growth assumptions on population growth differ from the medium growth
assumption for fertility, mortality and immigration but are identical to it with respect to internal migration. Underassumption for fertility, mortality and immigration but are identical to it with respect to internal migration. Under
the low and high growth assumptions, respectively, the fertility rate reaches 1.5 or 1.9 children per womanthe low and high growth assumptions, respectively, the fertility rate reaches 1.5 or 1.9 children per woman
in 2013 and remains constant thereafter. Life expectancy at birth is only 81.7 years for males and 85.4 years forin 2013 and remains constant thereafter. Life expectancy at birth is only 81.7 years for males and 85.4 years for
females in 2031 under the low growth assumption and reaches 84.5 years and 87.7 years, respectively, under thefemales in 2031 under the low growth assumption and reaches 84.5 years and 87.7 years, respectively, under the
high growth assumption. Immigration declines to 6.0 per thousand under the low growth assumption, reflectinghigh growth assumption. Immigration declines to 6.0 per thousand under the low growth assumption, reflecting
the lowest rate recorded since 1990; it rises to 9.0 per thousand according to the high growth assumption, whichthe lowest rate recorded since 1990; it rises to 9.0 per thousand according to the high growth assumption, which
is also the highest rate recorded since 1990.is also the highest rate recorded since 1990.

By comparing scenarios A, C and D, which differ only in the population growth assumptions, it is possible toBy comparing scenarios A, C and D, which differ only in the population growth assumptions, it is possible to
isolate the effect that changes in fertility, mortality and immigration could have on the labour force in the future.isolate the effect that changes in fertility, mortality and immigration could have on the labour force in the future.

Three assumptions were formulated regarding the future trends in participations rates. Three assumptions were formulated regarding the future trends in participations rates.   The first assumption,  The first assumption,
called "constant participation rates", takes the participation rates of men by age group, province and educationcalled "constant participation rates", takes the participation rates of men by age group, province and education
level that were recorded in 2008 level that were recorded in 2008   and keeps them constant over the entire projection period. The second,  and keeps them constant over the entire projection period. The second,
called the "recent trends in participation rates" assumption, takes the changes observed at the national level overcalled the "recent trends in participation rates" assumption, takes the changes observed at the national level over
the 10 years between 1999 and 2008 and extrapolates them over the next 10 years. Thus, for all age groupsthe 10 years between 1999 and 2008 and extrapolates them over the next 10 years. Thus, for all age groups
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between 15 and 79 years, between 15 and 79 years,   a linear extrapolation of trends, mostly upward, was applied until 2018. After 2018,  a linear extrapolation of trends, mostly upward, was applied until 2018. After 2018,
the rates are held constant to the end of the projection period. The third assumption, called "long-term trends inthe rates are held constant to the end of the projection period. The third assumption, called "long-term trends in
participation rates" is similar to the second assumption, but the extrapolation of trends was based on a longerparticipation rates" is similar to the second assumption, but the extrapolation of trends was based on a longer
reference period, from 1990 to 2008. As a result, the participation rates under this assumption are mostlyreference period, from 1990 to 2008. As a result, the participation rates under this assumption are mostly
downward, in particular for age groups below 60 years, as the reference period includes the early 1990s whendownward, in particular for age groups below 60 years, as the reference period includes the early 1990s when
participation rates were decreasing. Therefore, the last two assumptions on participation rates provide a wideparticipation rates were decreasing. Therefore, the last two assumptions on participation rates provide a wide
range of future possible trends.range of future possible trends.

For women, under the three assumptions the projected participation rates are derived from the rates projectedFor women, under the three assumptions the projected participation rates are derived from the rates projected
for men by using ratios that compare male and female participation rates for a given age group and educationfor men by using ratios that compare male and female participation rates for a given age group and education
level. These ratios are calculated using data from the Labour Force Survey (LFS) over the period 2006 to 2010.level. These ratios are calculated using data from the Labour Force Survey (LFS) over the period 2006 to 2010.
For age groups under 50 years, these ratios are held constant for the entire projection period, while for the otherFor age groups under 50 years, these ratios are held constant for the entire projection period, while for the other
age groups, it is the cohort ratio that is held constant for the projection period, so as to gradually eliminate aage groups, it is the cohort ratio that is held constant for the projection period, so as to gradually eliminate a
cohort effect, since women born later in the 20th century have a labour force participation rate that increasinglycohort effect, since women born later in the 20th century have a labour force participation rate that increasingly
approaches that of men. For example, the ratio of 0.91 observed between the participation rate of womenapproaches that of men. For example, the ratio of 0.91 observed between the participation rate of women
aged 45 to 49 years and that of men of the same age is used for the group aged 50 to 54 five years later (2013),aged 45 to 49 years and that of men of the same age is used for the group aged 50 to 54 five years later (2013),
and so forth.and so forth.

By comparing scenarios B, C and E, which differ only in the participation rates assumptions, it is possible toBy comparing scenarios B, C and E, which differ only in the participation rates assumptions, it is possible to
isolate the effect of different participation rates on the labour force in the future.isolate the effect of different participation rates on the labour force in the future.

Results: Between 20 and 23 million persons in the labour force in 2031, but slowerResults: Between 20 and 23 million persons in the labour force in 2031, but slower
growthgrowth

In 2010, Canada's labour force numbered approximately 18.5 million. According to all scenarios developed in thisIn 2010, Canada's labour force numbered approximately 18.5 million. According to all scenarios developed in this
exercise, the labour force is projected to increase in the next two decades and could rise toexercise, the labour force is projected to increase in the next two decades and could rise to
between 20.5 and 22.5 million in 2031 (Figure between 20.5 and 22.5 million in 2031 (Figure 3.13.1). Scenario C, "Recent trends in participation rates," suggests). Scenario C, "Recent trends in participation rates," suggests
that Canada's labour force could number 21.5 million at that point and scenario E, "Long-term trends inthat Canada's labour force could number 21.5 million at that point and scenario E, "Long-term trends in
participation rates", yields 20.5 million.participation rates", yields 20.5 million.

These results are a slight upward revision of the levels published in our previous article. These results are a slight upward revision of the levels published in our previous article.   The differences are  The differences are
mainly due to updates to projection assumptions that incorporate the recent demographic situation. Specifically,mainly due to updates to projection assumptions that incorporate the recent demographic situation. Specifically,
since 2005 Canadian population growth has increased slightly, mainly due to a rise in fertility, while thesince 2005 Canadian population growth has increased slightly, mainly due to a rise in fertility, while the
participation rates of some age groups also rose.participation rates of some age groups also rose.

While the Canadian labour force is projected to continue to increases in size over the next two decades, allWhile the Canadian labour force is projected to continue to increases in size over the next two decades, all
projection scenarios still suggest a major slowing in the growth of the population (Figure projection scenarios still suggest a major slowing in the growth of the population (Figure 3.23.2), primarily as a), primarily as a
result of the retirement of baby boomers.result of the retirement of baby boomers.

The average annual growth in the labour force between 2006 and 2010 was approximately 1.4%. By 2016, thisThe average annual growth in the labour force between 2006 and 2010 was approximately 1.4%. By 2016, this
growth is projected to be less than 1% in all scenarios and could range between 0.2% and 0.7% during thegrowth is projected to be less than 1% in all scenarios and could range between 0.2% and 0.7% during the
period 2021-2026. By comparison, the annual change in the labour force reached just over 4% during theperiod 2021-2026. By comparison, the annual change in the labour force reached just over 4% during the
period 1971-1976, when the large baby-boom cohorts were entering the labour market. In four of the fiveperiod 1971-1976, when the large baby-boom cohorts were entering the labour market. In four of the five
scenarios, the slowing of labour force growth is projected to be completed after 2026, when most baby boomersscenarios, the slowing of labour force growth is projected to be completed after 2026, when most baby boomers
will have left the labour force.will have left the labour force.

It is interesting to note that scenarios B, C and E, which differ only in their assumptions on participation rates,It is interesting to note that scenarios B, C and E, which differ only in their assumptions on participation rates,
show very similar results in 2031 even though, over the period 2011-2026, growth slows more markedly inshow very similar results in 2031 even though, over the period 2011-2026, growth slows more markedly in
Scenario B and E. This is an indication that in the short term, the continued rise in participation, taken intoScenario B and E. This is an indication that in the short term, the continued rise in participation, taken into
account in scenario C, would reduce the expected impact of the decrease in population growth. On the otheraccount in scenario C, would reduce the expected impact of the decrease in population growth. On the other
hand, the various demographic assumptions lead to quite different results in both the short and long terms,hand, the various demographic assumptions lead to quite different results in both the short and long terms,
indicating that both the size and growth of the labour force over the next two decades are sensitive to factorsindicating that both the size and growth of the labour force over the next two decades are sensitive to factors
such as immigration and, to a lesser extent, fertility. In fact, if Canada were to admit no immigrants over the nextsuch as immigration and, to a lesser extent, fertility. In fact, if Canada were to admit no immigrants over the next
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two decades, the labour force would begin to shrink in 2017 and would be reduced to 17.8 million by 2031.two decades, the labour force would begin to shrink in 2017 and would be reduced to 17.8 million by 2031.
Similarly, low fertility would lead to a slowing in the growth of the labour force throughout the projection period.Similarly, low fertility would lead to a slowing in the growth of the labour force throughout the projection period.

The overall participation rate also declines in all scenariosThe overall participation rate also declines in all scenarios

As the growth of the labour force loses pace, the population aged 65 and over will grow more rapidly in the nextAs the growth of the labour force loses pace, the population aged 65 and over will grow more rapidly in the next
two decades as a result of the aging of the baby boomers. Consequently, the proportion of the totaltwo decades as a result of the aging of the baby boomers. Consequently, the proportion of the total
population 15 years and over in the labour force—also known as the overall participation rate population 15 years and over in the labour force—also known as the overall participation rate  —is projected to —is projected to
decline over the next two decades in all projection scenarios (Figure decline over the next two decades in all projection scenarios (Figure 3.33.3).).

From 67.0% in 2010, the overall participation rate is projected to decline through to 2031, to a rangeFrom 67.0% in 2010, the overall participation rate is projected to decline through to 2031, to a range
between 59.7% and 62.6%. By that time, it would be the lowest observed since the late 1970s.between 59.7% and 62.6%. By that time, it would be the lowest observed since the late 1970s.

While all the scenarios used for these projections indicate a decrease in the overall participation rate, higherWhile all the scenarios used for these projections indicate a decrease in the overall participation rate, higher
participation rates in the future could limit the magnitude of the decline, since scenario B, which suggestsparticipation rates in the future could limit the magnitude of the decline, since scenario B, which suggests
constant participation rates, and scenario E, which assume a decrease in the participation rates in the future, leadconstant participation rates, and scenario E, which assume a decrease in the participation rates in the future, lead
to lower overall participation rates by 2031. The expected decrease in the overall participation rate over the nextto lower overall participation rates by 2031. The expected decrease in the overall participation rate over the next
two decades is largely attributable to demographic phenomena such as the aging of the baby-boom cohorts,two decades is largely attributable to demographic phenomena such as the aging of the baby-boom cohorts,
below replacement-level fertility as well as increasing life expectancy. However, it is the change over time inbelow replacement-level fertility as well as increasing life expectancy. However, it is the change over time in
participation-related behaviours, more than changes in the components of population growth (fertility,participation-related behaviours, more than changes in the components of population growth (fertility,
immigration, mortality) that may limit the magnitude of this decrease in the future. Apart from the continued riseimmigration, mortality) that may limit the magnitude of this decrease in the future. Apart from the continued rise
in participation, a reduction in differences in labour force participation between immigrants or visible minorityin participation, a reduction in differences in labour force participation between immigrants or visible minority
groups and the rest of the population also could limit the expected decrease in the coming years. For example, ingroups and the rest of the population also could limit the expected decrease in the coming years. For example, in
a scenario where the participation of immigrants and visible minority groups was equal to that of the rest of thea scenario where the participation of immigrants and visible minority groups was equal to that of the rest of the
population, the overall participation rate would stand at 63.9% in 2031.population, the overall participation rate would stand at 63.9% in 2031.

Finally, it is worth noting that in the past few years, Canada's overall participation rate has been high, averagingFinally, it is worth noting that in the past few years, Canada's overall participation rate has been high, averaging
approximately 67%. This level has seldom been reached in the past. International comparisons also show thatapproximately 67%. This level has seldom been reached in the past. International comparisons also show that
in 2010, Canada's overall participation rate was higher than that of the main industrialized countries (Figure in 2010, Canada's overall participation rate was higher than that of the main industrialized countries (Figure 3.43.4).).
The long-term perspective that emerges from the projections yields two findings in this regard: first, theThe long-term perspective that emerges from the projections yields two findings in this regard: first, the
Canadian economy currently benefits from a high labour force participation rate, with the vast majority of babyCanadian economy currently benefits from a high labour force participation rate, with the vast majority of baby
boomers still in the labour force. Second, even though it will be lower than at present, the expected overallboomers still in the labour force. Second, even though it will be lower than at present, the expected overall
participation rate in Canada in 2031 could remain higher than the rate for 2010 in many industrialized countries.participation rate in Canada in 2031 could remain higher than the rate for 2010 in many industrialized countries.

Nearly one person in four in the labour force is projected to be 55 years or olderNearly one person in four in the labour force is projected to be 55 years or older
by 2021by 2021

The aging of the baby boomers, which is largely behind the expected drop in the overall participation rate in theThe aging of the baby boomers, which is largely behind the expected drop in the overall participation rate in the
coming years, has already had a major impact on the aging of the labour force. The proportion of the labour forcecoming years, has already had a major impact on the aging of the labour force. The proportion of the labour force
who were 55 years and older rose to 17% in 2009 from approximately 10% in 2001, an increase of 7 percentagewho were 55 years and older rose to 17% in 2009 from approximately 10% in 2001, an increase of 7 percentage
points in only nine years as the first baby boomers turned 55 years old.points in only nine years as the first baby boomers turned 55 years old.

This trend is projected to continue during the 2010-2021 period, when the succeeding cohorts of baby boomers inThis trend is projected to continue during the 2010-2021 period, when the succeeding cohorts of baby boomers in
turn will reach age 55. In the labour force in 2021, according to three of the five scenarios, close to one in fourturn will reach age 55. In the labour force in 2021, according to three of the five scenarios, close to one in four
(roughly 24%) could be 55 years of age or over, a proportion never seen before in Canada. Only the scenarios(roughly 24%) could be 55 years of age or over, a proportion never seen before in Canada. Only the scenarios
with participation rates remaining constant at their 2008 level or extrapolating the long-term (1990 to 2008)with participation rates remaining constant at their 2008 level or extrapolating the long-term (1990 to 2008)
trends in participation rates lead to a slower increase in the proportion of the labour force aged 55 and overtrends in participation rates lead to a slower increase in the proportion of the labour force aged 55 and over
(respectively 21% and 22% in 2021), since the projected participation rates of persons 50 years and over are(respectively 21% and 22% in 2021), since the projected participation rates of persons 50 years and over are
lower in those scenarios. Scenarios A, C and D, which differ from each other in their assumptions on fertility,lower in those scenarios. Scenarios A, C and D, which differ from each other in their assumptions on fertility,
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immigration and mortality, yield few differences in their outcomes; this shows how small the potential effect ofimmigration and mortality, yield few differences in their outcomes; this shows how small the potential effect of
possible demographic changes could be for participation rates, at least in the short term. With its roots in pastpossible demographic changes could be for participation rates, at least in the short term. With its roots in past
demographic events, notably the baby boom between 1946 and 1965, the aging of both the labour force and thedemographic events, notably the baby boom between 1946 and 1965, the aging of both the labour force and the
Canadian population as a whole is inevitable.Canadian population as a whole is inevitable.

The ratio of the labour force to retirees is projected to fall in half in 50 yearsThe ratio of the labour force to retirees is projected to fall in half in 50 years

The ratio of the labour force to persons aged 65 and over and not in the labour force—mostly retirees—is aThe ratio of the labour force to persons aged 65 and over and not in the labour force—mostly retirees—is a
relevant indicator for many important issues such as the future of the public retirement systems in Canada, inrelevant indicator for many important issues such as the future of the public retirement systems in Canada, in
particular for those which are wholly or partly based on a defined contribution system.particular for those which are wholly or partly based on a defined contribution system.

In 1981, there were approximately six people in the labour force for each person aged 65 or over not in theIn 1981, there were approximately six people in the labour force for each person aged 65 or over not in the
labour force. This ratio declined to roughly 4.6 by 2010. According to all the projection scenarios, it would be lesslabour force. This ratio declined to roughly 4.6 by 2010. According to all the projection scenarios, it would be less
than three in 2031 (Figure than three in 2031 (Figure 3.63.6), or half the number 50 years previously. Neither more rapid population growth), or half the number 50 years previously. Neither more rapid population growth
nor a rise in the participation rate would prevent a significant decline in the next two decades.nor a rise in the participation rate would prevent a significant decline in the next two decades.

In 20 years, one in three in the labour force could be foreign-bornIn 20 years, one in three in the labour force could be foreign-born

Although sustained immigration in the coming years could neither prevent the overall participation rate fromAlthough sustained immigration in the coming years could neither prevent the overall participation rate from
declining nor lessen the aging of the labour force, it could contribute to labour force growth while also fillingdeclining nor lessen the aging of the labour force, it could contribute to labour force growth while also filling
various specific labour force needs. It would also alter the ethnocultural make-up of the labour force, which hasvarious specific labour force needs. It would also alter the ethnocultural make-up of the labour force, which has
already changed considerably since the early 1990s.already changed considerably since the early 1990s.

The proportion of the foreign-born in the labour force The proportion of the foreign-born in the labour force   has increased since 1991 from 18.5% to 21.2%  has increased since 1991 from 18.5% to 21.2%
in 2006 (the last available data). If recent immigration levels were to continue, that proportion could reachin 2006 (the last available data). If recent immigration levels were to continue, that proportion could reach
almost 33% in 2031 under scenarios C and E (Figure almost 33% in 2031 under scenarios C and E (Figure 3.73.7). In other words, about one in three Canadians in the). In other words, about one in three Canadians in the
labour force could be an immigrant within two decades.labour force could be an immigrant within two decades.

Scenarios A and D also yield similar future increases, notably because the immigration assumptions, which areScenarios A and D also yield similar future increases, notably because the immigration assumptions, which are
based on the minimums and maximums observed in the past 20 years, do not differ enough to generate majorbased on the minimums and maximums observed in the past 20 years, do not differ enough to generate major
variations. Without any immigration between now and 2031, the proportion of the foreign-born in the labour forcevariations. Without any immigration between now and 2031, the proportion of the foreign-born in the labour force
would decline, reaching 17.4% in 2031. Finally, it is worth noting that if Canada's immigrants have the samewould decline, reaching 17.4% in 2031. Finally, it is worth noting that if Canada's immigrants have the same
participation rates as Canadian-born persons, the proportion of the foreign-born in the labour forceparticipation rates as Canadian-born persons, the proportion of the foreign-born in the labour force
by 2031 would reach 33.3%.by 2031 would reach 33.3%.

More than 30% of the labour force in 2031 could belong to a visible minority groupMore than 30% of the labour force in 2031 could belong to a visible minority group

For more than 20 years, Canadian immigration has come mainly from Asian countries. Consequently, theFor more than 20 years, Canadian immigration has come mainly from Asian countries. Consequently, the
proportion of the labour force belonging to a visible minority group increased from 10% to 15%proportion of the labour force belonging to a visible minority group increased from 10% to 15%
between 1996 and 2006. Projection scenario C indicates that this proportion could reach 32% in 2031 (Figurebetween 1996 and 2006. Projection scenario C indicates that this proportion could reach 32% in 2031 (Figure
3.83.8), double what it was 25 years earlier. In all other scenarios, this proportion would be very similar (Table ), double what it was 25 years earlier. In all other scenarios, this proportion would be very similar (Table 3.43.4),),
indicating that nearly one in three Canadians in the labour force by 2031 could be a member of a visible minorityindicating that nearly one in three Canadians in the labour force by 2031 could be a member of a visible minority
group. group.   

All the scenarios in this paper lead to a significant increase in this proportion, even though the projections holdAll the scenarios in this paper lead to a significant increase in this proportion, even though the projections hold
constant the gaps separating visible minority groups and recent immigrants with regard to their labour forceconstant the gaps separating visible minority groups and recent immigrants with regard to their labour force
participation. Even if there was no immigration over the 2009-2031 period, the proportion of persons in theparticipation. Even if there was no immigration over the 2009-2031 period, the proportion of persons in the
labour force belonging to a visible minority group would increase to approximately 23,1% in 2031, mainlylabour force belonging to a visible minority group would increase to approximately 23,1% in 2031, mainly
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because of this group's younger age structure (which means few visible minority persons retire by 2031) and alsobecause of this group's younger age structure (which means few visible minority persons retire by 2031) and also
because the children of recent immigrants would gradually enter the labour force.because the children of recent immigrants would gradually enter the labour force.

Between 2006 and 2031, an increasing proportion of visible minority persons in the labour force will be Canadian-Between 2006 and 2031, an increasing proportion of visible minority persons in the labour force will be Canadian-
born (Figure born (Figure 3.83.8). These persons accounted for approximately 17% of all visible minorities in the labour force). These persons accounted for approximately 17% of all visible minorities in the labour force
in 2006, and could rise to roughly 25% in 2031 in scenario C. This increase is mainly due to the combination ofin 2006, and could rise to roughly 25% in 2031 in scenario C. This increase is mainly due to the combination of
two factors: first, the children of immigrants who have arrived since the early 1990s will gradually enter thetwo factors: first, the children of immigrants who have arrived since the early 1990s will gradually enter the
labour market ; and second, Canadian-born visible-minority persons tend to have a high level of education, labour market ; and second, Canadian-born visible-minority persons tend to have a high level of education,   
and therefore participate more in the labour force.and therefore participate more in the labour force.

Major variations from one province to anotherMajor variations from one province to another

With the Demosim projection model, the analysis can be expanded to the provincial level. Provincial results areWith the Demosim projection model, the analysis can be expanded to the provincial level. Provincial results are
very sensitive to assumptions regarding internal migration that can change greatly from one year to the next.very sensitive to assumptions regarding internal migration that can change greatly from one year to the next.
Therefore, this section shows only results that are robust to future internal migration patterns, a finding madeTherefore, this section shows only results that are robust to future internal migration patterns, a finding made
possible by computing a special scenario "zero internal migration" not presented in this paper (although it ispossible by computing a special scenario "zero internal migration" not presented in this paper (although it is
sometimes referred to in this section to highlight the robustness of some future trends).sometimes referred to in this section to highlight the robustness of some future trends).

Under all the scenarios in this paper, the overall participation rate is projected to decrease in all provincesUnder all the scenarios in this paper, the overall participation rate is projected to decrease in all provinces
between now and 2031 (Table between now and 2031 (Table 3.23.2), although the rate of decline would differ from one province to another. The), although the rate of decline would differ from one province to another. The
drop would be much more rapid in eastern Canada (Quebec and the Atlantic provinces) than in the west. As adrop would be much more rapid in eastern Canada (Quebec and the Atlantic provinces) than in the west. As a
result, this would widen the gap in overall participation rate between eastern and western Canada. In the absenceresult, this would widen the gap in overall participation rate between eastern and western Canada. In the absence
of internal migration, the overall participation rate would still decline, but slightly less: for example, it wouldof internal migration, the overall participation rate would still decline, but slightly less: for example, it would
reach 52.6% in Newfoundland-and-Labrador and 68.0% in Alberta.reach 52.6% in Newfoundland-and-Labrador and 68.0% in Alberta.

At the same time, the ratio of persons in the labour force to non-working persons aged 65 and over would alsoAt the same time, the ratio of persons in the labour force to non-working persons aged 65 and over would also
decline in every province, according to all the scenarios (Table decline in every province, according to all the scenarios (Table 3.33.3), including the zero interprovincial migration), including the zero interprovincial migration
scenario. In 2010, this ratio was within a range between 3.8 (in Newfoundland and Labrador) and 6.4 (inscenario. In 2010, this ratio was within a range between 3.8 (in Newfoundland and Labrador) and 6.4 (in
Alberta). In all scenarios, the number of persons in the labour force for each non-working senior in 2031 wouldAlberta). In all scenarios, the number of persons in the labour force for each non-working senior in 2031 would
range between 1.4 (in Newfoundland and Labrador) and 3.7 (in Alberta). This ratio would be only marginallyrange between 1.4 (in Newfoundland and Labrador) and 3.7 (in Alberta). This ratio would be only marginally
different in the zero internal migrations scenario. Similar to the participation rate, this indicator would be lowerdifferent in the zero internal migrations scenario. Similar to the participation rate, this indicator would be lower
in 2031 in all the eastern provinces than in the western provinces.in 2031 in all the eastern provinces than in the western provinces.

These provincial differences are largely based on the past fertility trends of each province that shaped the currentThese provincial differences are largely based on the past fertility trends of each province that shaped the current
age structure of its population. With higher fertility until the end of the baby boom (around 1965) and lowerage structure of its population. With higher fertility until the end of the baby boom (around 1965) and lower
fertility thereafter, Canada's eastern provinces have seen their age structure shaped by a larger gap than in thefertility thereafter, Canada's eastern provinces have seen their age structure shaped by a larger gap than in the
west between the baby boom (and pre-baby boom) cohorts and the succeeding cohorts (born after 1965). It is inwest between the baby boom (and pre-baby boom) cohorts and the succeeding cohorts (born after 1965). It is in
fact in 2031 that the last baby boomers will reach age 65. Since the cohorts destined to replace them will havefact in 2031 that the last baby boomers will reach age 65. Since the cohorts destined to replace them will have
been smaller in the east, the demographic weight of seniors will be higher there, which also affects their overallbeen smaller in the east, the demographic weight of seniors will be higher there, which also affects their overall
participation rate and the ratio of working persons to non-working seniors.participation rate and the ratio of working persons to non-working seniors.

Even though all the provinces will experience an aging labour force in the next two decades, major gaps are likelyEven though all the provinces will experience an aging labour force in the next two decades, major gaps are likely
to remain for the same reasons. Quebec, for example, could have a younger labour force than elsewhereto remain for the same reasons. Quebec, for example, could have a younger labour force than elsewhere
in 2031 because of the low number of persons aged 55 and over at that time, a situation related to the lowerin 2031 because of the low number of persons aged 55 and over at that time, a situation related to the lower
fertility observed in the 1970s in that province.fertility observed in the 1970s in that province.

Finally, as is the case in Canada as a whole, the ethnocultural diversity of the labour force would rise in allFinally, as is the case in Canada as a whole, the ethnocultural diversity of the labour force would rise in all
provinces, even though there would continue to be major differences from one place to another across theprovinces, even though there would continue to be major differences from one place to another across the
country (Table country (Table 3.43.4). In Ontario in 2031, for example, approximately 41% of the labour force could be foreign-). In Ontario in 2031, for example, approximately 41% of the labour force could be foreign-
born, a much higher proportion than might be observed in the Atlantic provinces (7%). born, a much higher proportion than might be observed in the Atlantic provinces (7%).   Similarly, Ontario and  Similarly, Ontario and
British Columbia would have the largest proportion of the labour force belonging to a visible minority groupBritish Columbia would have the largest proportion of the labour force belonging to a visible minority group
in 2031, at nearly two in five. The proportion would be much lower in the Atlantic provinces. These variations arein 2031, at nearly two in five. The proportion would be much lower in the Atlantic provinces. These variations are
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essentially linked to the importance of immigration in provincial population growth: provinces that attract moreessentially linked to the importance of immigration in provincial population growth: provinces that attract more
immigrants, such as Ontario and British Columbia, would have in 2031 a labour force more ethnoculturally diverseimmigrants, such as Ontario and British Columbia, would have in 2031 a labour force more ethnoculturally diverse
than the other provinces.than the other provinces.

ConclusionConclusion

This article profiled what the Canadian labour force might be from 2010 to 2031, based on a five projectionThis article profiled what the Canadian labour force might be from 2010 to 2031, based on a five projection
scenarios. According to these scenarios, the absolute number of persons in the labour force is projected toscenarios. According to these scenarios, the absolute number of persons in the labour force is projected to
continue to grow over the next two decades. However, this increase is expected to slow, since it will not becontinue to grow over the next two decades. However, this increase is expected to slow, since it will not be
sufficient to offset the many retirements that will occur between now and 2031. As a result, the overallsufficient to offset the many retirements that will occur between now and 2031. As a result, the overall
participation rate is expected to decline significantly, along with the ratio of the labour force to non-workingparticipation rate is expected to decline significantly, along with the ratio of the labour force to non-working
seniors.seniors.

The gradual movement of the baby boom cohorts into retirement, and their replacement by much smallerThe gradual movement of the baby boom cohorts into retirement, and their replacement by much smaller
cohorts, explain most of these outcomes. Neither a rise in immigration, an increase in fertility nor highercohorts, explain most of these outcomes. Neither a rise in immigration, an increase in fertility nor higher
education levels significantly alter these trends. However, a continuation in the rise in participation rates amongeducation levels significantly alter these trends. However, a continuation in the rise in participation rates among
seniors could lessen or even delay the drop in the overall participation rate. After 2031, all the baby boomers willseniors could lessen or even delay the drop in the overall participation rate. After 2031, all the baby boomers will
have reached age 65, and the pace of retirements should therefore fall off considerably.have reached age 65, and the pace of retirements should therefore fall off considerably.

The projections described in this article also show that if recent trends were to continue, the labour force wouldThe projections described in this article also show that if recent trends were to continue, the labour force would
be increasingly diversified ethnoculturally in the future. There would be a growing proportion of foreign-bornbe increasingly diversified ethnoculturally in the future. There would be a growing proportion of foreign-born
persons and visible minorities. This makes future trends in the labour force participation and integration of thesepersons and visible minorities. This makes future trends in the labour force participation and integration of these
groups all the more important for the labour market.groups all the more important for the labour market.

This projection exercise explicitly took into account the population aging, rising education levels within theThis projection exercise explicitly took into account the population aging, rising education levels within the
population, the evolution of participation rates over time and gaps in labour market activity between immigrantspopulation, the evolution of participation rates over time and gaps in labour market activity between immigrants
and various visible minority groups and the rest of the population. However, there are other major factors thatand various visible minority groups and the rest of the population. However, there are other major factors that
could not be considered. This is because labour supply is not independent of labour demand, economic cycles orcould not be considered. This is because labour supply is not independent of labour demand, economic cycles or
public policies, especially with respect to older workers. Accordingly, these projections should be seen as a set ofpublic policies, especially with respect to older workers. Accordingly, these projections should be seen as a set of
plausible assumptions designed to inform decision-making and planning, rather than as predictions of what theplausible assumptions designed to inform decision-making and planning, rather than as predictions of what the
future will be.future will be.

AppendixAppendix

Demosim, a microsimulation model for population projectionsDemosim, a microsimulation model for population projections

The labour force projections from 2006 to 2031 presented in this article were obtained using a microsimulationThe labour force projections from 2006 to 2031 presented in this article were obtained using a microsimulation
projection model called Demosim. The use of microsimulation makes it possible to simultaneously project a largeprojection model called Demosim. The use of microsimulation makes it possible to simultaneously project a large
number of characteristics of the population, such as immigrant status, place of birth, visible minority status,number of characteristics of the population, such as immigrant status, place of birth, visible minority status,
education level and labour force participation. It also allows us to easily consider a number of behaviours thateducation level and labour force participation. It also allows us to easily consider a number of behaviours that
differ from one population subgroup to another, such as the fact that the most educated persons have higherdiffer from one population subgroup to another, such as the fact that the most educated persons have higher
participation rates and recent immigrants have lower rates. Finally, microsimulation lends itself to developing aparticipation rates and recent immigrants have lower rates. Finally, microsimulation lends itself to developing a
number of scenarios of how things could evolve in the future.number of scenarios of how things could evolve in the future.

Demosim's starting population comes from the microdata file of the 20% long form sample of the 2006 Census,Demosim's starting population comes from the microdata file of the 20% long form sample of the 2006 Census,
adjusted for net undercoverage. That file contains nearly 7 million individuals with some of their characteristicsadjusted for net undercoverage. That file contains nearly 7 million individuals with some of their characteristics
relevant to the projections, including education level, immigrant status and membership in a visible minorityrelevant to the projections, including education level, immigrant status and membership in a visible minority
group. The microsimulation model projects one individual at a time and adds, over the course of the simulation,group. The microsimulation model projects one individual at a time and adds, over the course of the simulation,
new persons when births occur or immigrants arrive (either permanent or temporary).new persons when births occur or immigrants arrive (either permanent or temporary).

Each individual in Demosim is subject to the risk of experiencing demographic events, the main ones being theEach individual in Demosim is subject to the risk of experiencing demographic events, the main ones being the
birth of a child, death, migration from one part of Canada to another, emigration, change in education level,birth of a child, death, migration from one part of Canada to another, emigration, change in education level,
change in marital status and change in labour force activity status. When an event occurs, the probabilities arechange in marital status and change in labour force activity status. When an event occurs, the probabilities are
recalculated to reflect the new situation of the simulated individual.recalculated to reflect the new situation of the simulated individual.

Statistics Canada, Catalogue no. 11-010-X 9



It is beyond the scope of this article to describe how all the probabilities associated with the events simulated inIt is beyond the scope of this article to describe how all the probabilities associated with the events simulated in
Demosim are calculated. For more information on this subject, readers are invited to consult a document entitledDemosim are calculated. For more information on this subject, readers are invited to consult a document entitled
Projections of the Diversity of the Canadian Population, 2006 to 2031, published on March 9, 2010 and availableProjections of the Diversity of the Canadian Population, 2006 to 2031, published on March 9, 2010 and available
on the Statistics Canada website. on the Statistics Canada website.   However, it is relevant to provide a brief description here of how education  However, it is relevant to provide a brief description here of how education
level and labour force participation were modelled in Demosim.level and labour force participation were modelled in Demosim.

Education modellingEducation modelling

Four education levels are defined in Demosim: less than a high school diploma, high school diploma only, post-Four education levels are defined in Demosim: less than a high school diploma, high school diploma only, post-
secondary diploma below the bachelor's level, and bachelor's degree or higher.secondary diploma below the bachelor's level, and bachelor's degree or higher.

Education is modelled on the basis of the probabilities of graduating. These probabilities vary according to birthEducation is modelled on the basis of the probabilities of graduating. These probabilities vary according to birth
cohort, age, sex, place of birth and membership in a visible minority group. They were calculated using data fromcohort, age, sex, place of birth and membership in a visible minority group. They were calculated using data from
both the 2001 General Social Survey and the 2006 Census.both the 2001 General Social Survey and the 2006 Census.

The modelling of probabilities of graduating assumes that the rising education level of the Canadian populationThe modelling of probabilities of graduating assumes that the rising education level of the Canadian population
will slow between now and 2031, since the rise in recent decades was too large to be maintained for two morewill slow between now and 2031, since the rise in recent decades was too large to be maintained for two more
decades, at least for some population groups. A second assumption is made regarding the continuation ofdecades, at least for some population groups. A second assumption is made regarding the continuation of
education gaps between ethnocultural groups in the future. Members of visible minority groups usually haveeducation gaps between ethnocultural groups in the future. Members of visible minority groups usually have
higher probabilities of graduating than the rest of the population. This assumption is justified by the remarkablehigher probabilities of graduating than the rest of the population. This assumption is justified by the remarkable
stability of these gaps over time.stability of these gaps over time.

Modelling of labour force participationModelling of labour force participation

Labour force participation is simulated by annually imputing an activity status to each individual living in aLabour force participation is simulated by annually imputing an activity status to each individual living in a
Canadian province. The imputation is based on participation rates constructed in two stages. First, a participationCanadian province. The imputation is based on participation rates constructed in two stages. First, a participation
rate is selected according to the simulated individual's age, sex, highest level of education and province ofrate is selected according to the simulated individual's age, sex, highest level of education and province of
residence. These participation rates are drawn from the LFS, and assumptions are made about their futureresidence. These participation rates are drawn from the LFS, and assumptions are made about their future
evolution (see section on projection scenarios).evolution (see section on projection scenarios).

Second, this rate is increased or decreased using a ratio to take into account other characteristics, namelySecond, this rate is increased or decreased using a ratio to take into account other characteristics, namely
immigrant status, period of immigration and membership in a visible minority group. The ratios are calculatedimmigrant status, period of immigration and membership in a visible minority group. The ratios are calculated
using participation data from the 2006 Census, and vary for each combination of age, sex and education level.using participation data from the 2006 Census, and vary for each combination of age, sex and education level.
The ratios are calculated for Canada as a whole, and then applied to each province, under the assumption thatThe ratios are calculated for Canada as a whole, and then applied to each province, under the assumption that
the gap between persons belonging to a visible minority group and the rest of the population, for example, doesthe gap between persons belonging to a visible minority group and the rest of the population, for example, does
not vary from one province to another.not vary from one province to another.

The labour force projections presented in this article therefore explicitly consider the future evolution of theThe labour force projections presented in this article therefore explicitly consider the future evolution of the
composition of the population with respect to education level and ethnocultural diversity.composition of the population with respect to education level and ethnocultural diversity.

2121

Statistics Canada, Catalogue no. 11-010-X 10



* : Demography Division, Statistics Canada ** : INRS – Urbanisation Culture Société, Montreal For more* : Demography Division, Statistics Canada ** : INRS – Urbanisation Culture Société, Montreal For more
information, contact Laurent Martel (613) 951-2352 or email information, contact Laurent Martel (613) 951-2352 or email laurent.martel@statcan.gc.calaurent.martel@statcan.gc.ca. The. The
authors wish to thank the Demosim Team and Labour Statistics Division, especially Jacques Ouellet, forauthors wish to thank the Demosim Team and Labour Statistics Division, especially Jacques Ouellet, for
their assistance with Labour Force Survey data. They also wish to thank all persons involved in the peertheir assistance with Labour Force Survey data. They also wish to thank all persons involved in the peer
review process at Statistics Canada and in other Federal Departments, including the Department ofreview process at Statistics Canada and in other Federal Departments, including the Department of
Finance Canada and Human Resources and Skills Development Canada.Finance Canada and Human Resources and Skills Development Canada.
Statistics Canada, 2010. Population projections for Canada, provinces and territories, 2009 to 2036,Statistics Canada, 2010. Population projections for Canada, provinces and territories, 2009 to 2036,
catalogue number catalogue number 91-520-X91-520-X, May 2010., May 2010.
Chui, T. ; Tran, K. & H. Maheu (2007). Immigration in Canada : a portrait of the foreign-bornChui, T. ; Tran, K. & H. Maheu (2007). Immigration in Canada : a portrait of the foreign-born
population, Analytical document from the 2006 Census. Statistics Canada, catalogue number population, Analytical document from the 2006 Census. Statistics Canada, catalogue number 97-557-97-557-
XX, 39 p., 39 p.
Gilmore, J. & C. LePetit (2009). The Canadian immigrant labour market in 2007 : analysis by region ofGilmore, J. & C. LePetit (2009). The Canadian immigrant labour market in 2007 : analysis by region of
postsecondary education. The immigrant labour force analysis series, Statistics Canada, cataloguepostsecondary education. The immigrant labour force analysis series, Statistics Canada, catalogue
number number 71-606-X71-606-X, 34 p., 34 p.
Roy, F. (2006). From she to she : changing patterns of women in the Canadian labour force. CanadianRoy, F. (2006). From she to she : changing patterns of women in the Canadian labour force. Canadian
Economic Observer. Statistics Canada, catalogue number Economic Observer. Statistics Canada, catalogue number 11-010-X11-010-X, pp. 3-1 à 3-10., pp. 3-1 à 3-10.
Marshall, K. & V. Ferrao (2007). Participation of older workers. Perspectives on Labour and Income.Marshall, K. & V. Ferrao (2007). Participation of older workers. Perspectives on Labour and Income.
Statistics Canada, catalogue number Statistics Canada, catalogue number 75-001-X75-001-X, pp. 5-12. Uppal, S. (2010). Labour market activity, pp. 5-12. Uppal, S. (2010). Labour market activity
among seniors. Perspectives on Labour and Income. Statistics Canada, catalogue number among seniors. Perspectives on Labour and Income. Statistics Canada, catalogue number 75-001-X75-001-X,,
pp. 5-20.pp. 5-20.
Caron Malenfant, Éric ; Lebel, André & Laurent Martel. Projections of the diversity of the CanadianCaron Malenfant, Éric ; Lebel, André & Laurent Martel. Projections of the diversity of the Canadian
population, 2006 to 2031, catalogue number population, 2006 to 2031, catalogue number 91-551-X91-551-X, March 2010, 71 p., March 2010, 71 p.
The Department of Canadian Heritage, the Labour Program of Human Resources and Skills DevelopmentThe Department of Canadian Heritage, the Labour Program of Human Resources and Skills Development
Canada as well as Citizenship and Immigration Canada.Canada as well as Citizenship and Immigration Canada.
This part of the article is an update of an earlier article, published in June 2007 in the CanadianThis part of the article is an update of an earlier article, published in June 2007 in the Canadian
Economic Observer: Martel, Laurent ; Caron Malenfant, Éric ; Vézina, Samuel & Alain Bélanger. LabourEconomic Observer: Martel, Laurent ; Caron Malenfant, Éric ; Vézina, Samuel & Alain Bélanger. Labour
force projections for Canada, 2006-2031. Canadian Economic Observer, Statistics Canada, catalogueforce projections for Canada, 2006-2031. Canadian Economic Observer, Statistics Canada, catalogue
number number 11-010-X11-010-X, June 2007, pp. 3.1 to 3.13., June 2007, pp. 3.1 to 3.13.
The population studied in this article excludes the territories as well as Indian reserves located in theThe population studied in this article excludes the territories as well as Indian reserves located in the
provinces.provinces.
Caron Malenfant, Éric ; Lebel, André & Laurent Martel. Projections of the diversity of the CanadianCaron Malenfant, Éric ; Lebel, André & Laurent Martel. Projections of the diversity of the Canadian
population, 2006 to 2031, catalogue number population, 2006 to 2031, catalogue number 91-551-X91-551-X, March 2010, 71 p., March 2010, 71 p.
Those assumptions were submitted to the approval of the three funding partners of the project as wellThose assumptions were submitted to the approval of the three funding partners of the project as well
as to a consultation process involving other Federal Departments and an independent scientificas to a consultation process involving other Federal Departments and an independent scientific
committee composed of recognised Canadian academics.committee composed of recognised Canadian academics.
While the participation rates recorded in 2009 and 2010 are taken into consideration in the projectionWhile the participation rates recorded in 2009 and 2010 are taken into consideration in the projection
model, they were not used to develop assumptions regarding future trends because of their lower levelmodel, they were not used to develop assumptions regarding future trends because of their lower level
due to the recession that struck the Canadian economy these years. These rates are unlikely to bedue to the recession that struck the Canadian economy these years. These rates are unlikely to be
maintained over a long period. Also, the 2008 participation rates are very close to the average observedmaintained over a long period. Also, the 2008 participation rates are very close to the average observed
over the period 2005 to 2009.over the period 2005 to 2009.
From age 80 onward, a zero participation rate is assumed.From age 80 onward, a zero participation rate is assumed.
Martel, Laurent ; Caron Malenfant, Éric ; Vézina, Samuel & Alain Bélanger. Labour force projections forMartel, Laurent ; Caron Malenfant, Éric ; Vézina, Samuel & Alain Bélanger. Labour force projections for
Canada, 2006-2031. Canadian Economic Observer, Statistics Canada, catalogue number Canada, 2006-2031. Canadian Economic Observer, Statistics Canada, catalogue number 11-010-X11-010-X,,

NotesNotes

Statistics CanadaStatistics Canada

1.1.

2.2.

3.3.

4.4.

5.5.

6.6.

7.7.

8.8.

9.9.

10.10.

11.11.

12.12.

13.13.

14.14.
15.15.

Statistics Canada, Catalogue no. 11-010-X 11



June 2007, pp. 3.1 to 3.13.June 2007, pp. 3.1 to 3.13.
The overall participation rate is the percentage of the population aged 15 and over in the labour force.The overall participation rate is the percentage of the population aged 15 and over in the labour force.
This indicator therefore reflects the relative weight of the labour force in the total population 15 yearsThis indicator therefore reflects the relative weight of the labour force in the total population 15 years
and over, which includes students, retirees, persons with long-term family obligations and all others whoand over, which includes students, retirees, persons with long-term family obligations and all others who
are not looking for work, in addition to those in the labour force. The overall participation rate is anare not looking for work, in addition to those in the labour force. The overall participation rate is an
indicator that is comparable from one country to another, since it controls for different population sizes.indicator that is comparable from one country to another, since it controls for different population sizes.
In this study, the concept of the foreign-born population (also called the immigrant population) is usedIn this study, the concept of the foreign-born population (also called the immigrant population) is used
to designate persons who are, or have been, landed immigrants in Canada. In other words, thisto designate persons who are, or have been, landed immigrants in Canada. In other words, this
definition of foreign-born does not include either non-permanent residents or persons born outsidedefinition of foreign-born does not include either non-permanent residents or persons born outside
Canada who are Canadian citizens by birth. The latter are considered part of the Canadian-born or non-Canada who are Canadian citizens by birth. The latter are considered part of the Canadian-born or non-
immigrant population.immigrant population.
According to the Employment Equity Act, members of a visible minority group are "persons, other thanAccording to the Employment Equity Act, members of a visible minority group are "persons, other than
Aboriginal peoples, who are non-Caucasian in race or non-white in colour." Those persons can either beAboriginal peoples, who are non-Caucasian in race or non-white in colour." Those persons can either be
born outside Canada or in Canada.born outside Canada or in Canada.
Spielauer, M. (2009). Ethno-cultural diversity and educational attainment : The modeling of education inSpielauer, M. (2009). Ethno-cultural diversity and educational attainment : The modeling of education in
the Canadian Demosim population projection model. Paper presented at the 2009 conference of thethe Canadian Demosim population projection model. Paper presented at the 2009 conference of the
International Microsimulation Association, June, Ottawa.International Microsimulation Association, June, Ottawa.
Results from the interprovincial migrations scenario are very similar.Results from the interprovincial migrations scenario are very similar.
Caron Malenfant, Éric ; Lebel, André & Laurent Martel. Projections of the diversity of the CanadianCaron Malenfant, Éric ; Lebel, André & Laurent Martel. Projections of the diversity of the Canadian
population, 2006 to 2031, catalogue number population, 2006 to 2031, catalogue number 91-551-X91-551-X, mars 2010, 71 p., mars 2010, 71 p.
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Chart 3.1Chart 3.1  
Observed (1946 to 2010) and projected (2011 to 2031) size ofObserved (1946 to 2010) and projected (2011 to 2031) size of
the labour force according to five scenarios, Canadathe labour force according to five scenarios, Canada
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Chart 3.2Chart 3.2  
Observed (1946 to 2006) and projected (2006 to 2031) annualObserved (1946 to 2006) and projected (2006 to 2031) annual
growth of the labour force according to five scenarios, Canadagrowth of the labour force according to five scenarios, Canada
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Chart 3.3Chart 3.3  
Observed (1981 to 2010) and projected (2011 to 2031) overallObserved (1981 to 2010) and projected (2011 to 2031) overall
participation rate according to five scenarios, Canadaparticipation rate according to five scenarios, Canada

Statistics CanadaStatistics Canada

Statistics Canada, Catalogue no. 11-010-X 15



Chart 3.4Chart 3.4  
Overall participation rate, selected countries, 2010Overall participation rate, selected countries, 2010

Source(s): Source(s):  OECD OECD
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Chart 3.5Chart 3.5  
Observed (1981 to 2010) and projected (2011 to 2031)Observed (1981 to 2010) and projected (2011 to 2031)
percentage of labour force aged 55 years and over according topercentage of labour force aged 55 years and over according to
five scenarios, Canadafive scenarios, Canada
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Chart 3.6Chart 3.6  
Observed (1981 to 2010) and projected (2011 to 2031) ratio ofObserved (1981 to 2010) and projected (2011 to 2031) ratio of
the labour force to persons aged 65 years and over and not inthe labour force to persons aged 65 years and over and not in
the labour force according to five scenarios, Canadathe labour force according to five scenarios, Canada
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Chart 3.7Chart 3.7  
Observed (1981 to 2006) and projected (2011 to 2031)Observed (1981 to 2006) and projected (2011 to 2031)
proportion of persons born abroad in the labour force accordingproportion of persons born abroad in the labour force according
to five scenarios, Canadato five scenarios, Canada
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Chart 3.8Chart 3.8  
Observed (1996 to 2006) and projected (2011 to 2031)Observed (1996 to 2006) and projected (2011 to 2031)
proportion of labour force belonging to visible minority groupsproportion of labour force belonging to visible minority groups
according to immigrant status, scenario "continuing trends"according to immigrant status, scenario "continuing trends"
(C), Canada(C), Canada
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Text table Text table 3.13.1  
Scenarios for the projection of the labour force in CanadaScenarios for the projection of the labour force in Canada

ScenariosScenarios Assumptions aboutAssumptions about
population population growthgrowth

Assumptions aboutAssumptions about
participation participation ratesrates

A - Low growthA - Low growth Low growthLow growth Continuing trends (1999 to 2008)Continuing trends (1999 to 2008)
B - Constant participation rates (2008)B - Constant participation rates (2008) Medium growthMedium growth Constant (2008 levels)Constant (2008 levels)
C - Recent trends in participation ratesC - Recent trends in participation rates
(1999 to 2008)(1999 to 2008)

Medium growthMedium growth Continuing trends (1999 to 2008)Continuing trends (1999 to 2008)

D - High growthD - High growth High growthHigh growth Continuing trends (1999 to 2008)Continuing trends (1999 to 2008)
E - Long-term trends in participationE - Long-term trends in participation
rates (1990 to 2008)rates (1990 to 2008)

Medium growthMedium growth Continuing trends (1990 to 2008)Continuing trends (1990 to 2008)
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Note(s):Note(s):

Text table Text table 3.23.2  
Overall participation rates observed (2010) and projectedOverall participation rates observed (2010) and projected
(2031) by province according to five scenarios(2031) by province according to five scenarios

  20102010

20312031
A -A -

LowLow
growthgrowth

B - ConstantB - Constant
participation ratesparticipation rates

(2008)(2008)

C - RecentC - Recent
trendstrends

(1999 to 2008)(1999 to 2008)

D -D -
HighHigh

growthgrowth

E - Long-termE - Long-term
trendstrends

(1990 to 2008)(1990 to 2008)
  rate (percentage)rate (percentage)
NewfoundlandNewfoundland
and Labradorand Labrador

59.959.9 49.449.4 48.148.1 49.049.0 48.748.7 46.646.6

Prince EdwardPrince Edward
IslandIsland

67.967.9 62.162.1 57.757.7 61.861.8 61.461.4 58.558.5

Nova ScotiaNova Scotia 64.264.2 57.157.1 54.154.1 56.856.8 56.656.6 54.154.1
NewNew
BrunswickBrunswick

63.663.6 57.857.8 54.454.4 57.557.5 57.157.1 54.754.7

QuebecQuebec 65.465.4 58.758.7 56.556.5 58.758.7 58.758.7 56.256.2
OntarioOntario 67.167.1 63.763.7 62.362.3 63.763.7 63.763.7 60.860.8
ManitobaManitoba 69.669.6 65.465.4 62.962.9 65.365.3 65.465.4 62.262.2
SaskatchewanSaskatchewan 69.969.9 65.565.5 62.562.5 65.265.2 64.964.9 61.861.8
AlbertaAlberta 72.972.9 69.069.0 69.269.2 68.868.8 68.768.7 65.765.7
BritishBritish
ColumbiaColumbia

65.565.5 61.861.8 60.360.3 61.761.7 61.761.7 59.059.0

CanadaCanada 67.067.0 62.662.6 61.161.1 62.662.6 62.562.5 59.759.7

The three territories are excluded from the analysis.The three territories are excluded from the analysis.
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Note(s):Note(s):

Text table Text table 3.33.3  
Observed (2006) and projected (2031) percentage of persons aged 55 years or older in theObserved (2006) and projected (2031) percentage of persons aged 55 years or older in the
labour force and ratio of the number of people in the labour force for every retired personslabour force and ratio of the number of people in the labour force for every retired persons
aged 65 years or older, by province according to five scenariosaged 65 years or older, by province according to five scenarios

  

20102010
20312031

A - Low growthA - Low growth B - Constant participationB - Constant participation
rates (2008)rates (2008)

C - Recent trendsC - Recent trends
(1999 to 2008)(1999 to 2008) D - High growD - High grow

55+ in55+ in
labourlabour

forceforce

labourlabour
force/retired 65+force/retired 65+

55+ in55+ in
labourlabour

forceforce

labourlabour
force/retired 65+force/retired 65+

55+ in55+ in
labourlabour

forceforce

labourlabour
force/retired 65+force/retired 65+

55+ in55+ in
labourlabour

forceforce

labourlabour
force/retired 65+force/retired 65+

55+ in55+ in
labourlabour

forceforce force/retirforce/retir

  percentpercent ratioratio percentpercent ratioratio percentpercent ratioratio percentpercent ratioratio percentpercent ratioratio

NewfoundlandNewfoundland
and Labradorand Labrador

13.113.1 3.83.8 27.827.8 1.41.4 25.925.9 1.41.4 27.627.6 1.41.4 27.427.4

Prince EdwardPrince Edward
IslandIsland

15.515.5 4.34.3 29.229.2 2.32.3 23.223.2 1.91.9 28.928.9 2.22.2 28.728.7

Nova ScotiaNova Scotia 13.513.5 3.83.8 26.726.7 1.91.9 22.822.8 1.71.7 26.526.5 1.91.9 26.226.2
NewNew
BrunswickBrunswick

13.313.3 3.93.9 27.327.3 1.91.9 22.522.5 1.71.7 27.127.1 1.91.9 26.926.9

QuebecQuebec 13.213.2 4.24.2 22.822.8 2.22.2 18.218.2 2.02.0 22.222.2 2.22.2 21.721.7
OntarioOntario 14.114.1 4.64.6 24.524.5 3.03.0 20.520.5 2.82.8 23.823.8 3.13.1 23.223.2
ManitobaManitoba 15.315.3 4.34.3 25.725.7 2.92.9 21.121.1 2.62.6 25.225.2 2.92.9 24.624.6
SaskatchewanSaskatchewan 15.715.7 4.04.0 28.128.1 2.72.7 23.723.7 2.42.4 27.927.9 2.72.7 27.627.6
AlbertaAlberta 13.213.2 6.46.4 23.923.9 3.63.6 21.221.2 3.53.5 23.423.4 3.63.6 22.922.9
BritishBritish
ColumbiaColumbia

15.115.1 4.14.1 23.623.6 2.72.7 19.719.7 2.52.5 23.123.1 2.72.7 22.622.6

CanadaCanada 14.014.0 4.54.5 24.224.2 2.72.7 20.220.2 2.52.5 23.623.6 2.72.7 23.123.1

The three territories are excluded from the analysis.The three territories are excluded from the analysis.
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Note(s):Note(s):

Text table Text table 3.43.4  
Observed (2006) and projected (2031) percentage of foreign born persons andObserved (2006) and projected (2031) percentage of foreign born persons and
persons belonging to a visible minority in the labour force population by provincepersons belonging to a visible minority in the labour force population by province
according to five scenariosaccording to five scenarios

  
20062006

20312031

A - Low growthA - Low growth
B - ConstantB - Constant
participationparticipation
rates (2008)rates (2008)

C - Recent trendsC - Recent trends
(1999 to 2008)(1999 to 2008) D - High growthD - High growth

E - Long-termE - Long-term
trendstrends

(1990 to 2008)(1990 to 2008)
ForeignForeign

bornborn
VisibleVisible

minorityminority
ForeignForeign

bornborn
VisibleVisible

minorityminority
ForeignForeign

bornborn
VisibleVisible

minorityminority
ForeignForeign

bornborn
VisibleVisible

minorityminority
ForeignForeign

bornborn
VisibleVisible

minorityminority
ForeignForeign

bornborn
VisibleVisible

minorityminority
  percentpercent
NewfoundlandNewfoundland
and Labradorand Labrador

2.02.0 1.11.1 3.53.5 3.03.0 3.93.9 3.23.2 3.83.8 3.23.2 4.24.2 3.53.5 3.83.8 3.23.2

Prince EdwardPrince Edward
IslandIsland

3.73.7 1.31.3 5.45.4 2.52.5 6.16.1 2.82.8 6.26.2 2.72.7 6.86.8 3.03.0 6.26.2 2.72.7

Nova ScotiaNova Scotia 5.35.3 3.73.7 8.58.5 7.07.0 9.59.5 7.67.6 9.49.4 7.57.5 10.310.3 8.08.0 9.49.4 7.67.6
NewNew
BrunswickBrunswick

3.93.9 1.61.6 5.95.9 4.14.1 6.56.5 4.54.5 6.56.5 4.44.4 7.07.0 4.74.7 6.56.5 4.44.4

QuebecQuebec 12.912.9 8.38.3 22.922.9 18.918.9 25.225.2 20.620.6 25.025.0 20.220.2 27.227.2 21.521.5 25.125.1 20.420.4
OntarioOntario 31.331.3 22.122.1 38.638.6 39.839.8 40.740.7 41.941.9 41.141.1 41.541.5 43.543.5 43.143.1 40.940.9 41.741.7
ManitobaManitoba 15.615.6 10.110.1 22.822.8 19.519.5 24.724.7 21.021.0 24.824.8 20.720.7 26.926.9 22.022.0 24.824.8 20.920.9
SaskatchewanSaskatchewan 5.85.8 3.63.6 8.78.7 7.37.3 9.49.4 7.97.9 9.59.5 7.87.8 10.310.3 8.48.4 9.59.5 7.97.9
AlbertaAlberta 18.118.1 13.013.0 23.823.8 24.724.7 25.525.5 26.226.2 25.725.7 26.126.1 27.627.6 27.427.4 25.625.6 26.326.3
BritishBritish
ColumbiaColumbia

30.130.1 24.024.0 36.236.2 39.639.6 38.138.1 41.441.4 38.538.5 41.241.2 40.840.8 42.742.7 38.338.3 41.441.4

CanadaCanada 22.222.2 15.715.7 30.430.4 30.430.4 32.532.5 32.432.4 32.632.6 32.032.0 34.934.9 33.533.5 32.632.6 32.232.2

The three territories are excluded from the analysis.The three territories are excluded from the analysis.

Statistics CanadaStatistics Canada

Statistics Canada, Catalogue no. 11-010-X 24




