
Canada's international investment position,
second quarter 2022
Released at 8:30 a.m. Eastern time in The Daily, Friday, September 9, 2022

Canada's net foreign asset position, the difference between Canada's international financial assets and
international liabilities, was down by $230.2 billion to $875.1 billion at the end of the second quarter. This was a
second significant consecutive quarterly decline. Both international assets and liabilities decreased substantially in
the quarter as global equity markets fell sharply. In the first half of 2022, Canada's net foreign asset position fell by
$627.6 billion, from the record high reached at the end of 2021.

The revaluation effect resulting from market price changes (-$255.5 billion) contributed the most to the decrease in
Canada's net foreign asset position. Over the quarter, the Canadian stock market contracted by 12.2%, the US
stock market lost 14.1%, and the European stock market was down 9.9%. This resulted in substantial declines in
the value of both Canada's international assets and liabilities in the form of equity instruments, with assets being
more impacted as equities account for a much higher share of assets than liabilities.

Chart 1
Canada's net international investment position
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Source(s): Table 36-10-0485-01.

The revaluation effect from fluctuations in exchange rates (+$22.6 billion) moderated the overall decrease in
Canada's net foreign asset position. Over the quarter, the Canadian dollar lost 3.0% against the US dollar while it
gained 4.8% against the UK pound sterling, 2.9% against the euro, and 8.5% against the Japanese yen. At the end
of the second quarter, 96.7% of Canada's international assets were denominated in foreign currencies, compared
with 37.5% of its international liabilities. The US dollar was the most important foreign currency of denomination for
both international assets and liabilities.

On a geographical basis, Canada's net asset position with the United States was down $31.8 billion to
$802.5 billion and was down $198.5 billion to $72.6 billion with the rest of the world at the end of the second
quarter.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048501
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Chart 2
Contributors to the change in the net international investment position
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Source(s): Table 36-10-0454-01.

Canada's international assets and liabilities decrease on lower equity prices

Canada's international assets were down by $551.3 billion (-7.5%) to $6,817.9 billion at the end of the second
quarter, the largest percentage decrease since the third quarter of 2008, at the time of a global financial crisis. The
decrease was largely attributable to the decline in foreign stock prices, especially in the US market. New
investments abroad (+$84.9 billion), mainly in the form of direct investment and, to a lesser degree, the revaluation
due to exchange rate movements (+$59.6 billion), moderated the decrease.

On the other side of the ledger, Canada's international liabilities were down by $321.1 billion (-5.1%) to
$5,942.8 billion at the end of the second quarter, the largest percentage decrease since the first quarter of 2020.
The decrease mainly resulted from lower Canadian equity prices. This decline was moderated by inflows of funds
from abroad (+$77.5 billion) and, to a lesser extent, upward revaluation effect of the weaker Canadian dollar
(+$37.0 billion).

At the end of the second quarter, Canada's international liabilities denominated in foreign currencies were up by
$74.1 billion to $2,228.7 billion and represented 37.5% of Canada's total international liabilities.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610045401
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Chart 3
Canada's international assets and liabilities
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Source(s): Table 36-10-0485-01.

Canada's gross external debt increases

Canada's gross external debt, or the value of Canadian debt instruments held by foreign investors, was up by
$23.5 billion to $3,239.7 billion at the end of the second quarter. It amounted to 115.2% of the gross domestic
product, continuing a downward trend from a high of 150.5% at the end of the second quarter of 2020. This
proportion was at 123.4% at the end of 2019, before the COVID-19 pandemic.

The financial sector—mainly deposit-taking corporations—saw its gross external debt increase by $103.4 billion to
$1,475.0 billion. At the end of June, the financial sector still contributed to the highest proportion of Canada's gross
external debt (59.3%), followed by the government sector (18.6%).

The government sector's gross external debt decreased by $46.7 billion to $601.3 billion. A decline in foreign
holdings of debt securities in the form of bonds (-$28.2 billion) and money market instruments (-$18.4 billion)
contributed to the contraction. While the decline in money market instruments was mainly attributable to
retirements, the decrease in bonds was mostly due to the valuation changes resulting from higher interest rates.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048501
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Chart 4
Canada's gross external debt as a percentage of gross domestic product
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Source(s): Tables 36-10-0104-01 and 36-10-0469-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610046901
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Table 1
Canada's international investment position at period end
  Second

quarter 2021
Third quarter

2021
Fourth

quarter 2021
First quarter

2022
Second

quarter 2022
First quarter

to second
quarter 2022

 

  billions of dollars

  difference in
billions of

dollars

Assets 7,063.9 7,267.7 7,743.7 7,369.1 6,817.9 -551.3
Direct investment assets 2,887.9 2,899.7 3,030.6 3,003.2 2,729.7 -273.5

Equity 2,689.8 2,693.6 2,829.4 2,811.3 2,541.4 -269.9
Debt instruments 198.1 206.1 201.2 191.9 188.3 -3.6

Canadian portfolio investment 3,136.1 3,243.8 3,523.1 3,193.6 2,870.2 -323.4
Foreign debt securities 624.1 646.5 667.5 659.6 672.6 13.0

Foreign money market instruments 8.9 6.3 8.6 9.6 9.7 0.2
Foreign bonds 615.2 640.2 658.9 650.0 662.9 12.9

Foreign equity and investment fund shares 2,512.0 2,597.4 2,855.6 2,534.0 2,197.6 -336.4
Official international reserves 110.2 135.4 135.2 129.7 137.0 7.3
Other Canadian investment 929.8 988.7 1,054.8 1,042.7 1,081.0 38.3

Loans 346.9 394.4 426.4 384.3 404.9 20.6
Currency and deposits 509.4 525.5 554.9 587.6 601.3 13.8
Trade credits and advances 9.5 9.6 9.8 10.8 11.5 0.7
Other accounts receivable 63.9 59.2 63.7 60.1 63.3 3.2

 
Liabilities 5,779.6 5,947.5 6,241.1 6,263.8 5,942.8 -321.1
Direct investment liabilities 1,997.8 2,005.3 2,094.3 2,203.5 2,016.6 -186.8

Equity 1,755.2 1,756.9 1,850.1 1,960.2 1,772.9 -187.3
Debt instruments 242.6 248.4 244.2 243.3 243.8 0.5

Foreign portfolio investment 2,651.3 2,745.0 2,852.0 2,900.3 2,699.9 -200.4
Canadian debt securities 1,707.1 1,804.5 1,848.9 1,812.9 1,769.7 -43.2

Canadian money market instruments 141.3 149.4 168.6 158.2 155.1 -3.0
Canadian bonds 1,565.8 1,655.1 1,680.2 1,654.8 1,614.6 -40.2

Canadian equity and investment fund shares 944.2 940.5 1,003.1 1,087.4 930.1 -157.3
Other foreign investment 1,130.4 1,197.3 1,294.8 1,160.0 1,226.3 66.2

Loans 297.9 344.2 360.0 311.4 329.8 18.4
Currency and deposits 765.2 766.1 846.0 760.2 808.7 48.5
Special drawing rights 10.6 29.8 29.8 29.2 28.2 -1.1
Trade credits and advances 16.0 15.9 16.8 17.0 17.3 0.4
Other accounts payable 40.7 41.2 42.2 42.2 42.2 0.0

 
Net international investment position 1,284.3 1,320.1 1,502.7 1,105.3 875.1 -230.2

Source(s): Table 36-10-0485-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048501
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Table 2
Quarterly change in Canada's international investment position
  Second quarter 2022

Position at
beginning of

period

Financial
account

transactions

Revaluations
attributable to

exchange
rate changes

Revaluations
attributable to
market price

changes

All other
changes to
the position

Position at
end of period

    billions of dollars

Assets 7,369.1 84.9 59.6 -690.3 -5.4 6,817.9
Direct investment assets 3,003.2 37.4 -1.4 -302.1 -7.3 2,729.7
Canadian portfolio investment 3,193.6 17.9 42.9 -387.0 3.0 2,870.2

Foreign debt securities 659.6 13.9 16.9 -34.3 16.4 672.6
Foreign equity and investment fund shares 2,534.0 3.9 25.9 -352.8 -13.5 2,197.6

Official international reserves 129.7 8.9 -0.5 -1.2 0.0 137.0
Other Canadian investment 1,042.7 20.7 18.7 -0.0 -1.1 1,081.0

 
Liabilities 6,263.8 77.5 37.0 -434.9 -0.6 5,942.8
Direct investment liabilities 2,203.5 24.9 0.2 -212.4 0.4 2,016.6
Foreign portfolio investment 2,900.3 7.9 14.2 -222.5 -0.0 2,699.9

Canadian debt securities 1,812.9 22.2 14.2 -79.6 -0.0 1,769.7
Canadian equity and investment fund shares 1,087.4 -14.3 0.0 -142.9 0.0 930.1

Other foreign investment 1,160.0 44.7 22.6 -0.0 -1.0 1,226.3
 

Net international investment position 1,105.3 7.4 22.6 -255.5 -4.8 875.1

Note(s): Other changes to the position include volume changes (write-offs, reclassifications or residency changes), changes to the position resulting from
discrepancies between flow and stock data sources, as well as the integration of new survey results.

Source(s): Table 36-10-0454-01.

Note to readers

Definitions

The international investment position is the value and composition of Canada's assets and liabilities to the rest of the world.

Canada's net international investment position is the difference between Canada's assets and liabilities to the rest of the world. An
excess of international liabilities over international assets can be referred to as Canada's net foreign debt. An excess of international
assets over international liabilities can be referred to as Canada's net foreign assets.

Foreign direct investment is presented on an asset–liability principle basis (that is, a gross basis) in the international investment
position. Foreign direct investment can also be presented on a directional principle basis (that is, a net basis), as shown in supplementary
foreign direct investment tables 36-10-0008-01, 36-10-0009-01 and 36-10-0659-01. The difference between the two foreign direct
investment conceptual presentations resides in the classification of reverse investment such as (1) Canadian affiliates' claims on foreign
parents, and (2) Canadian parents' liabilities to foreign affiliates. Under the asset–liability presentation, (1) is classified as an asset and
included in direct investment assets, and (2) is classified as a liability and included in direct investment liabilities.

Next release

International investment position data for the third quarter of 2022 will be released on December 9, 2022.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610045401
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Available tables: 36-10-0039-01, 36-10-0412-01, 36-10-0443-01, 36-10-0446-01, 36-10-0454-01,
36-10-0469-01, 36-10-0485-01 and 36-10-0593-01.

Definitions, data sources and methods: survey numbers 1534 and 1537.

The Economic accounts statistics and International trade statistics portals are available from the Subjects
module of the Statistics Canada website.

The Canada and the World Statistics Hub (13-609-X) is available online. This product illustrates the nature
and extent of Canada's economic and financial relationship with the world through interactive graphs and
tables. This product provides easy access to information on trade, investment, employment and travel
between Canada and a number of countries, including the United States, the United Kingdom, Mexico, China,
and Japan.

The product Canada's international trade and investment country fact sheet (71-607-X) is available online.
This product provides easy and centralized access to Canada's international trade and investment statistics,
on a country-by-country basis. It contains annual information for nearly 250 trading partners in summary form,
including charts, tables and a short analysis that can also be exported in PDF format.

The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is available.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is also available.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca) or Media Relations
(statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca).

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610044601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610041201
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610003901
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610044301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610045401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610046901
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610059301
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=1537
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=1534
https://www.statcan.gc.ca/eng/subjects-start/economic_accounts
https://www.statcan.gc.ca/eng/subjects-start/international_trade
https://www150.statcan.gc.ca/en/catalogue/13-609-X
http://www.statcan.gc.ca/eng/stathub
https://www150.statcan.gc.ca/en/catalogue/71-607-X2020001
https://www150.statcan.gc.ca/en/catalogue/71-607-X
https://www150.statcan.gc.ca/en/catalogue/13-607-X
https://www150.statcan.gc.ca/en/catalogue/13-606-G
mailto:infostats@statcan.gc.ca
mailto:statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca

