Canada's international transactions in
securities, June 2024

Released at 8:30 a.m. Eastern time in The Daily, Friday, August 16, 2024

Canadian investors increased their exposure to foreign securities by $16.4 billion in June, mainly in US shares.
Meanwhile, foreign acquisitions of Canadian securities slowed to $5.2 billion in June, down from significant
investments in the previous two months.

As a result, international transactions in securities generated a net outflow of funds of $11.2 billion from the
Canadian economy in June, following two monthly inflows in April and May totalling $57.8 billion.
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Strong Canadian investment in foreign securities

Canadian investment in foreign securities reached $16.4 billion in June. The activity was led by acquisitions of US
equity securities (+$12.5 billion), with a focus on large capitalization technology shares. Canadian pension funds
largely contributed to the investment activity. US share prices, as measured by the Standard & Poor's (S &
P) 500 composite index, were up by 3.5% to end June with record high levels.

I*I Statistics  Statistique I*I
Canada  Canada ana


https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610002801

The Daily, Friday, August 16, 2024

Chart 2
Canadian investment in foreign equity and investment fund shares
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At the same time, Canadian investors acquired $6.4 billion of foreign debt securities in June, mainly money market
instruments (+$2.4 billion) and US corporate bonds (+$2.4 billion). In particular, the investment in foreign paper
reached the largest level since May 2017 and was mainly in instruments denominated in US dollars and Japanese
yen.

Foreign investment in Canadian securities slows down

Foreign investors acquired $5.2 billion of Canadian securities in June, down from significant investments in the
previous two months. The activity targeted debt securities and was moderated by a foreign divestment in equity
securities.

Non-residents acquired $10.6 billion of Canadian debt securities in June. The investment was mainly composed of
private corporate debt securities (+$10.4 billion), specifically newly issued bonds by the financial sector. Meanwhile,
non-residents added $7.5 billion of federal government debt securities to their holdings. This activity was moderated
by retirements of federal government enterprises bonds. Overall, foreign investment in Canadian debt securities
amounted to $75.7 billion in the second quarter of 2024, the largest amount since the second quarter of 2020, at the
onset of the COVID-19 pandemic.

In June 2024, the Bank of Canada reduced its policy rates by 25 basis points to 4.75%, the first reduction since
March 2020.
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Chart 3
Foreign investment in Canadian debt securities, by sector of issuer
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Source(s): Table 36-10-0028-01.

On the other hand, non-resident investors continued to reduce their exposure to Canadian shares, divesting
$5.5 billion worth in June, following a divestment of $9.5 billion in May. On an industry basis, the divestment in June
was mainly in shares of chartered banks, as well as shares of the professional, scientific and technical services
industry. Canadian share prices, as measured by the S & P/Toronto Stock Exchange composite index, were down
by 1.8% in June.
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Chart 4
Foreign investment in Canadian equity and investment fund shares
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Table 1
Canada's international transactions in securities
April May June January to June January to June
2024 2024 2024 2023 2024
millions of dollars
Foreign investment in Canadian
securities 41,091 21,069 5,172 30,586 91,379
Debt securities 34,492 30,603 10,630 65,965 105,514
Money market instruments 1,960 10,863 -2,306 -2,176 -17,668
Governments 7,692 3,143 1,987 16,269 1,019
Federal government 7,314 2,586 2,803 21,281 6,788
Other governments 378 557 -816 -5,011 -5,769
Corporations -5,732 7,720 -4,293 -18,444 -18,688
Government business enterprises -667 832 -965 3,015 -1,494
Private corporations -5,064 6,888 -3,328 -21,458 -17,192
Bonds 32,532 19,740 12,936 68,140 123,183
Governments 20,538 19,235 5,024 6,408 74,872
Federal government 10,817 13,111 4,673 9,167 54,683
Other governments 9,721 6,124 351 -2,759 20,189
Corporations 11,994 505 7,912 61,731 48,310
Government business enterprises -378 154 -5,788 4,834 2,226
Private corporations 12,372 350 13,700 56,899 46,084
Equity and investment fund shares 6,599 -9,634 -5,458 -35,378 -14,135
Shares 6,664 -8,351 -4,681 -32,335 -10,786
Investment fund shares -65 -1,182 -777 -3,043 -3,348
Canadian investment in foreign
securities 595 3,758 16,352 -9,730 72,209
Debt securities 11,571 3,139 6,389 14,607 58,503
Money market instruments 327 -699 2,436 1,073 2,284
Bonds 11,244 3,838 3,953 13,533 56,220
Equity and investment fund shares -10,975 619 9,963 -24,336 13,706

Note(s): In this table, a positive value denotes an increase in investment, and a negative value denotes a decrease in investment. Transactions are recorded on a

net basis. Figures may not add up to totals as a result of rounding.
Source(s): Tables 36-10-0028-01 and 36-10-0583-01.

Did you know we have a mobile app?

free on the App Store and on Google Play.

Download our mobile app and get timely access to data at your fingertips! The StatsCAN app is available for
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Note to readers

The data series on international transactions in securities covers portfolio transactions in equity and investment fund shares, bonds and
money market instruments for both Canadian and foreign issues. This activity excludes transactions in equity and debt instruments
between affiliated enterprises. These are classified as foreign direct investment in international accounts.

Equity and investment fund shares include common and preferred equities, as well as units or shares of investment funds. For the
sake of brevity, the terms "shares" and "equity and investment fund shares" have the same meaning.

Debt securities include bonds and money market instruments.

Bonds have an original term to maturity of more than one year.

Money market instruments have an original term to maturity of one year or less.
Government of Canada paper includes Treasury bills and US-dollar Canada bills.
All values in this release are net transactions unless otherwise stated.

Next release

Data on Canada's international transactions in securities for July will be released on September 18.

Available tables: 36-10-0028-01 to 36-10-0035-01 , 36-10-0444-01, 36-10-0475-01, 36-10-0486-01,
36-10-0583-01, 36-10-0584-01 and 36-10-0642-01.

Definitions, data sources and methods: survey number 1535.

The Canada and the World Statistics Hub (13-609-X) is available online. This product illustrates the nature
and extent of Canada's economic and financial relationship with the world using interactive graphs and tables.
This product provides easy access to information on trade, investment, employment and travel between
Canada and a number of countries, including the United States, the United Kingdom, Mexico, China and
Japan.

As a complement to this release, the data visualization product "Securities statistics," part of the series
Statistics Canada — Data Visualization Products (71-607-X), is available online.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is also available.
The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is available.
For more information, or to enquire about the concepts, methods or data quality of this release, contact us

(toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca) or Media Relations
(statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca).
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