Canadian international merchandise trade,
March 2023

Released at 8:30 a.m. Eastern time in The Daily, Thursday, May 4, 2023

In March, Canada's merchandise imports decreased 2.9%, while exports were down 0.7%. As a result, Canada's
merchandise trade balance with the world moved from a revised $487 million deficit in February to a $972 million
surplus in March. As was the case in recent months, the March trade balance was close to the typical bounds for
revisions, and only represented 0.8% of total exports and imports combined.

Consult the "International trade monthly interactive dashboard" to explore the most recent results of Canada's
international trade in an interactive format.
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Note(s): Data are on a balance-of-payments basis and are seasonally adjusted.
Source(s): Table 12-10-0121-01.

Following a sharp increase in February, imports of pharmaceutical products decrease in
March

Total imports decreased 2.9% in March to $62.6 billion, the lowest level observed since March 2022. In real (or
volume) terms, imports fell 5.3% in March 2023.
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Chart 2
Contribution to the monthly change in imports, by product, March 2023
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Imports of consumer goods (-11.0%) decreased the most in March, mainly because of lower imports of
pharmaceutical products (-31.8%). In February, large quantities of drugs unrelated to COVID-19 were imported, and
these shipments did not repeat in March, causing a sharp drop for the month. Excluding pharmaceutical products,
imports of consumer goods were down 5.1%, with clothing, footwear and accessories (-11.9%) and miscellaneous
goods and supplies (-5.7%) posting the largest declines.
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Chart 3
Imports of consumer goods excluding pharmaceutical and medicinal products
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Note(s): Data are on a balance-of-payments basis and are seasonally adjusted.
Source(s): Table 12-10-0121-01.

Imports of electronic and electrical equipment and parts (-5.2%) also contributed to the decrease in March. Imports
of communication and audio and video equipment (-12.6%), which is largely composed of cellphones, posted the
largest decline. This decrease follows two months of high levels that coincided with the release of new cellphone
models, which occurred earlier than usual this year. Additionally, following two consecutive monthly gains, imports
of computers and computer peripherals (-10.4%) decreased in March.

Ninth consecutive monthly decrease for exports of energy products

Total exports decreased 0.7% in March to $63.6 billion, the lowest level since February 2022. In real (or volume)
terms, exports edged up 0.1% in March 2023.
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Chart 4
Contribution to the monthly change in exports, by product, March 2023
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Exports of energy products decreased 5.9% in March, mainly because of lower exports of crude oil (-8.6%). While
this was mostly the result of lower prices, crude oil export volumes also decreased in March.
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Chart 5
Exports of energy products

millions of current dollars

22,000
20,000 [
18,000 [
16,000 [
14,000
12,000
10,000 [

8,000

6,000

4,000 [

2 000 | T N N N [N S [ A | | Y [N [N I N N [ A B | | N I [N S N N [ A B | 11

Mar. Mar.
2020 2021 2022 2023

Note(s): Data are on a balance-of-payments basis and are seasonally adjusted.
Source(s): Table 12-10-0121-01.

Other notable March declines were observed in the farm, fishing and intermediate food products (-5.3%) and the
forestry products and building and packaging materials (-6.4%) product sections.

Exports of aircraft and other transportation equipment and parts rose 30.8% in March, partially offsetting the overall
decrease. Exports of aircraft more than doubled in March, in large part because of the increase in exports of
business jets to the United States.

Exports and imports edge down in the first quarter of 2023

Total exports were down 0.3% in the first quarter of 2023, mainly because of lower prices. Meanwhile, quarterly
imports edged down 0.2%. However, in real terms (calculated using chained 2012 dollars), quarterly exports
increased 3.5%, while imports decreased 0.4%.

Revisions to February merchandise export and import data

Imports in February, reported at $64.6 billion in the previous release, were revised to $64.5 billion in the current
reference month. Exports in February, reported at $65.0 billion in the previous release, were revised to $64.0 billion,
mainly because estimates for natural gas exports were replaced with actual data. As a result of these revisions, the
trade balance changed from a surplus to a deficit position in February.
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Chart 6
International merchandise trade balance
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Note to readers

Merchandise trade is one component of Canada's international balance of payments (BOP), which also includes trade in services,
investment income, current transfers, and capital and financial flows.

International trade data by commodity are available on both a BOP and a customs basis. International trade data by country are available
on a customs basis for all countries and on a BOP basis for Canada's 27 principal trading partners (PTPs). The list of PTPs is based on
their annual share of total merchandise trade—imports and exports—with Canada in 2012. BOP data are derived from customs data by
adjusting for factors such as valuation, coverage, timing, and residency. These adjustments are made to conform to the concepts and
definitions of the Canadian System of National Accounts.

For a conceptual analysis of BOP-based data versus customs-based data, see "Balance of Payments trade in goods at Statistics
Canada: Expanding geographic detail to 27 principal trading partners."

For more information on these and other macroeconomic concepts, see the Methodological Guide: Canadian System of Macroeconomic
Accounts (13-607-X) and the User Guide: Canadian System of Macroeconomic Accounts (13-606-G).

The data in this release are on a BOP basis and are seasonally adjusted. Unless otherwise stated, values are expressed in nominal
terms, or current dollars. References to prices are based on aggregate Paasche (current-weighted) price indexes (2012=100).
Movements within aggregate Paasche prices can be influenced by changes in the share of values traded for specific goods, with sudden
shifts in trading patterns—as observed with the COVID-19 pandemic—sometimes resulting in large movements in Paasche price indexes.
Volumes, or constant dollars, are calculated using the Laspeyres formula (2012=100), unless otherwise stated.

For information on seasonal adjustment, see Seasonally adjusted data — Frequently asked questions.

Revisions

In general, merchandise trade data are revised on an ongoing basis for each month of the current year. Current-year revisions are
reflected in both the customs-based and the BOP-based data.

The previous year's customs-based data are revised with the release of data for the January and February reference months, and
thereafter on a quarterly basis. The previous two years of customs-based data are revised annually, and revisions are released in
February with the December reference month.

The previous year's BOP-based data are revised with the release of data for the January, February, March and April reference months. To
remain consistent with the Canadian System of Macroeconomic Accounts, revisions to BOP-based data for previous years are released
annually in December with the October reference month.

Factors influencing revisions include the late receipt of import and export documentation, incorrect information on customs forms, the
replacement of estimates produced for the energy section with actual figures, changes in merchandise classification based on more
current information, and changes to seasonal adjustment factors. The seasonal adjustment parameters are reviewed and updated
annually and applied with the October reference month release.

For information on data revisions for exports of energy products, see Methodology for Exports of Energy Products within the International
Merchandise Trade Program.

Revised data are available in the appropriate tables.

Real-time data table

The real-time data table 12-10-0120-01 will be updated on May 15.
Next release

Data on Canadian international merchandise trade for April will be released on June 7.
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Table 1

Merchandise trade: Canada's 10 principal trading partners — Balance-of-payments basis,

seasonally adjusted, current dollars

March 2022" February 2023" March 2023 February to March 2022 to
March 2023 March 2023
millions of dollars % change
Total exports 64,432 63,996 63,563 -0.7 -1.3
United States 49,553 48,459 47,756 -1.5 -3.6
China 2,101 3,115 2,896 -7.0 37.8
Mexico 772 862 812 -5.9 5.2
United Kingdom 1,975 1,172 1,557 32.9 -21.2
Japan 1,510 1,538 1,519 -1.2 0.6
Germany 738 519 670 29.0 -9.3
South Korea 957 535 575 7.5 -39.9
Netherlands 408 406 583 43.6 42.7
Switzerland 270 498 342 -31.4 26.5
Italy 162 257 182 -29.0 12.8
Total imports 62,580 64,483 62,591 -2.9 0.0
United States 37,691 40,157 40,120 -0.1 6.4
China 7,009 5,365 5,457 1.7 -22.1
Mexico 1,952 2,239 2,270 14 16.3
United Kingdom 879 831 682 -17.9 -22.4
Japan 958 1,021 1,051 3.0 9.8
Germany 1,512 1,818 1,566 -13.8 3.6
South Korea 892 960 887 -7.6 -0.5
Netherlands 562 440 372 -15.6 -33.9
Switzerland 672 546 674 23.5 0.2
Italy 669 766 862 12.5 28.9
Trade balance 1,852 -487 972
United States 11,862 8,302 7,636
China -4,908 -2,250 -2,561
Mexico -1,181 -1,377 -1,459
United Kingdom 1,095 340 874
Japan 552 518 468
Germany -774 -1,299 -896
South Korea 65 -426 -312
Netherlands -154 -35 211
Switzerland -402 -47 -332
Italy -507 -510 -680
" revised
. not applicable

Note(s):

Totals may not equal the sum of their components as a result of rounding.
Countries listed are Canada's top 10 principal trading partners based on annual 2020 total merchandise trade data.

Source(s): Table 12-10-0011-01.
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Table 2
Merchandise trade: North American Product Classification System! — Balance-of-payments basis,
seasonally adjusted, current dollars

March 2022"  February 2023" March 2023 Februaryto  March 2022 to
March 2023 March 2023
millions of dollars % change
Total exports 64,432 63,996 63,563 -0.7 -1.3
Farm, fishing and intermediate food products 3,832 5,961 5,646 -5.3 47.3
Energy products 18,175 14,131 13,303 -5.9 -26.8
Metal ores and non-metallic minerals 2,796 2,572 2,448 -4.8 -12.4
Metal and non-metallic mineral products 7,097 7,057 7,387 4.7 4.1
Basic and industrial chemical, plastic and rubber
products 3,756 3,689 3,619 -1.9 -3.7
Forestry products and building and packaging
materials 5,212 4,376 4,098 -6.4 -21.4
Industrial machinery, equipment and parts 3,540 4,234 4,253 0.4 20.1
Electronic and electrical equipment and parts 2,515 2,870 2,853 -0.6 13.4
Motor vehicles and parts 6,724 7,888 7,848 -0.5 16.7
Aircraft and other transportation equipment and parts 1,939 1,945 2,543 30.8 31.1
Consumer goods 7,217 7,514 7,822 4.1 8.4
Special transactions trade 2 304 326 345 5.7 135
Other balance of payments adjustments 1,326 1,433 1,399 -2.4 55
Total imports 62,580 64,483 62,591 -2.9 0.0
Farm, fishing and intermediate food products 2,345 2,294 2,268 -1.1 -3.3
Energy products 4,284 4,039 4,218 4.4 -1.5
Metal ores and non-metallic minerals 1,693 1,757 1,513 -13.9 -10.6
Metal and non-metallic mineral products 5,289 4,985 5,289 6.1 0.0
Basic and industrial chemical, plastic and rubber
products 5,897 4,990 4,831 -3.2 -18.1
Forestry products and building and packaging
materials 2,909 2,939 2,779 -5.4 -4.5
Industrial machinery, equipment and parts 6,620 7,508 7,952 5.9 20.1
Electronic and electrical equipment and parts 7,008 7,464 7,076 -5.2 1.0
Motor vehicles and parts 8,938 10,288 10,121 -1.6 13.2
Aircraft and other transportation equipment and parts 2,016 2,011 1,837 -8.7 -8.9
Consumer goods 13,239 13,692 12,186 -11.0 -8.0
Special transactions trade 2 1,189 1,403 1,417 1.0 19.2
Other balance of payments adjustments 1,154 1,112 1,103 -0.8 -4.4
T revised

1. International merchandise trade data are based on the 2017 North American Product Classification System.

2. These are mainly low-value transactions, value of repairs to equipment and goods returned to the country of origin.
Note(s): Totals may not equal the sum of their components as a result of rounding.

Source(s): Table 12-10-0121-01.
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Table 3
Canada's international trade in goods and services — Balance-of-payments basis, seasonally
adjusted, current dollars

February 2023" March 2023 February to March 2023
millions of dollars % change

Exports
Goods 63,996 63,563 -0.7
Services 13,967 13,997 0.2
Goods and services 77,963 77,560 -0.5
Imports
Goods 64,483 62,591 -2.9
Services 15,943 15,954 0.1
Goods and services 80,426 78,545 -2.3
Balances
Goods -487 972
Services -1,976 -1,957
Goods and services -2,463 -985
r revised

.. not applicable
Note(s): Totals may not equal the sum of their components as a result of rounding.
Source(s): Tables 12-10-0011-01 and 12-10-0144-01.

Available tables: 12-10-0011-01, 12-10-0099-01, 12-10-0119-01, 12-10-0121-01 to 12-10-0130-01 ,
12-10-0132-01, 12-10-0133-01, 12-10-0136-01, 12-10-0140-01, 12-10-0143-01 and 12-10-0144-01.

Definitions, data sources and methods: survey numbers 2201, 2202, 2203 and 5295.

The product "International trade monthly interactive dashboard" (71-607-X) is now available. This new
interactive dashboard is a comprehensive analytical tool that presents monthly changes in Canada's
international merchandise trade data on a balance-of-payments basis, fully supporting the information
presented every month in the Daily release.

The product "The International Trade Explorer" (71-607-X) is now available online.

The Canadian International Merchandise Trade online database is no longer available. It has been replaced
by the Canadian International Merchandise Trade Web Application (71-607-X), a modern tool that provides
trade data users with a number of enhancements.

The updated "Canada and the World Statistics Hub" (13-609-X) is now available online. This product
illustrates the nature and extent of Canada's economic and financial relationship with the world using
interactive charts and tables. It provides easy access to information on trade, investment, employment and
travel between Canada and a number of countries, including the United States, the United Kingdom, Mexico,
China, Japan, Belgium, Italy, the Netherlands and Spain.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca) or Media Relations
(statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca).
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