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Abstract 

This study uses data from Canada’s 2021 Census of Population to examine the differences between the 
poverty rates of racialized groups and the White population. The analysis examines whether these 
differences recede or persist across generations and the extent to which the sociodemographic 
composition of racialized groups explains these differences. Among the 11 racialized groups compared, 
10 had a higher poverty rate than the White population. For all but the Japanese group, compositional 
differences did not entirely explain the difference in the poverty rate from the White population, although 
the size of the difference generally decreased after considering compositional differences. The Filipino 
had a lower poverty rate than the White population in the first generation, second generation, and third 
generation or more of Canadians. The differences in the poverty rate between most racialized groups 
and the White population persisted into the second generation. For South Asian, Chinese and Japanese 
groups, the poverty rate difference from the White population receded in the third generation or more. 
For Black, Latin American, Arab, and West Asian groups, the difference in the poverty rate persisted into 
the third generation or more. 
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Introduction 

The socioeconomic outcomes of recent cohorts of immigrants and their children will determine the long-
term impact of non-European immigration and demonstrate the capacity of Canadian society to 
incorporate newcomers (Reitz & Somerville, 2004; Zhou & Gonzales, 2019). Recent studies have 
reported disparities in employment income and an uneven distribution of wealth across racialized groups 
in Canada (Banting & Thompson, 2021; Qiu & Schellenberg, 2022). One of the primary indicators of 
racial inequality is the persistence of disparities in the poverty rate between groups (Baker et al., 2022; 
Banting & Thompson, 2021). A long-standing concern is whether these inequalities endure across 
generations and become a permanent feature of stratification (Hou & Balakrishnan, 1996). 

Poverty rates (or low-income rates, depending on the measure used)1 are higher for most racialized 
groups than for the White population, and this disparity persists across generations (Banting & 
Thompson, 2021). Furthermore, the size of the difference from the poverty rate of the White population 
varies across racialized groups (e.g., Black, Chinese, South Asian) (Block, Galabuzi, & Tranjan, 2021). 
These disparities in poverty rates are at least partially linked to disadvantages in employment and 
earnings (Block, Galabuzi, & Tranjan, 2021; Chen & Hou, 2019). 

Differences in the sociodemographic composition of racialized groups are expected to account for some 
of the variation in poverty rates. For example, most racialized people are immigrants, and a large 
proportion are recent arrivals. This contributes to the difference in the poverty rate from the White 
population because first-generation status and recent arrival in Canada increase the risk of poverty 
(Crossman, 2013; Murphy, Zheng, & Dionne, 2012). In addition, a large proportion of Canadian-born 
racialized people are children and youth who live with their parents, so their poverty rates are linked to 
their immigrant parents. Other compositional factors that may account for differences in poverty rates 
include the share of households with a university-level education, the number of earners in the family and 
the share of one-parent families. 

Using Canada’s Official Poverty Line (defined below), this study examines generational differences in the 
poverty rate between 11 racialized groups and the White population. This study also considers the extent 
to which group differences in sociodemographic characteristics contribute to the observed poverty 
differences with the White population in the first generation, second generation and third generation or 
more of Canadians. This analysis disentangles the independent role of racialized status from other 
sociodemographic predictors of poverty. 

Study background 

Assessments of the socioeconomic success of immigrants (first-generation Canadians) and their 
Canadian-born children (second-generation Canadians) are based on achieving parity with the third 
generation or more of the White population, the predominant group in Canada and other settler societies 
(Park & Myers, 2010; Zhou & Gonzales, 2019). For immigrants, the imperfect transferability of foreign 
education and work experience, deficiencies in literacy skills, and unfamiliarity with local labour markets 
are explanations for a lack of economic parity with Canadian-born people (Bonikowska, Green, & Riddell, 

 
1. Before 2018, Canada did not have an official measure of poverty. Instead, several measures of low income were used in 

Statistics Canada releases, including the low-income cut-off, the low-income measure and the market basket measure 
(MBM). Although these measures generated different low-income statistics, these statistics moved in the same direction in 
the long run (Zhang, 2010). In 2018, the Government of Canada chose to use the MBM as Canada’s Official Poverty Line in 
its first poverty reduction strategy (Government of Canada, 2018). 
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2008; Chiswick & Miller, 2002; Skuterud, 2010). These are not plausible explanations for disparities in 
the second generation and third generation or more because they were educated and socialized in 
Canada. Disparities that persist in the second generation and third generation or more corroborate the 
association between racialized status and economic inequality (Park & Myers, 2010). 

From 1980 to 2000, the low-income rate of immigrants increased, and, while this rate declined in the 
2000s, the gap between them and Canadian-born people continued to grow (Picot & Hou, 2003, 2014). 
This coincided with the shift in source regions from Europe and the United States to Asia, Africa, and 
South and Eastern Europe (Picot & Hou, 2003), and the rapid increase in Canada’s ethnocultural diversity 
after 1980 (Banting & Thompson, 2021). The increase in the low-income rate of immigrants from 1980 to 
2000 cannot be attributed to a deterioration of macroeconomic conditions, because the low-income rate 
of Canadian-born people declined over this period. Low income has become a more acute and persistent 
experience for post-1980s immigrants. Among immigrants who have been in Canada for five years or 
less, the low-income rate increased from 1.4 times that of Canadian-born people in 1980 to 2.5 times in 
2000 (Picot & Hou, 2003). Immigrants in Canada aged 6 to 20 years had low-income rates similar to or 
lower than those of Canadian-born people in 1980, but relatively higher rates in 2000. 

This suggests that post-1980s immigrants have encountered increased difficulties in economic 
adjustment (Picot & Hou, 2014). The gap in the low-income rate between immigrants and the Canadian-
born population rose, despite a large increase in immigrants’ average levels of education. The proportion 
of immigrants aged 25 to 65 with a university education in 2000 was more than double that in 1980 (Picot 
& Hou, 2003). Because low-income rates are lower for university-educated people, the increase in the 
low-income rates of immigrants from 1980 to 2000 would have presumably been higher without the large 
shares of those with a university education, although higher education reduces the risk of poverty less 
for immigrants than for Canadian-born people (Crossman, 2013). 

Variation in low income across racialized groups has been observed since at least the 1991 Census 
(Crossman, 2013; Kazemipur & Halli, 2001). Data from the 2001 Census showed that the Arab and West 
Asian groups had a low-income rate of 35%, the East and Southeast Asian group had a rate of 22%, and 
the South Asian group had a rate of 19% (Kaida, 2015). In 2015, the low-income ratio of first-generation 
groups with the third generation or more of the White population ranged from 1.4 times to 3 times higher, 
although for the first-generation Filipino population it was lower (Banting & Thompson, 2021). Among the 
first-generation White population, the low-income ratio was slightly higher (1.1 times), providing a referent 
for gauging the role of generation status versus racialized status in low-income disparities. These 
disparities are consistent with a broad pattern of socioeconomic inequality. 

Among racialized groups, the correlation between age and poverty has implications for differences within 
and across generations (Crossman, 2013). In 2021, about one-half of racialized people in the second 
generation were aged 0 to 14 years and one-fifth were aged 15 to 24 years.2 This ties the poverty rate of 
a large proportion of the second generation directly to the poverty rate of the first generation (i.e., their 
parents). Accordingly, the age structure of racialized groups in the second generation is bound to have a 
large impact on their poverty disparity with the White population. 

Given these trends, it is important to examine whether poverty rates decrease for racialized groups 
across generations, how their poverty rates compare with those of the White population, and the extent 
to which sociodemographic factors can explain poverty disparities between racialized groups and the 
White population. 

 
2. Authors’ calculations from 2021 Census microdata. 
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Data and methods 

This study uses microdata from the 2021 Canadian Census of Population long-form sample (25% of the 
population). The census provides comprehensive sociodemographic information for a very large, 
nationally representative sample, allowing disaggregated analyses of the poverty rates of racialized 
groups by generation status. Because this article focuses on racialized groups, all tabulations exclude 
individuals who self-identified as Indigenous people. The study excludes residents of collective dwellings 
and temporary foreign residents.3 The analysis also excludes residents of the territories because the 
poverty measure was not developed for those areas in the 2021 Census. 

The measure of poverty is based on Employment and Social Development Canada’s market basket 
measure (MBM, 2018 base), Canada’s Official Poverty Line. MBM thresholds are based on “the cost of 
a specific basket of goods and services representing a modest, basic standard of living” (Statistics 
Canada, 2015). The basket consists of specified qualities and quantities of food, clothing, footwear, 
transportation, shelter and other expenses for a reference family of two adults and two children. The 
MBM basket is delineated for 53 different communities, considering potential differences in the cost of 
the basket between similar-sized communities in different provinces, and between different geographic 
regions within provinces (Statistics Canada, 2022). For instance, in 2020 (the income reference year for 
the 2021 Census), the threshold of disposable family income4 was $49,727 for the Toronto census 
metropolitan area (CMA) and $38,685 for population centres with a population of 30,000 to 99,999 people 
in Quebec (Statistics Canada, 2022). People with disposable family income below MBM thresholds are 
considered to be in poverty. 

This study compares the poverty rate across 11 racialized groups5 (South Asian, Chinese, Black, Filipino, 
Latin American, Arab, Southeast Asian, West Asian, Korean, Japanese and other racialized groups6) 
with the White population group. The poverty rates for these groups are estimated for the group as a 
whole and separately for the first generation, second generation and third generation or more. The first 
generation refers to foreign-born individuals (excluding temporary residents). The second generation 
refers to those who were born in Canada, with at least one foreign-born parent. The third generation or 
more refers to those who were born in Canada, with all parents Canadian born. 

This study further examines the extent to which the observed differences in the poverty rate are 
associated with differences in sociodemographic characteristics. For this purpose, linear probability 
models7 are estimated, with poverty (being poor = 1, otherwise = 0) as the outcome, and include racialized 
groups as the focal independent variable. For the total population (i.e., all generations) and each 

 
3. Since temporary residents might not have income or work full time in Canada, their poverty rate (41.8%) was much higher 

than the Canadian-born population (6.7%) and landed immigrants (9.1%) in the 2021 Census. With the exclusion of 
temporary residents, the estimated poverty rates in this study are lower than those reported in some previous Statistics 
Canada releases (e.g., Bernard & Zhang, 2022).  

4. Disposable income is total family income after deducting income taxes, mandatory payroll deductions, child support and 
alimony payments made to another family, out-of-pocket spending on childcare and non-insured but medically prescribed 
health-related expenses (Statistics Canada, 2015). 

5. The concept of “racialized groups” is based on the visible minority variable in the census (Statistics Canada, 2023). The 
Employment Equity Act defines visible minorities as “persons, other than Aboriginal peoples, who are non-Caucasian in race 
or non-white in colour.” The racialized population consists mainly of the following groups: South Asian, Chinese, Black, 
Filipino, Arab, Latin American, Southeast Asian, West Asian, Korean and Japanese. Statistics Canada is currently reviewing 
the visible minority concept. For details, see Visible minority concept consultative engagement. 

6. This category includes people who used the write-in space to specify a racialized group not listed in the census and people 
who specified two or more racialized groups. 

7. Logistic regression models were also run, and the predicted results are similar. Linear probability models are presented 
because these are simpler for conducting the decomposition analysis.  

https://www.statcan.gc.ca/en/consultation/2022/visible-minority-concept
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generation, the models control for sex, age,8 education,9 language,10 generational co-residence pattern,11 
household type,12 number of earners in the economic family,13 population size of the economic family14 
and geographic distribution.15 For the total population, the models control for generation status. For the 
first generation, the model controls for years since immigration.16 For the second generation, the model 
controls for whether just one parent or both parents were born outside Canada. The regression models 
are presented in Appendix Table A.1. 

Based on the model estimates, the adjusted poverty rates are estimated for each racialized group, 
assuming that each group had the same distributions in the selected sociodemographic characteristics 
as the White group in the total population and within each generation. The difference between the 
observed gap in the poverty rates of a racialized group and the White group and the corresponding 
adjusted gap reflects the portion of the observed gap that is accounted for by group differences in 
sociodemographic factors. 

The portion of the observed gap accounted for depends on whether there are large differences between 
a racialized group and the White group in some sociodemographic factors, and whether these factors are 
strong correlates of poverty. If a factor is positively associated with poverty and a racialized group has a 
higher value in the factor than the White group, this factor would reduce the observed gap (i.e., account 
for part of the observed gap). If a racialized group has a lower value in this factor than the White group, 
this factor would increase the observed gap (i.e., not account for any of the observed gap). Conversely, 
if a factor is negatively associated with poverty and a racialized group has a higher value in the factor 
than the White group, this factor would increase the observed gap. If a racialized group has a lower value 
in this factor, the factor would reduce the observed gap. For a given racialized group, it is possible that 
some factors tend to reduce the observed gap and others tend to increase it. These potentially offsetting 
effects of different factors jointly determine whether, and how much of, the observed gap can be 
accounted for. A decomposition analysis is used to examine the relative roles of the selected 
sociodemographic factors in accounting for the observed gap (Hou, 2014). 

 
8. Age was coded into eight groups: 0 to 14 years, 15 to 24, 25 to 34, 35 to 44, 45 to 54, 55 to 64, 65 to 74 and 75 or older. 
9. Family educational level was defined as the highest educational level among members of an economic family. It was coded 

into five levels: less than high school, high school graduation, some postsecondary education, bachelor’s degree and 
graduate degree. 

10. Language was coded into six groups: English mother tongue, French mother tongue, other mother tongue and speaks 
English and French, other mother tongue and speaks English, other mother tongue and speaks French and does not speak 
English or French. 

11. Generational co-residence refers to the composition of an economic family by generation status. It was coded into five 
groups: first generation only, second generation only, third generation or more only, first and higher generations and second 
generation and third generation or more. 

12. Household type was coded into four groups: one-couple family with or without children, one-parent family, multigenerational 
household and other household type (other census family households and non-census-family households). Multigenerational 
households refer to households where there is at least one person living with a child and a grandchild.  

13. In the regression models, this variable was treated as discrete levels and top-coded at 6. 
14. In the regression models, this variable was treated as discrete levels and top-coded at 10. 
15. Geographic distribution was measured by two variables: province of residence and city size. City size was coded into six 

groups: Toronto, Montréal, Vancouver, mid-sized CMAs with a large immigration population (Ottawa–Gatineau, Calgary, 
Edmonton, Hamilton and Winnipeg), other CMAs and not a CMA. 

16. This variable was coded into five groups: 0 to 5 years since landing, 6 to 10 years, 11 to 15 years, 16 to 20 years and over 
20 years. 
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Results 

Observed poverty rates of racialized groups by generation status 

The poverty rate differed across racialized groups (Table 1, observed rates, first column), and there was 
wide variation in the difference from the White group. While the Filipino group (3.9%) had a lower poverty 
rate than the White group (6.1%), all other racialized groups had higher rates, and the Arab group had 
the highest poverty rate. For the South Asian and Japanese groups, the difference from the White group 
was small—around 1 percentage point. The Black, Latin American and Southeast Asian groups had a 
poverty rate that was 3.2 to 4.3 percentage points higher than that of the White group. The Arab, West 
Asian, Korean and Chinese groups had a rate over twice that of the White group. 

 

Given that most racialized groups consist primarily of first-generation Canadians, the pattern of group 
differences in the poverty rate among the first generation was similar to that of the total population (all 
generations), although for most groups, the poverty rates were somewhat higher for the first generation 
than the overall rate for their group (Table 1, observed rates, second column). Among the second 
generation, most racialized groups had a higher poverty rate than the White group. Only the second-
generation Filipino population (4.0%) had a lower poverty rate than the second-generation White 
population (5.9%). The Arab, Korean and West Asian groups had the highest poverty rates (10.5% to 
11.6%) observed in the second generation. Among the third generation or more, the poverty rates of the 
Black, Latin American and West Asian groups were over twice as high as that of the White group. 

  

All

First 

generation

Second 

generation

Third 

generation 

or more All

First 

generation

Second 

generation

Third 

generation 

or more

South As ian 7.2 7.6 6.2 6.0 7.2 9.2 5.9 5.4

Chines e 12.2 14.1 8.3 5.1 8.9 11.4 6.9 5.1

Black 10.4 10.9 9.1 12.1 7.8 9.6 6.3 7.6

Fi l ipino 3.9 3.9 4.0 5.7 4.8 6.3 4.6 5.4

Latin American 9.4 9.4 9.2 14.1 7.5 9.6 7.1 8.1

Arab 13.9 15.4 10.5 9.2 11.1 12.6 8.5 7.3

Southeast As ian 9.3 10.1 7.9 8.1 7.4 10.5 6.7 6.7

Wes t As ian 13.4 13.8 11.6 16.9 10.1 11.8 7.9 10.0

Korean 13.4 14.2 11.0 7.4 10.5 12.4 9.1 7.0

Japanes e 7.3 9.4 6.7 5.5 6.1 7.6 6.0 5.2

Other racia l i zed groups 8.3 9.4 7.3 7.5 6.9 9.5 6.0 5.8

White 6.1 7.0 5.9 6.0 6.1 7.0 5.9 6.0

Source: Stati s tics  Canada, Cens us  of Population, 2021.

Population group

Table 1

Poverty rates by population group and generation status, 2020
Observed rates Adjusted rates

Notes: The poverty rates  reported are s mal ler than in previous  cens us  releas es  because this  table excludes  

temporary res idents . The adjus ted rates  are estimated based on a  regress ion model  for a l l  three generations  

combined and for each generation. The adjusted rates  assume that each racia l i zed group had the same 

characteris tics  as  the White group in terms of s ex, age, education, language, generationa l  co-res idence, household 

type, number of earners  in the economic fami ly, population s i ze of the economic fami ly and geographic 

dis tribution. For the tota l  population, the model  includes  generation s tatus . For immigrants , the model  a ls o 

includes  years  s ince landing.

percent
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The poverty rate was lower in each successive generation for some racialized groups, but not for others. 
Compared with the first generation, the South Asian, Chinese, Arab, Korean and Japanese groups had 
a lower poverty rate in the second generation and third generation or more. For example, among the 
Chinese group, the poverty rate was 6 percentage points lower in the second generation (8.3%) and 9 
points lower in the third generation or more (5.1%), compared with the rate for the first generation 
(14.1%). Conversely, among the Black, Latin American and West Asian groups, the third generation or 
more had the highest poverty rate of all generations.17 Among the White group, the first generation had 
a slightly higher poverty rate than the second generation and third generation or more. 

Some racialized groups achieved parity with the White group by the third generation or more, but for 
other groups, the poverty rate was higher across generations. Except for the Filipino group, no racialized 
group achieved parity with the White population in the second generation. In the third generation or more, 
the South Asian, Chinese, Filipino and Japanese groups had poverty rates similar to or lower than that 
of the third generation or more White group. The poverty rate was higher for the Black, Latin American, 
Arab, West Asian, Korean and Southeast Asian groups in each generation. 

To what extent did sociodemographic characteristics account for gaps in 
the poverty rate between racialized groups and the White population 
overall?  

The gap in the poverty rate between each racialized group and the White population could be partly 
explained by the sociodemographic differences. There were large compositional differences between 
racialized groups and the White group in terms of age structure, shares of first-generation Canadians 
and shares not having English or French as a mother tongue (Table 2). For instance, the share of people 
younger than 25 years was particularly high among the Black (42%) and Arab (42%) groups, compared 
with the White group (25%). The share of first-generation Canadians ranged from 56% for the Black 
group to 79% for the West Asian group, compared with 11% among the White group.

 
17. Common to these three groups, the third generation or more had a much younger age structure than the first generation and 

fewer earners than the second generation (see Tables 3 to 5). When differences in sociodemographic characteristics were 
controlled, the third generation or more had a similar poverty rate as the second generation and a lower poverty rate than 
the first generation. This additional analysis was based on a linear probability model for each population group and controlled 
for generational differences in sex, age, education, household type, number of earners in the family, family size and 
geographic distribution (results not presented).  
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South 

Asian Chinese Black Filipino

Latin 

American Arab

Southeast 

Asian

West

Asian Korean Japanese White

Women 49.6 53.0 51.5 55.1 52.4 48.2 52.7 49.7 52.8 57.0 50.4
Age

Younger than 25 years 33.5 26.3 41.9 34.0 26.9 41.6 31.1 29.6 27.8 30.7 24.5
25 to 64 years 55.6 57.0 50.1 57.6 63.6 52.1 58.4 60.6 60.7 52.4 53.5
65 years or older 10.9 16.7 7.9 8.4 9.5 6.3 10.5 9.9 11.5 16.9 22.1

Generation status
First generation 67.6 69.7 56.0 74.5 75.6 70.7 63.8 79.1 77.1 36.2 11.2
Second generation 30.0 26.6 34.8 23.5 23.0 28.3 32.9 20.6 21.0 29.6 15.0
Third generation or more 2.4 3.7 9.2 2.1 1.4 1.1 3.3 0.3 1.9 34.2 73.9

Highest education in the family
High school or less 17.8 18.4 29.2 14.3 29.6 23.5 35.8 23.5 11.3 16.7 34.1
Some postsecondary 14.2 14.8 29.4 23.1 26.9 17.7 22.2 16.2 16.0 23.0 29.0
Bachelor's degree 30.7 37.5 22.5 50.6 23.7 29.5 28.0 26.8 43.4 37.7 22.7
Graduate degree 37.3 29.3 18.9 12.0 19.9 29.3 14.1 33.5 29.3 22.6 14.3

Language
No English or French 5.8 14.5 0.9 0.4 4.6 4.6 8.0 6.6 8.1 1.9 0.4
Other mother tongue, English or French 55.7 58.8 19.7 54.7 73.8 57.6 54.2 74.5 67.8 37.0 8.1
Mother tongue French 0.5 1.1 19.5 0.2 3.9 15.3 5.7 1.0 1.1 1.5 26.1
Mother tongue English 38.0 25.5 59.9 44.6 17.7 22.5 32.1 17.9 23.1 59.6 65.3

Household type
One-couple family 57.0 59.5 48.1 57.0 58.1 72.3 52.5 64.2 69.1 67.6 64.9
One-parent family 4.5 7.7 20.6 6.4 11.7 9.0 9.5 8.0 8.7 8.2 8.7
Multigenerational family 22.4 13.6 8.4 13.8 9.7 6.2 14.2 9.7 5.7 4.3 3.8
Other types 16.1 19.1 22.9 22.9 20.5 12.6 23.7 18.1 16.5 19.9 22.6

Family members with employment income
None 5.8 14.2 10.6 3.7 8.5 13.2 8.5 11.4 11.7 14.4 18.8
One 21.1 27.7 30.6 15.5 26.8 31.5 24.5 29.5 28.6 29.4 26.7
Two 40.3 39.6 37.0 40.9 41.4 34.3 38.7 37.0 39.4 41.6 38.6
Three or more 32.7 18.5 21.7 39.9 23.4 21.0 28.4 22.2 20.4 14.6 16.0

Economic family size over four 38.4 18.4 32.6 33.6 21.5 43.6 27.8 28.8 14.5 13.2 13.1
Province

Atlantic region 0.9 1.0 2.8 1.5 0.9 2.6 1.2 0.9 1.7 1.5 8.4
Quebec 4.5 6.4 26.3 4.6 29.6 39.8 18.5 11.8 4.3 5.1 27.1
Ontario 60.0 48.0 50.6 38.2 43.9 41.4 43.2 60.0 46.9 31.9 35.5
Manitoba and Saskatchewan 4.1 2.2 4.4 14.7 3.3 2.0 5.0 1.7 2.7 2.9 6.2
Alberta 12.2 9.8 12.0 22.8 12.0 10.3 14.2 7.1 11.5 14.2 11.0
British Columbia 18.2 32.7 4.0 18.3 10.3 4.0 18.0 18.6 32.8 44.5 11.8

City size
Toronto 47.6 40.2 32.4 29.7 27.7 18.9 26.3 45.4 35.9 20.3 10.4
Montréal 4.3 5.7 21.4 4.2 24.2 35.4 16.1 10.6 3.7 3.9 12.0
Vancouver 14.3 30.5 2.7 15.0 7.9 3.2 14.2 17.3 28.8 31.1 4.5
Mid-sized census metropolitan areas 17.8 14.1 22.5 30.3 18.2 23.5 22.4 14.2 16.0 16.1 15.2
Other census metropolitan areas 12.1 6.7 14.7 9.6 14.5 15.6 14.7 10.5 9.8 13.0 22.8
Not a census metropolitan area 3.9 2.8 6.4 11.1 7.6 3.4 6.3 2.0 5.8 15.8 35.1

Sample size 552,070 389,620 342,670 222,760 119,710 157,410 87,840 79,650 45,930 21,970 5,941,680

Table 2

Selected sociodemographic characteristics by population group, 2021

count

Note: Numbers for sample size are rounded to the nearest 10.
Source: Statistics Canada, Census of Population, 2021.

percent
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There was also large variation in family structure, number of earners in the family and educational 
attainment across racialized groups. For instance, almost 21% of the Black group consisted of one-parent 
families, compared with 9% among the White group. The share of one-parent families ranged from 5% 
to 12% among other groups. About 81% of the Filipino group and 73% of the South Asian group lived in 
families with two or more earners, compared with 55% of the White group. Having more earners in the 
family was strongly associated with lower poverty rates.  

For the South Asian group, a higher share of immigrants, a higher share of people without English or 
French as a mother tongue, a higher share of children and youth and a relatively high concentration in 
the three largest CMAs were factors associated with their higher poverty rate. But the negative effect of 
these factors was offset by the group’s larger number of earners in the family and higher educational 
level. As a result, the selected sociodemographic characteristics jointly accounted for little of the observed 
gap between their poverty rate and that of the White population, as the adjusted gap was the same as 
the observed gap (Table 1).   

For the Filipino group, the positive effect of a larger number of earners and a higher educational level 
more than offset the disadvantages associated with age structure, immigrant status and language profile. 
If the Filipino group had a similar sociodemographic profile as the White group, its poverty rate would be 
about 1 percentage point higher than the observed rate for the group (Table 1, adjusted rates). The 
differences in sociodemographic profiles accounted for about 40% of the Filipino group’s lower poverty 
rate, relative to the White group.   

For other racialized groups, compositional differences in age structure, immigrant status, language use 
and geographic distribution tended to offset a small advantage in the number of earners in the family. 
The differences in selected sociodemographic characteristics together accounted for about one-third of 
the observed gap in the poverty rate for the Arab, West Asian and Korean groups; one-half of the gap for 
the Chinese, Black and Latin American groups; close to two-thirds of the gap for the Southeast Asian 
group; and the entire gap for the Japanese group.18  

Overall, even with a similar sociodemographic profile, most racialized groups had higher poverty rates 
than the White group (Table 1, adjusted rates). The Japanese and Filipino groups were the only ones 
that had an adjusted poverty rate similar to or lower than the White group. For other groups, the 
adjusted gap in the poverty rate with the White group ranged from a low of +1 percentage point for the 
South Asian group to a high of over +5 percentage points for the Arab group.  

To what extent did sociodemographic characteristics account for group 
differences in the poverty rate among the first generation? 

Sociodemographic composition played different roles in accounting for the gaps in the poverty rate 
between racialized groups and the White group in the first generation. For the first-generation South 
Asian, Southeast Asian and Latin American groups, sociodemographic characteristics did not account 
for any of the gaps as their observed gaps with the White population did not decrease when compositional 
differences were taken into account (Table 1). Relative to the White population, these groups had more 
earners in the family—a sociodemographic factor that reduces poverty. For instance, 72% of first-
generation South Asian families had at least two earners, compared with 46% among White families 

 
18. The proportion of the gap that is accounted for by the explanatory variables was derived from the difference between the 

observed and adjusted gaps in Table 1. For instance, the observed gap for the Chinese group was 12.2 - 6.1 (the rate for 
the White group) = 6.1 percentage points, and the adjusted gap was 8.9 - 6.1 = 2.8 percentage points. Thus, the selected 
sociodemographic differences accounted for 54% ((6.1 - 2.8) / 6.1) of the observed gap between the Chinese and White 
groups. 
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(Table 3). If they did not have this advantage, their poverty rates would have been higher. The difference 
in sociodemographic factors, mostly having more earners in the family, accounted for 80% of the Filipino 
group’s lower rate relative to the White population. 

 

 

South 

Asian Chinese Black Filipino

Latin 

American Arab

Southeast 

Asian

West 

Asian Korean Japanese White

Women 50.1 55.1 52.6 57.5 53.3 47.9 55.4 49.9 54.1 70.3 51.5

Age

Younger than 25 years 13.4 9.9 20.3 18.9 13.0 25.0 10.2 14.2 14.2 11.9 8.3

25 to 64 years 70.7 66.9 66.6 69.8 74.6 66.2 73.5 73.4 70.9 68.1 52.6

65 years or older 16.0 23.3 13.1 11.3 12.4 8.8 16.3 12.4 14.9 20.0 39.2

Highest education in the family

High school or less 17.1 20.3 29.3 14.2 28.5 24.3 37.7 22.0 11.9 14.1 31.0

Some postsecondary 13.3 14.8 26.7 21.8 25.5 16.3 21.0 15.2 15.8 23.4 22.9

Bachelor's degree 29.7 35.4 21.9 51.8 24.4 29.4 26.8 27.1 43.2 38.3 21.9

Graduate degree 40.0 29.5 22.1 12.2 21.7 29.9 14.4 35.7 29.1 24.2 24.3

Language

No English or French 7.2 19.4 1.2 0.5 4.9 5.3 11.9 7.0 9.1 3.6 3.0

Other mother tongue, English or French 66.3 69.8 32.1 71.8 83.9 70.8 69.7 83.1 79.1 81.4 51.8

Mother tongue French 0.3 0.9 18.5 0.1 1.9 10.3 2.8 0.7 0.8 0.7 7.0

Mother tongue English 26.2 9.8 48.2 27.6 9.3 13.7 15.6 9.2 11.0 14.3 38.2

Household type

One-couple family 56.2 57.8 49.2 55.6 58.7 71.0 51.3 62.6 67.9 68.7 65.4

One-parent family 3.7 7.7 15.6 6.0 9.8 8.3 8.0 7.8 9.0 7.0 6.1

Multigenerational family 21.8 13.4 7.4 13.2 9.0 6.2 14.4 9.2 5.1 4.1 5.0

Other types 18.3 21.1 27.8 25.3 22.4 14.5 26.4 20.5 18.0 20.2 23.6

Family members with employment income

None 7.0 18.0 11.7 4.3 9.3 14.8 10.9 12.1 13.8 15.3 27.8

One 21.1 28.9 30.2 15.0 26.9 31.5 24.9 29.3 28.2 32.8 26.2

Two 39.0 35.7 35.8 38.1 41.1 32.7 36.1 36.4 36.9 40.0 31.5

Three or more 32.9 17.4 22.3 42.6 22.8 21.1 28.0 22.2 21.2 12.0 14.6

Economic family size over four 34.8 15.9 30.4 31.7 18.0 40.2 25.0 24.4 11.4 10.5 11.0

Years since landing

5 or less 24.7 13.4 26.7 27.7 17.7 32.3 13.8 21.9 17.4 16.3 9.6

6 to 10 14.7 12.0 17.2 23.5 16.4 17.9 8.7 19.4 14.5 13.4 6.7

11 to 15 13.6 12.5 11.7 14.3 16.8 13.9 10.5 15.1 15.2 14.5 7.3

Over 15 47.0 62.1 44.5 34.5 49.1 36.0 67.0 43.3 52.9 55.9 76.4

Province

Atlantic region 1.0 1.0 1.6 1.6 1.0 2.8 1.3 1.0 1.9 1.9 2.9

Quebec 4.1 6.5 27.8 4.4 29.2 38.8 17.3 11.7 4.3 6.8 17.6

Ontario 61.3 48.4 47.8 37.3 43.2 43.0 43.4 59.1 45.4 29.7 49.6

Manitoba and Saskatchewan 4.6 2.1 5.3 15.1 3.4 2.1 5.4 1.7 2.9 2.0 4.3

Alberta 12.4 8.7 13.5 23.6 12.4 8.8 14.5 6.7 11.6 10.9 9.6

British Columbia 16.6 33.3 3.9 18.0 10.9 4.4 18.2 19.8 34.1 48.6 16.1

City size

Toronto 49.0 41.1 31.2 29.5 27.0 20.6 27.2 45.5 35.0 20.7 25.6

Montréal 4.0 5.8 22.1 4.1 23.4 34.5 15.2 10.5 3.7 5.5 14.2

Vancouver 13.1 31.5 2.7 14.9 8.3 3.6 14.5 18.6 30.1 36.6 8.3

Mid-sized census metropolitan areas 18.1 12.9 24.8 30.5 18.7 21.9 22.4 13.4 15.7 13.3 16.1

Other census metropolitan areas 12.1 6.4 13.6 9.5 14.7 16.0 14.4 10.0 9.9 12.2 17.6

Not a census metropolitan area 3.8 2.4 5.6 11.6 7.9 3.5 6.4 2.0 5.6 11.7 18.3

Sample size 373,820 272,090 191,820 166,120 90,630 111,310 56,180 63,050 35,490 8,020 664,970

Table 3

Selected sociodemographic characteristics of first-generation Canadians by population group, 2021

percent

count

Note: Numbers for sample size are rounded to the nearest 10.

Source: Statistics Canada, Census of Population, 2021.
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For other racialized groups, disadvantages associated with higher shares of children and youth, recent 
immigrants and people without English or French as a mother tongue suppressed any advantages related 
to a larger number of earners in the family or higher education. Together, the selected sociodemographic 
characteristics accounted for about one-quarter (for the Korean group) to three-quarters (for the 
Japanese group) of the observed gap with the first-generation White population (Table 1).  

The first-generation Filipino group had a slightly lower adjusted poverty rate than the first-generation 
White group (Table 1, adjusted rate). The Japanese, South Asian, Black, Latin American and Southeast 
Asian groups had adjusted poverty rates that ranged from 7.6% to 10.5%, about 0.6 to 3.5 percentage 
points higher than the rate of the first-generation White population (7.0%). The first-generation Chinese, 
Arab, West Asian and Korean groups had adjusted poverty rates that were about 4 to 6 percentage points 
higher than the rate of the first-generation White group. 

To what extent did sociodemographic characteristics account for group 
differences in the poverty rate among the second generation? 

Among the second generation, differences in age structure were a key factor associated with the gaps in 
the poverty rate for racialized groups. People younger than 25 accounted for two-thirds to three-quarters 
of most second-generation groups, and as much as 88% of the West Asian group, compared with one-
quarter of the White group (Table 4). Conversely, except for the Japanese group, the share of people 
aged 65 years or older was 1% or less for second-generation racialized groups, compared with 21% for 
the White group. For the second generation as a whole, the poverty rate was 8.0% for those younger 
than 25, 6.1% for those aged 25 to 64 and 3.7% for those aged 65 years or older. Thus, second-
generation racialized groups were expected to have higher poverty rates than the White group because 
of their younger age structures. 
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South 

Asian Chinese Black Filipino

Latin 

American Arab

Southeast 

Asian

West 

Asian Korean Japanese White

Women 48.6 48.3 50.2 48.3 49.5 49.0 47.9 49.0 48.8 50.0 50.3
Age

Younger than 25 years 75.1 63.2 70.5 76.8 69.9 82.1 66.8 88.2 72.6 49.4 25.3
25 to 64 years 24.7 35.6 29.1 23.2 30.0 17.7 33.1 11.8 27.4 32.2 54.2
65 years or older 0.2 1.2 0.3 0.0 0.1 0.2 0.1 0.0 0.0 18.4 20.5

Highest education in the family
High school or less 19.3 14.1 26.9 14.3 32.4 21.2 32.5 29.1 8.7 17.4 27.7
Some postsecondary 15.9 14.5 32.2 26.7 31.3 20.9 24.0 20.1 17.0 23.7 27.7
Bachelor's degree 32.9 42.5 24.4 47.9 21.9 29.7 30.4 25.9 44.0 37.9 26.4
Graduate degree 31.9 28.9 16.5 11.0 14.5 28.2 13.1 25.0 30.4 21.0 18.3

Language
No English or French 3.1 3.5 0.6 0.3 4.0 3.2 1.3 5.0 5.2 1.9 0.4
Other mother tongue, English or French 35.7 37.8 4.7 5.5 44.1 26.6 29.3 42.1 32.1 23.7 13.0
Mother tongue French 0.6 1.5 23.5 0.4 10.0 28.1 9.4 2.1 1.5 3.1 7.4
Mother tongue English 60.6 57.2 71.1 93.9 42.0 42.2 60.0 50.8 61.2 71.4 79.2

Household type
One-couple family 58.4 62.6 48.4 61.1 57.4 75.8 54.3 70.7 73.7 68.0 65.8
One-parent family 5.8 7.9 26.7 7.1 17.1 10.4 12.3 8.8 7.6 9.6 8.5
Multigenerational family 24.3 15.0 9.1 15.5 11.4 6.0 14.2 11.8 7.4 4.4 4.2
Other types 11.6 14.6 15.9 16.3 14.1 7.8 19.3 8.7 11.3 18.1 21.5

Family members with employment income
None 3.3 5.4 8.1 1.7 5.7 9.5 4.1 8.4 4.4 16.6 17.8
One 21.2 25.7 30.7 16.7 26.3 31.6 23.3 30.1 30.3 28.9 26.6
Two 42.3 47.5 39.0 48.3 42.8 38.0 42.4 39.3 47.2 40.8 38.1
Three or more 33.3 21.5 22.2 33.3 25.3 20.9 30.2 22.2 18.1 13.7 17.5

Economic family size over four 46.8 24.7 38.2 39.2 32.3 52.2 33.0 44.7 24.6 15.5 14.6
Both parents born outside Canada 89.7 83.9 74.7 81.1 86.0 90.8 83.0 97.1 79.4 39.3 42.4
Province

Atlantic region 0.7 0.8 1.3 1.2 0.5 2.1 0.9 0.5 1.2 1.4 3.2
Quebec 5.1 6.3 26.7 5.2 31.2 43.0 19.8 11.9 4.3 5.7 13.5
Ontario 58.4 48.6 54.3 40.9 45.7 37.5 43.7 63.5 51.8 31.4 48.9
Manitoba and Saskatchewan 3.1 2.2 3.2 13.4 2.9 1.6 4.2 1.7 2.0 2.4 5.8
Alberta 11.9 11.5 10.9 20.8 11.0 13.0 13.8 8.6 11.4 13.7 12.0
British Columbia 20.9 30.6 3.6 18.6 8.6 2.9 17.7 13.9 29.3 45.5 16.6

City size
Toronto 46.2 40.1 35.6 31.0 29.8 15.0 25.8 45.1 38.8 20.4 20.1
Montréal 4.9 5.8 22.3 4.8 26.7 38.5 17.3 10.8 3.6 4.0 10.5
Vancouver 16.3 28.1 2.5 15.3 6.8 2.3 14.1 12.8 25.1 31.5 7.1
Mid-sized census metropolitan areas 17.2 16.2 21.0 29.6 16.6 26.5 22.4 16.8 16.9 15.4 17.8
Other census metropolitan areas 11.8 6.9 13.2 9.6 13.7 14.8 14.9 12.2 9.6 12.8 20.3
Not a census metropolitan area 3.6 2.9 5.5 9.6 6.4 3.0 5.5 2.3 6.0 15.9 24.2

Sample size 165,090 103,260 119,430 52,030 27,390 44,460 28,800 16,390 9,590 6,470 889,590
count

Note: Numbers for sample size are rounded to the nearest 10.
Source: Statistics Canada, Census of Population, 2021.

Table 4

Selected sociodemographic characteristics of second-generation Canadians by population group, 2021

percent



Research article Poverty among racialized groups across generations 

Statistics Canada 13 Economic and Social Reports 
Catalogue no. 36-28-0001  Vol. 3, no. 8, August 2023 

Except for the Filipino group, the disadvantage associated with a higher share of children and youth offset 
any advantages, such as a larger number of earners and higher family educational level, which second-
generation racialized groups had over the White group. Consequently, among the second generation, 
the selected sociodemographic characteristics jointly accounted for about 40% of the gap between the 
White group and the Arab and Korean groups; about 60% of the gap between the White group and the 
Chinese, Southeast Asian, Latin American and West Asian groups; and 80% of the gap between the 
White group and the South Asian, Black and Japanese groups. 

About 82% of second-generation Filipino people lived in families with at least two earners, the highest 
share among all second-generation racialized groups, and much higher than the share for the second-
generation White population (56%, Table 4). This large advantage in the number of earners, as well as 
a higher educational level, mostly offset the disadvantage in the age structure relative to the White group. 
As a result, sociodemographic factors accounted for about 30% of the second-generation Filipino group’s 
lower poverty rate relative to that of the White group.  

Overall, when sociodemographic composition was accounted for, the second-generation Filipino group 
had a lower adjusted poverty rate than the White group (Table 1, adjusted rate). The second-generation 
South Asian, Chinese, Black, Latin American and Southeast Asian groups had adjusted poverty rates 
similar to or up to 1 percentage point higher than the rate of the White group. The gaps in the adjusted 
poverty rate relative to the White group were larger for the second-generation Korean (3.2 points), Arab 
(2.6 points) and West Asian (2.0 points) groups. 

To what extent did sociodemographic characteristics account for group 
differences in the poverty rate among the third generation or more? 

Similar to the age structure of the second generation, third generation or more racialized groups (except 
the Japanese group) consisted mostly of individuals younger than 25, with the share of this age group in 
the population ranging from 63% (West Asian) to 89% (Filipino), compared with 27% of the White group 
(Table 5). However, the differences in the poverty rate by age group (6.7% for those younger than 25, 
6.7% for those aged 25 to 64 and 3.5% for those aged 65 or older) in the third generation or more were 
smaller than in the second generation. As discussed, a factor’s effect on the poverty gap between 
racialized groups and the White group depends jointly on how strongly the factor is associated with the 
poverty rate and the size of the difference in the sociodemographic factor between the two groups. For 
these reasons, the effect of age structure on the poverty gap would be smaller in the third generation or 
more than in the second generation. 
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In addition to having a large share of children and youth, the third generation or more Black, Latin 
American and West Asian groups had relatively large shares of one-parent families (28%, 26% and 20%, 
respectively)—much higher than the White group (9%) and other groups (Table 5). They also lacked the 
advantage over the White group in the number of earners and family educational level that other groups 
had. Differences in sociodemographic characteristics accounted for two-thirds to three-quarters of the 
observed gaps between those groups and the White group. 

South 

Asian Chinese Black Filipino

Latin 

American Arab

Southeast 

Asian

West 

Asian Korean Japanese White

Women 49.1 48.4 49.6 48.6 50.4 45.3 48.7 50.3 44.4 49.1 50.3

Age

Younger than 25 years 78.7 69.7 65.2 88.6 74.9 71.7 79.0 62.7 85.6 34.5 26.8

25 to 64 years 18.9 26.8 29.5 10.9 24.0 25.3 18.9 33.0 13.2 53.2 53.4

65 years or older 2.4 3.5 5.2 0.5 1.1 3.1 2.1 4.3 1.2 12.3 19.8

Highest education in the family

High school or less 18.6 12.7 37.7 18.9 43.3 27.8 30.4 34.6 14.3 18.8 35.8

Some postsecondary 20.8 18.1 34.7 30.6 33.7 25.8 26.5 21.9 14.3 21.9 30.2

Bachelor's degree 32.1 41.2 18.9 36.8 14.5 29.4 25.7 23.1 44.9 36.9 22.0

Graduate degree 28.5 28.0 8.7 13.7 8.5 17.0 17.4 20.4 26.5 22.4 12.0

Language

Other mother tongue, English or French 6.0 4.0 0.3 0.6 15.1 6.9 4.2 19.1 3.3 1.6 0.6

Mother tongue French 5.2 2.3 10.6 1.5 14.3 10.6 22.8 4.2 4.8 1.0 32.8

Mother tongue English 88.8 93.8 89.1 97.9 70.5 82.5 73.0 76.8 91.9 97.4 66.6

Household type

One-couple family 61.6 70.8 40.4 63.6 33.5 63.5 58.9 36.9 70.9 66.1 64.7

One-parent family 9.3 8.0 27.5 9.8 25.6 11.6 12.1 20.3 8.3 8.2 9.1

Multigenerational family 16.2 6.8 11.8 15.2 19.3 9.4 11.8 12.1 7.4 4.6 3.5

Other types 12.9 14.5 20.2 11.4 21.7 15.5 17.3 30.8 13.3 21.1 22.7

Family members with employment income

None 5.1 5.0 13.9 3.4 11.9 9.0 6.4 17.5 3.9 11.6 17.6

One 21.6 21.5 32.5 20.2 32.7 27.7 26.5 27.0 24.9 26.4 26.7

Two 53.6 55.6 36.7 57.4 35.8 44.8 49.6 42.0 57.6 44.1 39.8

Three or more 19.6 17.9 16.8 19.0 19.6 18.5 17.5 13.5 13.6 18.0 15.8

Economic family size over four 33.6 21.2 25.3 36.4 32.4 40.8 29.5 26.0 29.0 14.2 13.2

Province

Atlantic region 2.9 2.0 15.2 1.2 1.4 5.6 1.8 4.3 1.2 1.0 10.2

Quebec 7.5 4.5 16.2 4.2 24.2 16.4 27.7 12.5 8.2 2.7 31.4

Ontario 42.4 36.2 53.1 39.6 51.5 39.1 34.0 53.2 55.0 34.6 30.6

Manitoba and Saskatchewan 3.0 3.8 2.8 16.5 3.1 1.5 5.5 3.2 2.9 4.2 6.6

Alberta 11.4 17.4 7.0 17.1 10.1 35.1 13.7 12.3 12.5 18.2 11.1

British Columbia 32.8 36.0 5.7 21.4 9.7 2.4 17.3 14.6 20.4 39.2 10.2

City size

Toronto 26.3 23.4 27.2 24.4 31.7 10.6 14.0 27.1 37.9 19.7 6.1

Montréal 4.5 3.5 13.7 3.4 20.5 12.2 21.4 10.8 6.5 2.1 12.0

Vancouver 23.2 28.7 2.9 15.7 5.4 1.3 10.5 9.0 14.5 24.8 3.4

Mid-sized census metropolitan areas 17.6 22.4 14.0 32.8 15.0 50.1 22.0 19.7 20.5 19.5 14.5

Other census metropolitan areas 15.7 12.9 27.0 12.7 15.7 18.2 19.7 22.0 11.7 13.9 24.1

Not a census metropolitan area 12.7 9.0 15.2 11.2 11.8 7.8 12.5 11.6 9.0 20.1 39.9

Sample size 13,160 14,270 31,410 4,610 1,690 1,640 2,870 220 850 7,480 4,387,110

Table 5

Selected sociodemographic characteristics of third generation or more Canadians by population group, 2021

percent

count

Note: Numbers for sample size are rounded to the nearest 10.

Source: Statistics Canada, Census of Population, 2021.
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Differences in sociodemographic characteristics accounted for little of the observed differences in the 
poverty rates for the third generation or more South Asian, Chinese, Filipino, Korean and Japanese 
groups relative to the White group. Their disadvantages in age structure were offset by the higher number 
of earners in the family and higher educational level relative to the White group. For the Arab and 
Southeast Asian groups, differences in sociodemographic characteristics—mostly a larger share of 
children and youth—accounted for about two-thirds of the gap between their poverty rate and that of the 
White group.  

The third generation or more South Asian, Chinese, Filipino, Japanese and Southeast Asian groups had 
adjusted poverty rates lower than or close to the rate for the White group (Table 1, adjusted rates, last 
column). The Korean, Black, Arab groups had adjusted poverty rates about 1 percentage point higher 
than the White group, while the poverty rate was 2 percentage points higher for the Latin American group 
and 4 points higher for the West Asian group. 

Conclusion 

This study compared the poverty rates of 11 racialized groups with that of the White population group, 
based on the 2021 Census of Population. The information on the differences in poverty rates and how 
these vary across generations highlights the diversity in economic well-being and some underlying 
sociodemographic factors that account for these differences. 

Overall, poverty was more prevalent for most racialized groups than the White population. Of the 11 
racialized groups, 10 had higher poverty rates than the White group, although the gaps between rates 
were narrower for some groups (e.g., South Asian and Japanese) and wider for others (e.g., Arab, West 
Asian and Korean), before and after controlling for sociodemographic characteristics. Differences with 
the White group are summarized as follows:   

 The Filipino group had a lower poverty rate than the White group in the first, second and third or 
more generations 

 The South Asian group had a slightly higher poverty rate than the White group in the first and 
second generations and a similar rate of poverty in the third generation or more.  

 The Chinese and Japanese groups had higher poverty rates than the White group in the first 
generation, but the differences declined in the second generation and disappeared (and reversed) 
in the third generation or more.  

 The Arab and Korean groups had higher poverty rates than the White group in the first, second 
and third or more generations, although the gaps between their poverty rates and that of the White 
group decreased in each successive generation.  

 The Southeast Asian group had higher poverty rates than the White group in the first, second and 
third or more generations. While the gap decreased from the first to the second generation, there 
was no further decrease in the third generation or more.  

 The Black, Latin American and West Asian groups had higher poverty rates than the White group 
in the first, second and third or more generations. Decreases in their poverty rates were observed 
from the first to the second generation, but the gaps relative to the White group were largest in 
the third generation or more. 
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Compositional differences in the sociodemographic characteristics of racialized groups accounted for 
some of the observed differences in the poverty rate with the White population. The Filipino group had 
the highest number of earners in the family in all three generations, and this advantage tended to offset 
the disadvantage in immigrant status and age structure. The advantage in the number of earners in the 
family was also the key factor for the relatively lower poverty rates among first- and second-generation 
South Asian people. The gaps observed for the Chinese, Korean and Japanese groups were partially 
related to the recency (e.g., period of immigration and language use) of their first generations and the 
young age of their second generations. For the Arab group, compositional differences—mostly age 
structure and the recency of the first generation—accounted for about one-third to two-thirds of the gaps 
in the poverty rate with the White population, depending on the generation. Differences in 
sociodemographic characteristics accounted for two-thirds to three-quarters of the large gaps with the 
White group of third generation or more Black, Latin American and West Asian people. One factor 
common to these three population groups was their higher shares of one-parent families than other 
groups. 

The results in this article at least partly reflect the special circumstances of 2020—the year when the 
poverty status was measured for the 2021 Census. The national poverty rate in 2020 was 44% lower 
than the 2015 rate. This decrease was driven largely by higher government transfers in 2020, including 
the enhanced Canada Child Benefit (CCB) and temporary COVID-19 pandemic relief benefits (Bernard 
& Zhang, 2022). The decrease was even larger among some racialized groups, including the Filipino, 
West Asian, Arab and Black groups. Clearly, the enhanced CCB and temporary pandemic relief benefits 
affected various racialized groups differently, likely because of their different demographic compositions 
and patterns of labour market engagement. Nevertheless, the general patterns of group differences in 
the poverty rate relative to the White population across generations observed in the 2021 Census were 
broadly similar to those observed in the 2016 Census (detailed tables for the 2016 Census not shown 
here), although the magnitudes of these differences changed. 

In sum, racialized groups differed considerably in their poverty experiences and the associated factors. 
The effect of some influential factors, such as recency among the first generation and the very young age 
structure among the second generation and third generation or more of racialized groups, may diminish 
over time. The effect of other influential factors, such as one-parent families and disadvantages in the 
labour market, requires more concrete efforts to overcome. 
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Appendix 

 

 

 

Intercept       -0.009 *** -0.099 *** -0.014 * 0.039 ***

Population group (reference: White)
South As ian 0.011 *** 0.022 *** 0.001 -0.006 **

Chines e 0.028 *** 0.044 *** 0.010 *** -0.009 ***

Black 0.016 *** 0.026 *** 0.004 *** 0.016 ***

Fi l ipino -0.013 *** -0.006 *** -0.013 *** -0.007 *

Latin American 0.014 *** 0.026 *** 0.012 *** 0.020 ***

Arab 0.050 *** 0.057 *** 0.026 *** 0.012 *

Southeast As ian 0.012 *** 0.035 *** 0.008 *** 0.006
Wes t As ian 0.040 *** 0.049 *** 0.020 *** 0.039 *

Korean 0.043 *** 0.054 *** 0.032 *** 0.009
Japanes e -0.001 0.006 0.002 -0.009 ***

Other racia l i zed groups 0.008 *** 0.025 *** 0.001 -0.003

Men (reference: women) 0.006 *** 0.011 *** 0.004 *** 0.005 ***

Age group (reference: 35 to 44)

14 or younger 0.025 *** 0.040 *** 0.058 *** 0.018 ***

15 to 24 0.044 *** 0.049 *** 0.056 *** 0.040 ***

25 to 34 0.006 *** 0.003 *** 0.013 *** 0.002 ***

45 to 54 0.003 *** 0.012 *** 0.003 *** 0.005 ***

55 to 64 -0.007 *** 0.018 *** -0.009 *** -0.006 ***

65 to 74 -0.145 *** -0.096 *** -0.161 *** -0.146 ***

75 or older -0.224 *** -0.176 *** -0.255 *** -0.223 ***

Highest education in the family (reference: graduate degree)

Less  than high school  0.053 *** 0.020 *** 0.061 *** 0.072 ***

High school  graduation 0.027 *** 0.023 *** 0.032 *** 0.033 ***

Some pos tsecondary 0.009 *** 0.009 *** 0.012 *** 0.012 ***

Bachelor’s  degree 0.001 ** 0.004 *** 0.003 0.002 ***

Language (reference: mother tongue English)

No Engl i sh or French 0.096 *** 0.076 *** 0.062 *** …

Other mother tongue, speaks  Engl i s h and French -0.008 *** -0.004 *** -0.004 ** …
Other mother tongue, speaks  French -0.005 *** -0.003 * -0.022 *** …

Other mother tongue, speaks  Engl i s h 0.010 *** 0.009 *** 0.009 *** 0.041 ***

Mother tongue French -0.010 *** -0.009 *** -0.014 *** -0.010 ***

Generational co-residence (reference: second generation and 

third generation or more)

Fi rs t generation only 0.001 * -0.013 *** … …

Second generation only -0.019 *** … -0.056 *** …

Third generation or more only -0.007 *** … … 0.002 ***

Fi rs t and higher generations -0.003 *** 0.000 -0.030 *** 0.027 ***

Note: Each model  a lso controls  for province of res idence and s ix categories  of population s i ze for the community of 

res idence.

Source: Stati s tics  Canada, Cens us  of Population, 2021.

Appendix Table A.1

Linear probability models predicting the likelihood of being in poverty

Total

First

generation

Second

generation

Third generation 

or more
coefficients

… not appl icable

* s ignificantly di fferent from reference category (p < 0.05)
** s igni ficantly di fferent from reference category (p < 0.01)

*** s igni ficantly di fferent from reference category (p < 0.001)
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Household type (reference: other types)

One-couple family -0.027 *** -0.015 *** -0.034 *** -0.035 ***

One-parent family 0.020 *** 0.038 *** 0.001 0.019 ***

Multigenerational family -0.017 *** 0.008 *** -0.039 *** -0.028 ***

Number of earners (reference: 6 or more)

0 0.285 *** 0.328 *** 0.306 *** 0.242 ***

1 0.087 *** 0.113 *** 0.082 *** 0.053 ***

2 0.021 *** 0.015 ** 0.008 ** 0.007 **

3 0.000 -0.009 *** -0.007 ** -0.009 ***

4 -0.003 * -0.013 *** -0.006 * -0.010 ***

5 -0.005 *** -0.010 *** -0.004 -0.011 ***

Size of economic family (reference: 10 or more)

1 0.082 *** 0.117 *** 0.123 *** 0.054 ***

2 0.010 *** 0.032 *** 0.041 *** -0.014 ***

3 0.022 *** 0.054 *** 0.038 *** -0.009 ***

4 0.015 *** 0.048 *** 0.030 *** -0.015 ***

5 0.014 *** 0.044 *** 0.028 *** -0.016 ***

6 0.010 *** 0.037 *** 0.019 *** -0.017 ***

7 0.004 * 0.026 *** 0.013 *** -0.020 ***

8 -0.002 0.014 *** 0.004 …

9 0.006 ** 0.006 0.011 ** …

Generation status (reference: third generation or more)

First generation  0.019 *** … … …

Second generation -0.007 *** … … …

Years since landing (reference: over 20)

5 or less … 0.083 *** … …

6 to 10 … 0.043 *** … …

11 to 15 … 0.035 *** … …

16 to 20 … 0.029 *** … …

Both parents born outside Canada … … 0.008 *** …

Appendix Table A.1

Linear probability models predicting the likelihood of being in poverty (continued)

Total

First

generation

Second 

generation

Third generation 

or more

coefficients

… not applicable

Note: Each model also controls for province of residence and six categories of population size for the community of residence.

Source: Statistics Canada, Census of Population, 2021.

* significantly different from reference category (p < 0.05)

** significantly different from reference category (p < 0.01)

*** significantly different from reference category (p < 0.001)
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