
Gross domestic product, income and
expenditure, second quarter 2023
Released at 8:30 a.m. Eastern time in The Daily, Friday, September 1, 2023

Real gross domestic product (GDP) was nearly unchanged in the second quarter, following a 0.6% rise in the first
quarter. The slowdown was attributable to continued declines in housing investment, smaller inventory
accumulation, as well as slower international exports and household spending. Increased business investment in
engineering structures and higher government spending were among the few components that contributed to
growth. Final domestic demand rose by 0.3%, a similar increase to that seen in the first quarter of 2022.

Chart 1
Real gross domestic product and final domestic demand
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https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Chart 2
Contributions to percentage change in real gross domestic product, second quarter of 2023
 

Gross domestic product

Household final consumption expenditure

Non-profit institutions serving
households' final consumption expenditure

General governments final consumption
expenditure

Gross fixed capital formation

Inventories

Exports

Imports

-0.3 -0.2 -0.1 0.0 0.1 0.2

percentage points

Source(s): Table 36-10-0104-01.

Housing investment continues to decline

Housing investment fell 2.1% in the second quarter, the fifth consecutive quarterly decrease. The decline was led by
a sharp drop in new construction (-8.2%), which was observed in every province and territory except for Nova
Scotia. Renovation activities (-4.3%) also fell. These declines coincided with higher borrowing costs and lower
demand for mortgage funds, as the Bank of Canada continued their monetary tightening, raising the policy interest
rate to 4.75% in the second quarter.

Despite higher borrowing costs, ownership transfer costs (+18.2%), which represent resale activity, posted the first
increase since the fourth quarter of 2021.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
https://www150.statcan.gc.ca/n1/daily-quotidien/230818/dq230818c-eng.htm
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Chart 3
Housing investment
 

quarterly change (in %), chained (2012) dollars

-60

-40

-20

0

20

40

60

80

100

120

II
2018

III IV I II
2019

III IV I II
2020

III IV I II
2021

III IV I II
2022

III IV I II
2023

New construction Renovations

Ownership transfer costs

Source(s): Table 36-10-0108-01.

Inventories accumulate at slower pace

Lower inventory accumulations in the second quarter compared with the previous quarter applied downward
pressure on GDP growth, resulting in the smallest buildup in the stock of inventories since the fourth quarter
of 2021. In the second quarter of 2023, the economy-wide stock-to-sales ratio reached its highest level since the
second quarter of 2020.

While non-farm inventory accumulation was relatively widespread in the second quarter of 2023, both
manufacturing and wholesale trade recorded the most significant slowdowns in accumulation. Meanwhile, retail
trade recorded an accumulation, primarily fuelled by expanded inventories of motor vehicles.

Increase in imports larger than exports

Imports of goods and services rose 0.5% in the second quarter, following a 0.2% increase in the first quarter.
Imports of unwrought gold, silver and platinum group metals and their alloys, passenger cars and light trucks and
aircraft led this increase.

Exports of goods and services edged up 0.1% in the second quarter, following a 2.5% increase in the first quarter.
Increases in intermediate metal products and commercial services were offset by declines in exports of crude oil
and bitumen, wheat and canola.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010801
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Household spending slows

Growth in real household spending slowed to 0.1% in the second quarter from 1.2% in the first quarter. The slight
increase in spending on goods (+0.1%) in the second quarter was led by higher spending on new trucks, vans and
sport utility vehicles (+3.3%), reflecting improvements in previous supply chain challenges. Growth was moderated,
however, by declines in new passenger cars (-9.5%), furniture and furnishings (-3.3%), major durables for outdoor
recreation (-8.3%) and natural gas (-6.4%).

Household spending on services was unchanged in the second quarter, following a 1.1% rise in the first quarter. In
the second quarter, sharp declines in spending by Canadians abroad (-6.3%) and expenditures on alcoholic
beverage services (-5.9%) offset the rise in spending on shelter services (+0.5%), air transport (+6.8%) and
telecommunication services (+1.9%).

While aggregate household expenditures edged up in the second quarter, spending per capita fell 0.7%. In fact, per
capita household spending declined in three of the last four quarters.

Chart 4
Household sector, selected components, seasonally adjusted, annual rates
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Real business investment edges up after four consecutive quarterly declines

Business investment in non-residential structures rose 2.4% in the second quarter, led by increased spending on
engineering structures (+3.3%), which rose for the 11th consecutive quarter. Business spending on machinery and
equipment rose 2.7% in the second quarter, following a 0.1% increase in the first quarter. The increase was led by
stronger spending on aircraft and other transportation equipment, coinciding with a significant growth in imports of
ships and aircraft.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011201


The Daily, Friday, September 1, 2023

Component of Statistics Canada catalogue no. 11-001-X 5

Gross domestic product implicit prices rise, while terms of trade declines

The GDP deflator rose 0.7% in the second quarter, as consumer inflation remained elevated. However, the terms of
trade—the ratio of the price of exports to the price of imports—fell 2.0% in the second quarter, primarily because of
a 3.4% decline in prices of exported goods. This was the fourth straight quarterly decrease in the terms of trade.

Chart 5
Gross domestic product price indexes, selected components
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The real gross national income edged down 0.2% in the second quarter, reflecting the lower terms of trade.

Compensation of employees rises

Compensation of employees rose 2.2% in the second quarter, following a 1.9% increase in the previous quarter.
Increases in compensation of employees was mainly due to higher average wages. Additionally, there were two
large retroactive payments in the quarter, one for health care in Ontario and the other for the military. Together,
these retroactive payments added 0.3 percentage points to the overall growth of employee compensation.

The total wages and salaries paid in the goods-producing industries rose 2.3% in the second quarter, while those in
the services-producing industries grew by 2.2%. The major contributors to wage growth were professional and
personal services (+2.1%), health care and social assistance (+3.5%) and wholesale and retail trade (+1.9%).

Total wages and salaries in federal government public administration grew 2.4% mainly because of a large
retroactive payment to Canadian Armed Forces members. This increase was recorded despite the strike action
embarked upon by some federal employees represented by the Public Service Alliance of Canada in April and May.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010601
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Map 1 –  Compensation of employees, quarter-to-quarter % change, seasonally adjusted data

Compensation of employees increased in all of the provinces and territories in the second quarter. Growth was
highest in Nova Scotia (+3.5%) and Alberta (+2.8%), followed by British Columbia (+2.5%) and Yukon (+2.5%).
Growth was lowest in Newfoundland and Labrador (+0.3%).

Household saving rate increases on higher labour income and investment earnings

Household disposable income increased by 2.6% in the second quarter, a reversal from the decline in the previous
quarter (-0.6%). Most of the growth in disposable income was due to gains in compensation of employees (+2.2%)
and non-farm self-employment income (+3.1%), each of which grew at the fastest pace since the first quarter
of 2022.

In contrast with previous quarters, net property income increased in the second quarter of 2023, as gains in interest
on deposits (+19.0%) and corporate dividends (+3.8%) more than compensated for higher interest payments on
mortgage debt (+5.8%) and consumer credit (+6.9%). However, this was the first occasion since the beginning
of 2022 that household non-mortgage and mortgage interest expenses grew at a rate that was less than 10%.

While growth in disposable income accelerated in the second quarter of 2023, consumption expenditures rose at
one of the slowest paces in the last two years (+1.0%), in nominal terms. As a result, the household saving rate
climbed to 5.1% in the second quarter from 3.7% in the first quarter. The household saving rate is aggregated
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across all income brackets; in general, saving rates are greater for households in higher income brackets. With the
upcoming release of the Distributions of Household Economic Accounts for the second quarter of 2023 on
October 4, household incomes, consumption, saving and wealth will be available by household income quintile and
age groupings.

Corporate incomes face continued headwinds

In the second quarter, non-financial corporate incomes declined for the fourth consecutive quarter, continuing a
trend that began in the third quarter of 2022, after reaching historically high levels in 2022. Incomes generated by
energy-related industries continued to decline in the second quarter of 2023 partly because of scheduled
maintenance that impacted operations. As well, a continued decline in energy prices (-6.0%) and in the volume of
energy exports (-2.5%) also put downward pressure on the incomes of energy-related industries.

Financial corporations posted a 0.6% decline in operating surplus in the second quarter; this was the seventh
quarter in which operating surplus contracted. This decline was partially the result of a continued narrowing of the
net interest earned by chartered banks on their loans and deposits, which are used in the estimation of the financial
intermediations services they provide. However, the net interest on other items such as debt securities recorded
notable growth over the last few quarters.

Sustainable development goals

On January 1, 2016, the world officially began implementing the 2030 Agenda for Sustainable
Development—the United Nations' transformative plan of action that addresses urgent global challenges over
the following 15 years. The plan is based on 17 specific sustainable development goals.

Data on gross domestic product, income and expenditure are an example of how Statistics Canada supports
the reporting on global sustainable development goals. This release will be used to measure the following
goals:

https://www150.statcan.gc.ca/n1/daily-quotidien/230704/dq230704a-eng.htm
https://www.un.org/sustainabledevelopment/development-agenda/
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Note to readers

With this release, data have been updated for the first quarter of 2023 due to the incorporation of updated source data and seasonal
adjustment.

Accounting for e-commerce transactions with non-resident vendors

The indicators used to estimate Household Final Consumption Expenditure have been adjusted to account for non-resident e-commerce
sales. The Monthly Retail Trade Survey collects data only on resident vendor e-commerce sales. The non-resident vendor e-commerce
adjustment, which is applied to the indicators to estimate household consumption, mainly the Retail Commodity Survey, is a
non-seasonally adjusted, quarterly value. This adjustment has been in place since the fourth quarter of 2019. For the second quarter
of 2023, the adjustment represents $763.6 million, applied to the household consumption indicators. The adjustment is derived using
sources such as details from customs transactions, goods and services tax, remittances and financial statements for certain enterprises.

Re-referencing of the volume and price estimates

Volume and price estimates for the quarterly gross domestic product (GDP) and accompanying set of accounts will be updated
to 2017 (2017=100) reference year with the third quarter 2023 release in November 2023. Additionally, at that time, the international trade
classification will be updated to the North American Product Classification System (NAPCS) 2022. Given the inclusion of a more recent
NAPCS and reference year, price baskets will also be updated.

This re-referencing exercise will be coordinated with re-referencing activities of other volume measures within the Canadian
Macroeconomic Accounts, such as the Canadian International Merchandise Trade and the Stock and Consumption of Fixed Capital
Program.

The provincial and territorial economic accounts for 2022, to be released on November 8, 2023, will also be on a 2017 reference year
(2017=100) basis for price and volume estimates.

General

Percentage changes for expenditure-based statistics (such as household spending, investment and exports) are calculated from volume
measures that are adjusted for price variations. Percentage changes for income-based statistics (such as compensation of employees
and operating surplus) are calculated from nominal values; that is, they are not adjusted for price variations. Unless otherwise stated,
growth rates represent the percentage change in the series from one quarter to the next: for instance, from the first quarter of 2023 to the
second quarter of 2023.

For information on seasonal adjustment, see Seasonally adjusted data – Frequently asked questions

Real-time tables

Real-time tables 36-10-0430-01 and 36-10-0431-01 will be updated on September 11.

Next release

Data on GDP by income and expenditure for the third quarter will be released on November 30.

https://www.statcan.gc.ca/eng/dai/btd/sad-faq
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Table 1
Gross domestic product by income account – Seasonally adjusted at annual rates
  First

quarter
2022

Second
quarter

2022

Third
quarter

2022

Fourth
quarter

2022

First
quarter

2023

Second
quarter

2023

First
quarter

2023

Second
quarter

2023

    quarter-to-quarter % change   millions of dollars

Compensation of employees 3.6 1.9 1.1 1.2 1.9 2.2 1,442,036 1,473,868
Gross operating surplus 3.3 7.0 -3.5 -5.8 -3.3 -3.2 729,088 705,816
Gross mixed income 3.6 3.6 1.8 1.6 2.1 1.9 342,376 348,856
Taxes less subsidies on production 0.8 11.2 0.1 1.2 0.2 2.1 112,140 114,464
Taxes less subsidies on products and imports 6.5 4.1 -6.0 1.6 6.7 1.4 181,684 184,140
Statistical discrepancy (millions of dollars) -1,016 -460 -360 192 960 -936 -680 -1,616

 
Gross domestic product at market prices 3.6 4.0 -0.6 -0.8 0.8 0.7 2,806,644 2,825,528

Source(s): Table 36-10-0103-01.

Table 2
Real gross domestic product by expenditure account, quarterly change – Seasonally adjusted at
annual rates, chained (2012) dollars
  First quarter

2022
Second
quarter

2022

Third
quarter

2022

Fourth
quarter

2022

First quarter
2023

Second
quarter

2023

First quarter
2023

Second
quarter

2023

    quarter-to-quarter % change   millions of dollars

Final consumption expenditure 0.6 1.4 0.4 0.4 0.6 0.2 1,743,976 1,748,253
Household final consumption expenditure 0.5 2.2 0.1 0.3 1.2 0.1 1,245,808 1,246,449
Non-profit institutions serving households'

final consumption expenditure 0.9 1.4 0.7 0.4 2.2 1.9 34,984 35,652
General governments final consumption

expenditure 0.8 -0.6 1.2 0.6 -0.9 0.6 462,718 465,615
Gross fixed capital formation 1.7 -2.3 -2.2 -1.0 -0.7 0.3 448,400 449,739

Business gross fixed capital formation 1.7 -2.6 -2.4 -1.7 -1.4 0.4 362,870 364,291
Residential structures 1.7 -8.6 -5.0 -2.6 -5.1 -2.1 132,775 129,960
Non-residential structures, machinery

and equipment 1.2 3.3 0.2 -1.3 1.4 2.5 192,272 197,043
Intellectual property products 4.0 1.1 -2.5 0.3 1.8 0.6 43,345 43,625

General governments gross fixed capital
formation 1.9 -0.5 -1.4 2.6 2.5 -0.2 84,018 83,841

Investment in inventories (millions of dollars) 11,949 40,144 -6,893 -29,056 -8,184 -5,027 16,080 11,053
Exports of goods and services -2.1 2.0 2.7 0.5 2.5 0.1 681,790 682,469
Less: imports of goods and services 0.5 6.6 -0.6 -3.3 0.2 0.5 701,219 704,535
Statistical discrepancy (millions of dollars) 806 327 298 -138 -760 725 530 1,255

 
Gross domestic product at market prices 0.6 0.9 0.6 -0.0 0.6 -0.0 2,200,064 2,198,984
Final domestic demand 0.8 0.5 -0.2 0.0 0.3 0.3 2,186,441 2,192,068

Source(s): Table 36-10-0104-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Table 3
Real gross domestic product by expenditure account, annualized change – Seasonally adjusted
at annual rates, chained (2012) dollars
  First

quarter
2022

Second
quarter

2022

Third
quarter

2022

Fourth
quarter

2022

First
quarter

2023

Second
quarter

2023

First
quarter

2023

Second
quarter

2023

    quarter-to-quarter % change, annualized   millions of dollars

Final consumption expenditure 2.3 5.6 1.5 1.4 2.4 1.0 1,743,976 1,748,253
Household final consumption expenditure 2.0 9.0 0.3 1.1 4.7 0.2 1,245,808 1,246,449
Non-profit institutions serving households' final

consumption expenditure 3.6 5.9 2.9 1.7 9.3 7.9 34,984 35,652
General governments final consumption expenditure 3.1 -2.5 4.7 2.3 -3.7 2.5 462,718 465,615

Gross fixed capital formation 7.0 -8.8 -8.5 -3.9 -2.7 1.2 448,400 449,739
Business gross fixed capital formation 6.8 -10.1 -9.1 -6.6 -5.3 1.6 362,870 364,291

Residential structures 6.8 -30.3 -18.4 -9.9 -19.1 -8.2 132,775 129,960
Non-residential structures, machinery and

equipment 4.7 13.9 1.0 -5.1 5.7 10.3 192,272 197,043
Intellectual property products 16.8 4.3 -9.6 1.2 7.5 2.6 43,345 43,625

General governments gross fixed capital formation 7.9 -2.0 -5.3 10.6 10.2 -0.8 84,018 83,841
Investment in inventories (millions of dollars) 11,949 40,144 -6,893 -29,056 -8,184 -5,027 16,080 11,053
Exports of goods and services -8.2 8.1 11.3 2.2 10.2 0.4 681,790 682,469
Less: imports of goods and services 2.0 29.0 -2.3 -12.6 0.7 1.9 701,219 704,535
Statistical discrepancy (millions of dollars) 806 327 298 -138 -760 725 530 1,255

 
Gross domestic product at market prices 2.6 3.6 2.3 -0.1 2.6 -0.2 2,200,064 2,198,984
Final domestic demand 3.4 2.0 -0.9 0.2 1.2 1.0 2,186,441 2,192,068

Source(s): Table 36-10-0104-01.

Table 4
Real gross domestic product by expenditure account – Seasonally adjusted at annual rates
  First quarter 2023 Second quarter

2023
Second quarter 2023

Contributions to
percent change in

real gross domestic
product

Contributions to
percent change in

implicit price indexes

Annualized
contributions to

percent change in
real gross domestic

product

    millions of chained (2012) dollars   percentage points

Final consumption expenditure 1,743,976 1,748,253 0.190 0.911 0.760
Household final consumption expenditure 1,245,808 1,246,449 0.028 0.521 0.112

Goods 559,644 560,447 0.035 0.209 0.140
Durable goods 162,533 161,725 -0.035 0.049 -0.140
Semi-durable goods 102,549 103,020 0.018 0.018 0.072
Non-durable goods 295,709 296,849 0.052 0.142 0.208

Services 688,256 688,098 -0.007 0.312 -0.028
Non-profit institutions serving households' final consumption

expenditure 34,984 35,652 0.029 0.013 0.116
General governments final consumption expenditure 462,718 465,615 0.133 0.377 0.532

Gross fixed capital formation 448,400 449,739 0.068 0.300 0.276
Business gross fixed capital formation 362,870 364,291 0.073 0.261 0.296

Residential structures 132,775 129,960 -0.163 0.174 -0.652
Non-residential structures, machinery and equipment 192,272 197,043 0.223 0.066 0.896

Non-residential structures 122,127 125,031 0.139 0.034 0.556
Machinery and equipment 69,284 71,135 0.085 0.032 0.340

Intellectual property products 43,345 43,625 0.013 0.021 0.052
Non-profit institutions serving households' gross fixed capital

formation 1,959 2,026 0.003 0.000 0.012
General governments gross fixed capital formation 84,018 83,841 -0.008 0.040 -0.032

Investment in inventories 16,080 11,053 -0.212 0.185 -0.847
Exports of goods and services 681,790 682,469 0.033 -0.952 0.131

Goods 546,252 543,357 -0.143 -0.941 -0.572
Services 136,023 139,911 0.176 -0.010 0.703

Less: imports of goods and services 701,219 704,535 0.161 -0.278 0.643
Goods 566,204 570,959 0.229 -0.323 0.915
Services 137,169 135,803 -0.068 0.045 -0.272

Statistical discrepancy 530 1,255 0.033 0.000 0.132
 

Gross domestic product at market prices 2,200,064 2,198,984 -0.049 0.722 -0.191
Final domestic demand 2,186,441 2,192,068 0.258 1.211 1.036

Source(s): Tables 36-10-0104-01 and 36-10-0106-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Table 5
Canadian economic accounts key indicators – Seasonally adjusted
  First quarter 2022 Second quarter

2022
Third quarter

2022
Fourth quarter

2022
First quarter 2023 Second quarter

2023

Economy-wide            
Real gross domestic income (index 2012=100) 121.4 124.2 122.2 120.7 120.3 119.5
Gross domestic product deflator (index 2012=100) 126.0 129.9 128.3 127.4 127.6 128.5
Terms of trade (index 2012=100) 110.5 115.2 107.9 104.3 101.3 99.3

 
Household sector            
Household disposable income (millions of dollars) 1,499,864 1,510,360 1,517,652 1,554,892 1,544,960 1,584,768
Household net saving (millions of dollars) 132,076 77,072 71,068 90,512 56,848 80,208
Household saving rate (%) 8.8 5.1 4.7 5.8 3.7 5.1

 
Government sector            
General government disposable income (millions of dollars) 563,680 615,052 604,684 581,052 616,388 633,536
General government net saving (millions of dollars) -16,312 38,332 19,204 -13,584 23,344 26,172

 
Corporate sector            
Non-financial corporations' net operating surplus (millions of

dollars) 375,552 421,072 386,012 335,896 310,324 284,724
Financial corporations' net operating surplus (millions of dollars) 48,016 46,364 43,752 40,200 38,620 38,192
Non-financial corporations' net saving (millions of dollars) 73,704 105,132 59,472 -7,052 -21,832 -63,560
Financial corporations' net saving (millions of dollars) 31,024 42,620 52,780 63,056 73,360 88,120

 
National            
National net saving (millions of dollars) 220,060 261,652 199,440 130,900 128,880 127,236
National saving rate (%) 9.8 11.1 8.6 5.8 5.6 5.5

Source(s): Tables 36-10-0105-01, 36-10-0106-01, 36-10-0111-01, 36-10-0112-01, 36-10-0118-01 and 36-10-0116-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011201
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011801
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011601
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Available tables: 12-10-0134-01, 34-10-0163-01, 36-10-0103-01 to 36-10-0109-01 , 36-10-0111-01,
36-10-0112-01, 36-10-0114-01 to 36-10-0118-01 , 36-10-0121-01 to 36-10-0127-01 , 36-10-0205-01,
36-10-0477-01, 36-10-0484-01, 36-10-0687-01 and 36-10-0688-01.

Definitions, data sources and methods: survey numbers 1901, 2602, 2820 and 5169.

The data visualization product "Gross Domestic Product by Income and Expenditure: Interactive tool," which
is part of the Statistics Canada – Data Visualization Products series (71-607-X), is now available.

The document, "Recording new COVID measures in the national accounts," which is part of Latest
Developments in the Canadian Economic Accounts (13-605-X), is available.

The data visualization product "Overview of the stock and consumption of fixed capital program: Interactive
tool," which is part of Statistics Canada – Data Visualization Products (71-607-X), is now available.

The Economic accounts statistics portal, accessible from the Subjects module of the Statistics Canada
website, features an up-to-date portrait of national and provincial economies and their structure.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is available.

The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is available.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca) or Media Relations
(statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca).

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210013401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410016301
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