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Capital spending intentions up for 2018

Private and public expenditures on non-residential construction and machinery and equipment are anticipated to
rise 0.8% to $238.7 billion in 2018, following a 3.0% increase in 2017. An anticipated $2.8 billion increase in capital
spending on machinery and equipment (+3.5% to $83.4 billion) leads the way, while capital construction spending is
expected to decline 0.6% to $155.3 billion.

Chart 1
Capital expenditures on non-residential tangible assets: Intentions edge up for 2018
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Source(s): CANSIM table 029-0045.

Capital expenditures in the public administration sector are expected to increase 6.5% to $32.4 billion in 2018, due
to higher non-residential construction (+5.9%) and machinery and equipment (+9.2%) investment intentions. Total
capital expenditures are anticipated to increase across all levels of public administration (federal, provincial and
territorial and local, municipal and regional).

Anticipated spending in the oil and gas extraction subsector down in 2018

Capital spending in the oil and gas extraction subsector is expected to continue its contraction with a fourth
consecutive annual decline in 2018. Spending in the sector is expected to decrease 12% to $33.2 billion, mainly
attributable to the non-conventional oil extraction industry, where spending is expected to decline by one-fifth to
$10.2 billion. Meanwhile, spending in the conventional oil and gas extraction industry is projected to decline 7.0% to
$23.0 billion.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045&p2=31


The Daily, Wednesday, February 28, 2018

Component of Statistics Canada catalogue no. 11-001-X2

The largest decline in spending in the oil and gas extraction subsector is anticipated in Alberta (-12% to
$22.5 billion). There were also decreases in Newfoundland and Labrador (-31% to $1.7 billion), British Columbia
(-8.7% to $4.6 billion) and Saskatchewan (-0.8% to $3.9 billion).

Capital spending in the real estate and rental and leasing sector is projected to rise by 9.9% to $14.1 billion in 2018,
mainly due to increases in Quebec and Ontario.

Firms within the manufacturing sector expect to increase capital spending by 6.2% to $16.0 billion in 2018, led by
higher spending in Alberta by petroleum and coal product (+$327 million to $601 million) and chemical
manufacturing (+$298 million to $693 million) firms.

Total capital expenditures in the transportation and warehousing sector are expected to increase by 1.4% to
$30.6 billion. Additional spending in the transit and ground passenger subsector (+11% to $8.5 billion) is expected
to more than offset declines in the pipeline transportation subsector, down 9.8% to $7.4 billion in 2018.

Ontario expected to lead in terms of capital spending, while Alberta and Newfoundland
and Labrador anticipate the largest declines

Private and public capital expenditures in non-residential construction and machinery and equipment are
anticipated to increase in five provinces and two territories in 2018. Widespread spending increases in Ontario
(+7.8% to $73.9 billion) lead the way, with notable anticipated increases in the utilities, public administration and
educational services sectors.

Spending in Quebec is expected to rise 5.1% to $37.7 billion in 2018, a fourth consecutive annual increase. The
real estate rental and leasing, public administration and mining, quarrying and oil and gas extraction sectors are the
main contributors to growth. However, spending in the utilities sector (-12.5%) is expected to fall sharply.

In British Columbia, capital spending is anticipated to rise by 1.2% to $32.2 billion in 2018, following a 21% gain
in 2017. Declines in the mining, quarrying and oil and gas extraction and educational services sectors are more
than offset by increases across many other sectors, notably in utilities, manufacturing and real estate and rental and
leasing.

In contrast to these expansions, Alberta (-$3.0 billion to $54.1 billion) and Newfoundland and Labrador (-$2.4 billion
to $6.2 billion) are anticipating the largest declines in capital spending. Lower spending in the oil and gas extraction
subsector as well as the utilities sector are major contributors to the declines in both provinces. In Alberta, there are
also notable declines in the educational services and the transportation and warehousing sectors.

Capital expenditures increase in 2017

Preliminary estimates show that private and public capital expenditures in non-residential construction and
machinery and equipment rose 3.0% to $236.8 billion in 2017, following an 8.5% decline in 2016.

Widespread spending increases in most provinces and territories in the public administration (+$4.2 billion to
$30.4 billion), educational services (+$1.8 billion to $11.3 billion) and utilities (+$1.4 billion to $32.2 billion) sectors
led the way. Increased investment in the transportation and warehousing sector (+$2.4 billion to $30.2 billion),
notably in Ontario and British Columbia, also helped to reverse the decline in 2016.

In the mining, quarrying and oil and gas extraction sector (-$1.2 billion to $47.0 billion), lower capital investment in
non-conventional oil extraction and non-metallic mineral mining and quarrying outweighed gains in capital spending
on conventional oil and gas extraction. Capital spending in the manufacturing sector fell 8.9% to $15.0 billion
in 2017.

Capital spending was up in seven provinces and two territories, led by British Columbia (+21% to $31.9 billion) and
Ontario (+6.5% to $68.5 billion). Alberta reported the largest decline (-6.0% to $57.2 billion).
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Spending on non-residential tangible capital assets down for a second straight year
in 2016

Revised estimates for 2016 show that private and public expenditures on non-residential tangible capital assets
were down 8.5%, following a 7.6% decline in 2015. The declines in both 2015 and 2016 occurred against the
backdrop of significantly lower oil prices, particularly for West Texas Intermediate, compared with
the 2010 to 2014 period.

Total expenditures on engineering construction assets declined 12% in 2016, led by oil and gas engineering
construction, which fell by 25% (or $14.5 billion) to $44.6 billion. Overall, capital spending was down in four of nine
engineering construction asset categories in 2016. Excluding oil and gas engineering construction, expenditures on
engineering construction would have increased 0.4%. This category has been the main contributor to every annual
increase or decrease in capital spending on engineering construction since 2008.

Capital expenditures on non-residential building construction declined 8.9% in 2016, following a 6.3% increase
in 2015, which was the first annual advance since 2012.

Spending on machinery and equipment (-3.5%) declined for the second consecutive year and for the fourth time in
five years. The decline was led by Alberta, where expenditures were down 13% in 2016 and were 37% lower
compared with 2014, just prior to the downturn in oil prices.

Capital expenditures on intellectual property products up by one-fifth in 2016

Capital spending on software increased 19% in 2016 to $10.6 billion. Spending was up in seven provinces and two
territories. Ontario led the way, with expenditures rising by $1.0 billion (+24%) from 2015 to $5.4 billion, accounting
for over half of all spending in Canada in 2016. There were also notable increases in British Columbia (+35% to
$1.2 billion), Alberta (+18% to $1.4 billion) and Quebec (+11% to $1.8 billion). Saskatchewan (-20% to $200 million)
recorded the largest drop.

Expenditures on exploratory drilling for oil and gas fell 31% or by $816 million in 2016 following a 40% decline
in 2015. Spending on geological, geophysical, and other exploration and evaluation costs for oil and gas (-32% to
$580 million) and mineral exploration (-14% to $1.6 billion) also declined.

Note to readers

The Capital and Repair Expenditures Survey is based on a sample survey of 25,000 private and public organizations. The preliminary
estimates for 2017 and intentions for 2018 survey was conducted from September 2017 to January 2018.

Data in this release are expressed in current dollars.

In the coming months, the analytical paper "Capital Expenditures in the Manufacturing Sector — New tangible asset additions versus
upgrades or retrofit," will be released.
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Table 1
Capital spending on non-residential tangible assets, industrial sectors
  2015 2016 2017 2018 2017 to 2018

    millions of dollars   % change

Total, non-residential construction
and machinery and equipment 251,337.7 229,952.3 236,753.7 238,645.3 0.8
Total, private capital expenditures 173,351.9 153,922.4 150,120.7 148,428.2 -1.1
Total, public capital expenditures 77,985.7 76,029.9 86,633.0 90,217.1 4.1

 
Industrial sectors          
Agriculture, forestry, fishing and hunting 6,620.0 6,341.4 6,457.9 6,350.5 -1.7
Mining, quarrying, and oil and gas

extraction 63,810.6 48,202.2 46,957.6 43,482.3 -7.4
Utilities 31,524.4 30,823.2 32,222.4 32,285.6 0.2
Construction 6,084.4 5,890.2 6,245.7 6,250.1 0.1
Manufacturing 18,693.9 16,491.4 15,022.0 15,951.3 6.2
Wholesale trade 3,713.1 3,469.7 3,423.8 3,403.7 -0.6
Retail trade 6,157.6E 6,444.7 6,237.3 6,510.1 4.4
Transportation and warehousing 29,501.1 27,775.4 30,206.0 30,628.9 1.4
Information and cultural industries 11,182.0 11,487.7 11,554.0 11,742.3 1.6
Finance and insurance 4,656.9 3,601.1 3,940.8 3,943.5 0.1
Real estate and rental and leasing 10,200.2 12,745.1 12,830.7 14,097.2 9.9
Professional, scientific and technical

services 2,795.0 2,810.2 2,609.3 2,442.6 -6.4
Management of companies and

enterprises 244.9 418.7 480.2 417.1 -13.1
Administration, support waste

management and remedial service 1,911.4E 1,545.7 1,589.2 1,926.5E 21.2
Educational services 8,735.5 9,519.3 11,309.7 11,684.8 3.3
Health care and social assistance 9,202.2 8,363.8 8,491.4 8,337.3 -1.8
Arts, entertainment and recreation 2,216.8 2,586.0 2,386.7 2,463.2 3.2
Accommodation and food services 4,526.7 4,051.7 3,426.6 3,367.2 -1.7
Other services (except public

administration) 1,326.9E 1,238.2 972.0 995.2 2.4
Public administration 28,233.9 26,146.5 30,390.4 32,365.9 6.5

E use with caution
Note(s): Data may not add up to totals as a result of rounding.
Source(s): CANSIM tables 029-0045 and 029-0047.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0047&p2=31
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Table 2
Capital spending on non-residential construction and machinery and equipment, provinces and
territories
  2015 2016 2017 2018 2017 to 2018

    millions of dollars   % change

Canada 251,337.7 229,952.3 236,753.7 238,645.3 0.8
Non-residential construction 169,029.6 150,520.2 156,201.4 155,272.9 -0.6
Machinery and equipment 82,308.1 79,432.1 80,552.3 83,372.4 3.5

 
Newfoundland and Labrador 10,368.5 9,450.1 8,581.3 6,197.1 -27.8

Non-residential construction 9,110.1 8,363.7 7,512.7 5,169.2 -31.2
Machinery and equipment 1,258.4 1,086.4 1,068.6 1,027.9 -3.8

 
Prince Edward Island 472.7 540.9 627.2 584.1 -6.9

Non-residential construction 221.5 277.9 348.0 307.1 -11.8
Machinery and equipment 251.2 263.0 279.2 277.0 -0.8

 
Nova Scotia 3,467.2 3,982.1 4,090.7 3,749.2 -8.3

Non-residential construction 1,952.7 2,240.5 2,262.2 1,907.5 -15.7
Machinery and equipment 1,514.5 1,741.6 1,828.5 1,841.7 0.7

 
New Brunswick 3,178.1 3,373.8 3,624.0 3,698.7 2.1

Non-residential construction 1,622.1 1,887.6 2,175.4 2,245.8 3.2
Machinery and equipment 1,556.0 1,486.1 1,448.6 1,452.9 0.3

 
Quebec 34,601.7 34,776.3 35,890.4 37,723.1 5.1

Non-residential construction 22,460.7 22,029.9 22,115.8 23,114.7 4.5
Machinery and equipment 12,141.0 12,746.4 13,774.6 14,608.4 6.1

 
Ontario 68,472.8 64,342.8 68,519.1 73,897.3 7.8

Non-residential construction 38,860.8 35,838.2 38,654.3 42,567.0 10.1
Machinery and equipment 29,612.0 28,504.6 29,864.8 31,330.2 4.9

 
Manitoba 9,492.6 8,861.9 9,138.8 9,342.0 2.2

Non-residential construction 5,912.0 5,570.1 6,263.5 6,585.1 5.1
Machinery and equipment 3,580.5 3,291.8 2,875.2 2,757.0 -4.1

 
Saskatchewan 16,846.5 15,117.7 14,700.9 14,345.7 -2.4

Non-residential construction 11,191.1 10,845.2 10,119.2 10,048.8 -0.7
Machinery and equipment 5,655.4 4,272.5 4,581.8 4,296.9 -6.2

 
Alberta 75,676.2 60,827.1 57,165.1 54,125.3 -5.3

Non-residential construction 58,000.8 45,503.1 43,335.6 40,329.7 -6.9
Machinery and equipment 17,675.5 15,324.0 13,829.5 13,795.6 -0.2

 
British Columbia 26,344.3 26,357.8 31,869.0 32,241.6 1.2

Non-residential construction 17,855.7 16,177.7 21,406.3 20,946.0 -2.2
Machinery and equipment 8,488.6 10,180.1 10,462.7 11,295.7 8.0

 
Yukon 355.1 319.0 543.7 629.5 15.8

Non-residential construction 234.3 207.7 411.1 417.6 1.6
Machinery and equipment 120.8 111.3 132.6 211.9 59.8

 
Northwest Territories 1,392.2 1,304.7 890.2 801.6 -10.0

Non-residential construction 1,078.8 993.6 659.0 617.3 -6.3
Machinery and equipment 313.4 311.1 231.2 184.3 -20.3

 
Nunavut 669.7 698.1 1,113.2 1,310.0 17.7

Non-residential construction 529.0 584.9 938.2 1,017.1 8.4
Machinery and equipment 140.7 113.2 175.0 292.9 67.4

Note(s): Data may not add up to totals as a result of rounding.
Source(s): CANSIM table 029-0045.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045&p2=31
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Table 3
Capital spending on non-residential tangible assets, Canada
  2013 2014 2015 2016 2015 to 2016

    millions of dollars   % change

Total, non-residential tangible assets 256,042.4 272,109.2 251,337.7 229,952.3 -8.5
Non-residential building construction 45,822.7 45,373.5 48,243.2 43,939.0 -8.9
Engineering construction 132,252.4 143,678.0 120,786.3 106,581.2 -11.8
Machinery and equipment 77,967.2 83,061.8 82,308.1 79,432.1 -3.5

 
Type of asset          
  Industrial buildings 8,990.2 9,291.9 8,635.2 7,052.1 -18.3
  Commercial buildings 20,920.2 21,916.8 23,498.3 21,425.6 -8.8
  Institutional buildings 15,912.4 14,164.9 16,109.7 15,461.3 -4.0
  Marine engineering infrastructure 710.0 432.3 624.3 858.5 37.5
  Transportation engineering

infrastructure 20,140.2 19,665.9 21,420.1 20,603.8 -3.8
  Waterworks infrastructure 4,247.2 3,712.0 2,827.8 2,513.5 -11.1
  Sewage infrastructure 2,010.9 2,734.8 2,587.0 2,824.8 9.2
  Communications networks 2,167.8 5,059.7 4,703.6 5,648.0 20.1
  Electric power infrastructure 18,723.4 19,804.3 18,073.8 18,755.1 3.8
  Oil and gas engineering construction 68,953.5 77,700.1 59,038.2 44,571.4 -24.5
  Mining engineering construction 9,189.7 7,937.7 6,831.4 7,057.1 3.3
  Other engineering construction 6,109.6 6,631.2 4,680.1 3,749.1 -19.9

Note(s): Data may not add up to totals as a result of rounding.
Source(s): CANSIM Table 029-0049.

Available in CANSIM: tables 029-0045 to 029-0051.

Definitions, data sources and methods: survey number 2803.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact
Debra Roberts (613-951-8360; debra.roberts@canada.ca), Investment, Science and Technology Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0049&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045..029-0051&p2=31
http://www.statcan.gc.ca/imdb-bmdi/2803-eng.htm
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:debra.roberts@canada.ca

