Canada's international transactions in
securities, December 2024

Released at 8:30 a.m. Eastern time in The Daily, Monday, February 17, 2025

Foreign investors increased their exposure to Canadian securities by $14.4 billion in December, mainly in debt
securities. Meanwhile, Canadian investors acquired $3.8 billion of foreign securities, down from a $17.6 billion
investment in November.

As a result, international transactions in securities generated a net inflow of funds of $10.6 billion in the Canadian
economy in December. For the whole year of 2024, cross-border portfolio investment resulted in a net inflow of
funds in the Canadian economy of $81.1 billion.
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Strong foreign investment in federal government bonds

Foreign acquisitions of Canadian securities totalled $14.4 billion in December, driven by a $13.8 billion investment
in debt securities. In December, non-resident investors increased their exposure to federal government bonds by
$13.9 billion, the highest investment since April 2020. In contrast, foreign investors reduced their exposure to
Canadian corporate bonds by $8.2 billion in December 2024. This was the largest divestment since July 2020 and
was mainly in federal government enterprises bonds.
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Foreign investment in Canadian money market instruments slowed from a strong $19.5 billion in November 2024 to
$6.7 billion in December. The investment in December mainly targeted private corporate paper (+$5.4 billion).
Meanwhile, investors reduced their holdings of government of Canada paper by $0.2 billion following an
unprecedented investment of $15.3 billion in November.

The investment activity in December occurred against the backdrop of a reduction of the Bank of Canada's policy
rate, from 3.75% to 3.25%, and the depreciation of the Canadian dollar against the US dollar.

Chart 2
Foreign investment in Canadian debt securities, by sector of issuer

billions of dollars

60
50

40 F
30 I ‘ 1 || II

20 F I ‘
[]
L
WllBBAO! RGN0,
Il |||| I ‘

Dec. Dec.
2019 2020 2021 2022 2023 2024

0 111

-10

-20

-30

[] Federal government M Provincial and municipal governments
[l Government business enterprises [ private corporations
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Foreign investment in Canadian portfolio shares reached $0.5 billion in December, after a notable divestment of
$8.6 billion in November. On an industry basis, the foreign investment in December was mainly in shares of the
manufacturing industry and the management of companies and enterprises industry. Canadian share prices, as
measured by the Standard & Poor's (S&P)/Toronto Stock Exchange composite index, decreased by 3.6% in
December.

Canadian investment in foreign securities slows down

Canadian investors acquired $3.8 billion of foreign securities in December, down from a significant investment of
$17.6 billion in November. The slowdown in activity was mainly in foreign debt securities.

Canadian investors sold $1.5 billion of foreign debt securities in December, following two consecutive months of
notable investment totalling $24.9 billion. The activity in December was led by a $4.1 billion divestment in US
government bonds, the largest divestment since May 2023.
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Chart 3
Canadian investment in foreign bonds
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Meanwhile, Canadian investors increased their exposure to foreign equities by $5.3 billion in December 2024,
largely in US shares (+$4.4 billion).

Strong cross-border portfolio investments in 2024

Following increases in the previous two years, central banks' policy rates in major economies such as the United
States, the United Kingdom and Canada declined in 2024. Specifically, the Bank of Canada policy rate went down
from 5.0% to 3.25% and remained lower than the US rate during the year. At the same time, the Canadian dollar
depreciated against most major currencies and ended the year down against the US dollar. Equity prices in global
stock markets, including the United States and Canada, were up in 2024.

On an annual basis, foreign investors added $192.9 billion of Canadian securities to their holdings in 2024,
following acquisitions totalling $32.8 billion in 2023. In 2024, foreign acquisitions focused on federal government
bonds (+$100.3 billion) and private corporations' bonds (+$78.9 billion). In contrast, foreign investors reduced their
holdings of Canadian portfolio shares by $7.6 billion in 2024, after a significant divestment of $48.3 billion in 2023.
The reduction in 2024 reflected foreign acquisitions on the secondary market (+$7.9 billion) being more than offset
by retirements, largely resulting from merger and acquisition activities.

Canadian share prices, as measured by the S&P/Toronto Stock Exchange composite index, were up by 18.0%
in 2024, following a lower increase of 8.1% in 2023.
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Chart 4
Foreign investment in Canadian securities by type of instrument, annual
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At the same time, Canadian investors increased their exposure to foreign securities by $111.7 billion in 2024,
following an investment of $53.6 billion in 2023. Canadian acquisitions of foreign bonds reached $86.9 billion
in 2024, compared with $33.4 billion in 2023. Acquisitions in 2024 mostly targeted non-US foreign bonds
($45.9 billion). Meanwhile, Canadian investors increased their exposure to foreign equities by $26.3 billion,
compared with $16.3 billion in 2023. The bulk of the activity in 2024 targeted US shares, with purchases totalling
$41.8 billion, mainly in shares issued by large capitalization technology firms.

US share prices, as measured by the S&P 500 composite index, were up by 23.3% in 2024, compared with
a 24.2% increase in 2023.
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Chart 5
Canadian investment in foreign securities, by type of instrument, annual
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Focus on Canada and the United States

Over the past five years, cross-border transactions in securities have grown significantly, reflecting the
increased exposure of Canadian investors to international financial markets, notably to the US market.

Canadian investment in foreign securities amounted to $361.6 billion from 2020 to 2024, with two-thirds

($122.9 billion) and debt securities ($120.2 billion), with $51.0 billion being in US Treasury bonds.

In comparison, following the global financial crisis, Canadian acquisitions of US securities totalled

the period 2020 to 2024, with there being marginal investments in US Treasury bonds ($2.6 billion).

($243.1 billion) of these acquisitions targeting US securities. This investment was evenly split between equities

$228.0 billion from 2010 to 2019, with there being almost equivalent amounts in equity ($117.1 billion) and debt
($110.9 billion) instruments. However, the composition of acquisitions of US bonds differed significantly from
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Table 1
Canada's international transactions in securities
October November December January to January to
2024 2024 2024 December 2023 December 2024
millions of dollars
Foreign investment in Canadian
securities 21,585 13,841 14,370 32,809 192,863
Debt securities 11,808 22,456 13,837 81,118 200,466
Money market instruments -2,107 19,499 6,741 1,433 3,548
Governments 3,070 17,650 1,056 29,432 19,378
Federal government 3,400 15,308 -217 28,071 20,745
Other governments -329 2,343 1,273 1,362 -1,367
Corporations -5,177 1,848 5,685 -27,998 -15,831
Government business enterprises -811 -891 332 -1,686 -5,179
Private corporations -4,366 2,739 5,353 -26,311 -10,650
Bonds 13,915 2,958 7,096 79,682 196,920
Governments 6,129 1,668 15,262 7,287 120,532
Federal government 8,175 4,376 13,877 13,103 100,258
Other governments -2,046 -2,708 1,385 -5,822 20,273
Corporations 7,786 1,290 -8,166 72,401 76,385
Government business enterprises -602 -52 -6,335 -1,926 -2,506
Private corporations 8,388 1,342 -1,831 74,327 78,891
Equity and investment fund shares 9,777 -8,615 533 -48,306 -7,605
Shares 9,868 -7,308 1,810 -43,518 6
Investment fund shares -90 -1,307 -1,277 -4,660 -7,610
Canadian investment in foreign
securities -2,784 17,645 3,772 53,603 111,722
Debt securities 12,968 11,957 -1,500 37,342 85,411
Money market instruments 1,751 1,578 149 3,973 -1,445
Bonds 11,217 10,379 -1,648 33,368 86,857
Equity and investment fund shares -15,752 5,687 5,272 16,260 26,311

Note(s): In this table, a positive value denotes an increase in investment, and a negative value denotes a decrease in investment. Transactions are recorded on a

net basis. Figures may not add up to totals as a result of rounding.

Source(s): Tables 36-10-0028-01 and 36-10-0583-01.

Did you know we have a mobile app?

Download our mobile app and get timely access to data at your fingertips! The StatsCAN app is available for
free on the App Store and on Google Play.
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Note to readers

The data series on international transactions in securities covers portfolio transactions in equity and investment fund shares, bonds and
money market instruments for both Canadian and foreign issues. This activity excludes transactions in equity and debt instruments
between affiliated enterprises. These are classified as foreign direct investment in international accounts.

Equity and investment fund shares include common and preferred equities, as well as units or shares of investment funds. For the
sake of brevity, the terms "shares" and "equity and investment fund shares" have the same meaning.

Debt securities include bonds and money market instruments.

Bonds have an original term to maturity of more than one year.

Money market instruments have an original term to maturity of one year or less.
Government of Canada paper includes Treasury bills and US-dollar Canada bills.
All values in this release are net transactions unless otherwise stated.

Next release

Data on Canada's international transactions in securities for January 2025 will be released on March 17.

Available tables: 36-10-0028-01 to 36-10-0035-01 , 36-10-0444-01, 36-10-0475-01, 36-10-0486-01,
36-10-0583-01, 36-10-0584-01 and 36-10-0642-01.

Definitions, data sources and methods: survey number 1535.

As a complement to this release, the data visualization product "Securities statistics," part of the series
Statistics Canada — Data Visualization Products (71-607-X), is available online.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is also available.
The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is available.
For more information, or to enquire about the concepts, methods or data quality of this release, contact us

(toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca) or Media Relations
(statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca).
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