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Income taxes in Canada and
the United States
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Table 1: Families by income group, and
their average effective tax rates

Proportion of Average effective
families tax rate*

Income
(1997 C$) Canada U.S. Canada U.S.

%

All families 100.0 100.0 16.4 13.8

Less than 10,000 7.3 10.9 1.0 2.3
10,000 to 24,999 24.8 21.1 6.2 6.2
25,000 to 49,999 30.4 27.3 17.3 12.9
50,000 to 99,999 29.9 26.5 24.3 19.0
100,000 to 149,999 5.9 8.6 27.9 24.1
150,000 or more 1.8 5.7 32.8 27.6

Sources: Survey of Consumer Finances; U.S. Current
Population Survey

* The ratio of taxes paid to total income for each family is
averaged (using the sample weights) over all the families
in the income group.  Generally, such an “average of
ratios” is lower than the “ratio of averages,” which takes
total taxes paid by all families in a given income group,
and divides it by total income received by these families.
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Chart: Effective tax rates in Canada and 
the United States

Sources:  Survey of Consumer Finances; U.S. Current    
                Population Survey
*  Purchasing power parity adjusted C$

Income $*

Canada

United States

Tax rate (%)

5

25

75

95

Tax-rate percentile

<10,000 10,000-
  24,999

25,000-
  49,999

50,000-
  99,999

100,000-
  149,999

150,000+

Table 2: Ranges of effective income tax rates covering 90% of
families within each income group

Income (1997 C$)

10,000- 25,000- 50,000- 100,000-
<10,000 24,999 49,999 99,999 149,999 150,000+

%

Canada 3.8 21.7 28.7 21.7 21.3 24.2
United States 8.3 19.2 23.3 19.9 16.2 19.9

Sources: Survey of Consumer Finances; U.S. Current Population Survey
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