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Released at 8:30 a.m. Eastern time in The Daily, Wednesday, August 31, 2022

Real gross domestic product (GDP) edged up 0.1% in June, following an essentially unchanged May.

Chart 1
Real gross domestic product edges up in June
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Source(s): Table 36-10-0434-01.

Both services-producing (+0.2%) and goods-producing (+0.1%) industries were up, as 14 of 20 industrial sectors
expanded in June.

Advance information indicates that real GDP edged down 0.1% in July. Output was down in the manufacturing,
wholesale, retail trade and utilities sectors. Declines were partly offset by increases in the mining, quarrying, oil and
gas sector and the agriculture, forestry, fishing and hunting sector. Owing to its preliminary nature, this estimate will
be updated on September 29 with the release of the official GDP data for July.

Client-facing industries up, benefitting from continued easing of public health and border
restrictions

June 20, the Government of Canada suspended vaccine mandates for passengers travelling on a plane or train
within the country and, on June 11, paused random COVID-19 testing for fully vaccinated international travellers
arriving at Canadian airports. At the same time, the Government of Ontario dropped its masking requirements in
higher-risk indoor settings on June 11.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043401
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Accommodation and food services continue to grow

As the number of overseas and US visitors entering Canada grew in June, the accommodation and food services
sector rose 0.8%, as both of its subsectors were up.

The accommodation services subsector grew for the fourth time in five months, up 1.8% in June.

Food services and drinking places increased for the fifth consecutive month, up 0.4% in June. The pace of growth
in the subsector decelerated following a strong rebound in activity post Omicron wave.

Transportation and warehousing sector keeps growing

The transportation and warehousing sector edged up 0.1% in June, after four months of strong growth. Widespread
growth across subsectors was largely offset by a 3.7% decline in the rail transportation subsector in June, when
volume of goods moved by rail decreased.

Chart 2
Air transportation grows in June
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Air transportation grew 5.6% in June, up for a fifth consecutive month, more than doubling since January 2022. The
gain in June was largely driven by higher movement of passengers carried as the number of passengers carried by
major Canadian airlines increased sevenfold from June 2021. However, the industry was about 40% below its
pre-pandemic level.

Urban transit systems rose 2.3% in June, up for a fifth consecutive month, as many Canadians continued to
transition back to in-person or hybrid work and decreased their time at home.

https://www150.statcan.gc.ca/n1/daily-quotidien/220823/dq220823a-eng.htm
https://www150.statcan.gc.ca/n1/daily-quotidien/220824/dq220824c-eng.htm
https://www150.statcan.gc.ca/n1/daily-quotidien/220824/dq220824d-eng.htm
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043401
https://www150.statcan.gc.ca/n1/daily-quotidien/220826/dq220826c-eng.htm
https://www150.statcan.gc.ca/n1/daily-quotidien/220818/dq220818c-eng.htm
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Arts, entertainment and recreation sector rises

Arts, entertainment and recreation increased 1.8% in June, marking a fifth consecutive monthly growth. The
amusement, gambling and recreation subsector (+2.4%) contributed the most to the increase.

Performing arts, spectator sports and related industries, and heritage institutions continued to grow, rising 1.1% in
June. The Edmonton Oilers' appearance in the National Hockey League (NHL) Western Conference Finals played
in June and helped lift the subsector and many sports fans' spirits across the country.

Industries sensitive to interest rate movements affected by Bank of Canada's
announcement

On June 1, the Bank of Canada announced an increase to its overnight rate by 50 basis points, continuing its
monetary tightening policy aimed at quelling inflationary pressure in the economy. The third increase of the year
further affected industries sensitive to interest rates movements.

Finance and insurance sector continues to decrease

The finance and insurance sector was down 0.6% in June, on broad-based decreases across subsectors, following
no growth in May and a 0.4% contraction in April.

A decline in the Standard and Poor's/Toronto Stock Exchange Composite Index and lower than usual trading
volume on the Toronto Stock Exchange contributed to a decline in the financial investment services (-1.6%) and
insurance carriers and related activities (-0.4%) as equity mutual funds and asset values fell in June.

A decline in chequing and non-chequing deposits in June further contributed to a 0.4% decrease in depository
credit intermediation and monetary authorities. An increase in household mortgage debt offset some of the decline.

Real estate down, home resale activity slows following rate hikes

The real estate and rental and leasing sector edged down 0.1% in June, marking the fourth consecutive monthly
decline.

https://www150.statcan.gc.ca/n1/daily-quotidien/220720/dq220720a-eng.htm
https://www150.statcan.gc.ca/n1/daily-quotidien/220819/dq220819c-eng.htm
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Chart 3
Offices of real estate agents and brokers decline in June
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Source(s): Table 36-10-0434-01.

Activity at the offices of real estate agents and brokers dropped 5.3% in June, down for the fourth consecutive
month, as the rising cost of borrowing further dampened home resale activity across the country. The declines were
largely concentrated in Ontario, British Columbia and Alberta. The level of activity in this industry is now
approximately 8% below February 2020's pre-pandemic level.

Legal services, which derive much of their activity from real estate transactions, declined 2.8% in June.

Construction sector activity continues to fall

The construction sector decreased 0.4% in June, down for the third month in a row, as almost all subsectors
decreased, with residential and non-residential building construction contributing the most to the decline.

Residential building construction (-0.5%) was down for the third month in a row, in large part driven by a contraction
in the construction of new single detached homes as well as by fewer home alterations and improvements. The
level of activity in this industry is still around 8% above the February 2020 pre-pandemic level.

Non-residential building construction (-1.0%) contracted for a second month in a row.

Repair construction (-0.4%) declined for a third month in a row, as both the residential and non-residential repair
activities contracted.

Engineering and other construction activities edged up 0.1% in June.

Public sector increases

The public sector (educational services, health care and social assistance, and public administration combined)
expanded 0.4% in June, as all sectors were up.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043401
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Educational services (+0.7%) contributed the most to the growth in June, as all industries were up, led by
elementary and secondary schools and universities.

Agriculture grows, led by crop production

The agriculture, forestry, fishing and hunting sector rose 1.5% in June, led by an increase in crop production. Crop
production (except cannabis) rose 3.8%. Farmers' seeding and better weather continued to provide a positive
outlook for the annual harvest, aided in-part by above-average precipitation in Manitoba and Saskatchewan.

Chart 4
Main industrial sectors' contribution to the percent change in gross domestic product in June
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Second quarter of 2022 

Real GDP expanded 1.0% in the second quarter of 2022, up for a fourth consecutive quarter.

Services-producing industries increased 1.0% and were by far the largest contributors to growth. After showing
significant declines or limited growth in the first quarter of 2022 due to the COVID-19 Omicron variant, many
services-producing industries, particularly client-facing ones, rebounded in the second quarter. Overall,
goods-producing industries also rose 1.0% in the second quarter, marking its third consecutive quarterly increase.

https://www150.statcan.gc.ca/n1/daily-quotidien/220705/dq220705b-eng.htm
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=1301


The Daily, Wednesday, August 31, 2022

Component of Statistics Canada catalogue no. 11-001-X6

Client-facing industries among the largest drivers of growth in the second quarter
of 2022 

Chart 5
Contribution to the percent change in gross domestic product for some client-facing sectors and
sub-sectors
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The removal of COVID-19-related restrictions at restaurants, casinos and spectator sports across several provinces
in February and March 2022 contributed to increased spending on client-facing services in the second quarter. This
contributed to major gains in the accommodation and food services sector (+14.3%), particularly in food services
and drinking places (+13.3%), which more than offset the declines recorded in the previous two quarters. Similarly,
arts, entertainment and recreation (+19.8%) also rebounded and recouped the loss recorded in the first quarter of
the year. The Toronto Raptors qualified for the National Basketball Association playoffs this year, and both the
Edmonton Oilers and Calgary Flames advanced to the second round of the NHL playoffs, with the former making it
to the Western conference finals, contributing heavily to the sector's rebound. However, in the second quarter
of 2022, all subsectors of arts, entertainment and recreation remained below their pre-pandemic levels.

Air transportation expanded (+63.0%) for the third time in four quarters, supported by an easing of travel
restrictions, including the removal of the requirement for fully vaccinated travellers to provide a negative pre-entry
COVID-19 test result to enter Canada by air, land or water as of April 1, and the pausing of all COVID-19 testing at
all airports on June 11. Urban transit systems expanded 26% in the quarter, as many public transit users returned to
in-person work, while others may have opted for public transit in the face of rising fuel prices. Despite the increase
in fuel prices, activity at gasoline stations was also up strongly (+7.9%) indicative of overall greater movement of
Canadians.

http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=1301
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Real estate and rental and leasing (-0.8%) as well as finance and insurance (-0.3%) both recorded their first
declines since the second quarter of 2021. Real estate activity contracted as interest rate hikes during the quarter
pushed many would-be home buyers out of the market. The contraction in the finance and insurance sector was
largely due to declines in equity asset values, as higher-than-expected inflation numbers stoked investors' worries
about the economy. Declines in deposits, mainly in the form of non-chequing deposits, also contributed to the
decline in the sector.

Wholesale trade was a large constraint on growth in the second quarter, down 2.0%. Wholesalers of building
materials and supplies were among the largest contributors to the decline, partly due to slowing new home
construction and renovation activity.

Chart 6
Main industrial sectors' contribution to the percent change in gross domestic product, second
quarter
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http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=1301
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Table 1
Monthly gross domestic product by industry at basic prices in chained (2012) dollars –
Seasonally adjusted
  January

2022r
February

2022r
March
2022r

April
2022r

May
2022r

June
2022p

June
2022p

June 2021r

to June
2022p

 

  month-to-month % change

  millions of
dollars1   % change

All industries -0.1 0.8 0.7 0.2 0.0 0.1 2,055,157 4.7
 

Goods-producing industries 0.6 0.7 1.1 0.6 -0.9 0.1 586,093 3.5
Agriculture, forestry, fishing and hunting 0.5 1.0 1.0 0.9 1.9 1.5 43,427 7.3
Mining, quarrying, and oil and gas extraction -2.2 2.5 1.1 3.2 0.0 0.1 160,188 7.2
Utilities 4.1 -2.8 -0.9 1.0 -0.5 -0.2 42,326 -1.7
Construction 2.1 0.8 1.0 -0.2 -1.9 -0.4 150,393 1.4
Manufacturing 0.3 0.5 1.7 -0.3 -1.3 0.2 193,844 3.5

 
Services-producing industries -0.4 0.8 0.6 0.1 0.4 0.2 1,465,609 5.1
Wholesale trade 0.6 -1.3 -0.7 -1.3 0.3 -0.1 106,442 2.4
Retail trade 2.9 -0.3 -0.0 0.9 0.4 0.2 107,399 3.5
Transportation and warehousing -2.7 2.3 2.2 1.8 1.7 0.1 80,652 14.6
Information and cultural industries -0.9 1.1 0.2 0.1 0.4 0.2 72,239 6.3
Finance and insurance 0.2 -0.0 0.5 -0.4 -0.0 -0.6 151,400 2.6
Real estate, and rental and leasing 0.2 0.3 -0.5 -0.5 -0.1 -0.1 266,983 0.9
Professional, scientific and technical

services 0.4 0.8 0.8 0.2 0.5 0.3 136,274 8.6
Management of companies and enterprises -2.5 -2.1 -0.8 -4.2 -5.1 -5.3 1,868 -33.7
Administrative and support, waste

management and remediation services 0.1 1.0 0.6 0.4 0.2 0.5 49,847 6.9
Educational services -0.6 0.6 -0.3 0.3 0.3 0.7 108,838 3.9
Health care and social assistance -0.2 0.6 0.2 -0.0 0.2 0.2 146,675 1.6
Arts, entertainment and recreation -10.9 7.8 11.3 7.0 2.0 1.8 14,269 66.5
Accommodation and food services -12.9 14.0 11.0 1.0 1.9 0.8 43,273 34.8
Other services (except public administration) 0.2 0.5 0.7 0.9 1.0 1.2 39,043 12.0
Public administration -0.3 1.3 0.2 -0.4 0.7 0.4 141,641 2.8

 
Other aggregations                
Industrial production 0.0 0.7 1.2 0.9 -0.8 0.2 399,963 4.0
Non-durable manufacturing industries -0.5 0.2 0.9 -1.2 -1.4 -0.5 89,522 0.5
Durable manufacturing industries 1.1 0.7 2.5 0.5 -1.2 0.9 104,342 6.3
Information and communication technologies

industries 0.6 1.1 0.2 0.3 0.6 0.4 113,662 9.1
Energy sector 0.3 0.9 0.4 2.4 -1.0 -0.4 181,016 2.7
Public sector -0.3 0.8 0.1 -0.1 0.4 0.4 397,230 2.6

r revised
p preliminary
1. At annual rates.
Source(s): Table 36-10-0434-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043401
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Table 2
Quarterly gross domestic product by industry at basic prices in chained (2012) dollars –
Seasonally adjusted
  First quarter

2021r
Second

quarter 2021r
Third quarter

2021r
Fourth

quarter 2021r
First quarter

2022r
Second

quarter 2022p
Second

quarter 2022p

 

  quarter-to-quarter % change

  millions of
dollars1

Goods-producing industries 1.8 -0.5 -0.6 1.7 1.8 1.0 587,512
Agriculture, forestry, fishing and hunting -2.8 -2.3 -8.4 3.7 5.9 3.7 42,745
Mining, quarring, and oil and gas extraction 3.9 -1.1 4.9 0.5 -1.9 4.8 160,020
Utilities -0.6 0.9 -0.2 0.3 2.7 -0.9 42,458
Construction 4.3 1.1 -3.1 1.4 2.8 -0.6 151,723
Manufacturing 0.3 -1.3 -0.2 2.6 2.2 0.2 194,381

 
Services-producing industries 0.9 -0.2 2.1 1.6 0.6 1.0 1,462,065
Wholesale trade -0.1 -0.2 -2.1 4.2 0.5 -2.0 106,427
Retail trade 0.5 -3.0 3.4 0.3 1.0 1.1 107,099
Transportation and warehousing 0.0 -1.8 4.2 3.7 -0.0 5.3 80,136
Information and cultural industries 0.0 1.0 2.6 2.4 0.6 0.9 72,070
Finance and insurance 0.5 -0.9 2.0 1.2 0.6 -0.3 151,987
Real estate, and rental and leasing 1.4 -0.3 0.0 1.2 0.4 -0.8 267,331
Professional, scientific and technical services 1.1 0.1 2.3 2.7 1.9 1.5 135,801
Management of companies and enterprises -7.2 -9.4 -7.5 -10.5 -7.5 -10.2 1,973
Administrative and support, waste management

and remediation services -0.1 -1.5 1.0 1.6 1.9 1.4 49,653
Educational services 1.6 -0.7 3.4 0.8 -0.1 0.8 108,185
Health care and social assistance 1.8 1.9 0.8 0.3 0.3 0.5 146,347
Arts, entertainment and recreation -3.2 1.0 26.4 17.6 -3.5 19.8 14,008
Accommodation and food services 2.9 2.3 27.3 1.6 -1.5 14.3 42,777
Other services (except public administration) 0.5 0.7 4.5 2.8 1.0 2.5 38,611
Public administration 1.1 0.9 0.7 0.4 1.0 0.7 140,987

 
Other aggregations              
Industrial production 1.2 -1.0 1.4 1.6 1.0 1.5 400,530
Non-durable manufacturing industries -0.9 -0.3 1.1 1.5 1.1 -1.7 90,229
Durable manufacturing industries 1.5 -2.2 -1.4 3.6 3.3 1.9 104,158
Information and communication technologies

industries 1.1 0.0 1.6 3.3 2.4 1.3 113,177
Energy sector 2.6 -0.3 3.3 0.3 0.1 2.2 182,097
Public sector 1.5 0.9 1.4 0.4 0.4 0.7 395,607

r revised
p preliminary
1. At annual rates.
Source(s): Table 36-10-0434-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043401
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Sustainable development goals

On January 1, 2016, the world officially began implementing the 2030 Agenda for Sustainable
Development—the United Nations' transformative plan of action that addresses urgent global challenges over
the following 15 years. The plan is based on 17 specific sustainable development goals.

The release on gross domestic product by industry is an example of how Statistics Canada supports
monitoring the progress of global sustainable development goals. This release will be used to help measure
the following goal:

http://www.un.org/sustainabledevelopment/development-agenda/
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Note to readers

Monthly data on gross domestic product (GDP) by industry at basic prices are chained volume estimates with 2012 as the reference year.
This means that the data for each industry and each aggregate are obtained from a chained volume index multiplied by the industry's
value added in 2012. The monthly data are benchmarked to annually chained Fisher volume indexes of GDP obtained from the
constant-price supply and use tables (SUTs) up to the latest SUT year (2018).

For the period starting in January 2019, data are derived by chaining a fixed-weight Laspeyres volume index to the previous period. The
fixed weights are 2018 industry prices.

This approach makes the monthly GDP by industry data more comparable with expenditure-based GDP data, which are chained
quarterly.

All data in this release are seasonally adjusted. For information on seasonal adjustment, see Seasonally adjusted data – Frequently
asked questions.

An advance estimate of industrial production for July 2022 is available upon request.

For more information on GDP, see the video "What is Gross Domestic Product (GDP)?"

Revisions

With this release of monthly GDP by industry, revisions have been made back to January 2021.

Each month, newly available administrative and survey data from various industries in the economy are integrated, resulting in statistical
revisions. Updated and revised administrative data (including taxation statistics), new information provided by respondents to industry
surveys, data confrontation and reconciliation process and standard changes to seasonal adjustment calculations are incorporated with
each release.

Real-time table

Real-time table 36-10-0491-01 will be updated on September 12.

Next release

Data on GDP by industry for July will be released on September 29.

Available tables: 36-10-0434-01 and 36-10-0449-01.

Definitions, data sources and methods: survey number 1301.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is available.

The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is also available.

The Economic accounts statistics portal, accessible from the Subjects module of the Statistics Canada
website, features an up-to-date portrait of national and provincial economies and their structure.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca) or Media Relations
(statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca).

https://www.statcan.gc.ca/en/dai/btd/sad-faq
https://www150.statcan.gc.ca/en/catalogue/11-629-X2015034
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610044901
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043401
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=1301
https://www150.statcan.gc.ca/en/catalogue/13-606-G
https://www150.statcan.gc.ca/en/catalogue/13-607-X
https://www.statcan.gc.ca/eng/subjects-start/economic_accounts
mailto:infostats@statcan.gc.ca
mailto:statcan.mediahotline-ligneinfomedias.statcan@statcan.gc.ca

