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Wholesale sales increase

Sales by Canadian wholesalers rose 2.8% in March, the second increase in three months. The growth in March
was due to increases in the building material and supplies subsector and the miscellaneous subsector.

Wholesale sales volumes were up 1.9% to $61.9 billion. March was the eighth consecutive month where wholesale
sales volumes were higher than the $59.7 billion recorded before the COVID-19 pandemic, in February 2020.
Wholesale sales volumes were 3.7% higher in March 2021 than February 2020.

Chart 1
Wholesale sales increase in March
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Note(s): The higher variability associated with the trend-cycle estimates is indicated with a dotted line on the chart for the current reference month and the three
previous months. For more information, see the note to readers.
Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

Wholesale sales of building material and supplies resume growth after one-month
decline

Sales of building materials and supplies rose for the 10th time in 11 months, up 11.3% to $12.2 billion, an all-time
high for the subsector. This subsector has been the strongest component of wholesale trade in Canada since the
beginning of the pandemic, as demand for new homes and home improvements has increased. This demand has
generated a sustained rise in the price of lumber in Canada. Notably, the price of lumber at the sawmill gate
rose 10.2% in March 2021, according to the Industrial Product Price Index, and was up 68.2% year over year.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
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Sales in the miscellaneous subsector rose 3.1% in March to $9.4 billion, the fifth increase in six months. The
increase in the subsector was widespread, with four of five industries reporting gains.

Sales fell in two subsectors—motor vehicles and motor vehicle parts and accessories (-0.3%), and farm products
(-1.6%).

First-quarter sales set record

Sales in the first quarter of 2021 were $209.5 billion, a 3.9% increase over the fourth quarter of 2020 and an 8.9%
increase from the first quarter of 2020. These were also the highest sales in a single quarter on record, as the three
highest monthly sales levels for the sector all came in the first quarter of 2021. If sales for the rest of 2021 remain at
the same level as in the first quarter, annual sales would be 11.1% higher than those in 2020.

More than 90% of the increase in the quarter came from two subsectors: building material and supplies; and
machinery, equipment and supplies. Sales of building material and supplies jumped 13.8% in the quarter on the
strength of sustained demand for new homes in both Canada and the United States. Similarly, sales of wood
products by Canadian manufacturers rose 21.5% in the first quarter of 2021.

Wholesale sales of machinery, equipment and supplies increased 7.4%, led by higher sales of computer and
communications equipment and supplies.

Impact of ongoing semiconductor chip shortages

Since the beginning of 2021, a global shortage of semiconductor chips has been affecting businesses throughout
the supply chain for computerized goods, and it has also had an impact on manufacturing, wholesaling and
international trade.

The supply of semiconductor chips has been disrupted by a variety of factors, including the response to the
COVID-19 pandemic, severe weather, and capacity issues at semiconductor chip manufacturing facilities.
Consequently, the time it takes chip manufacturers to fulfill orders has been increasing since early 2020, but the
shortage has been especially acute since January 2021.

Semiconductor chips are important because they are critical components in devices such as personal computers,
cars, smartphones, gaming consoles and modern household appliances. A variety of industries are now competing
for the limited supply.

The motor vehicle and motor vehicle parts industry has been particularly affected by these trends, and
semiconductor chip shortages have created significant and unprecedented challenges for motor vehicle and parts
makers around the world. In March 2021, motor vehicle and parts manufacturers in Canada were able to
temporarily ramp up production—motor vehicle sales rose 10.5% to $3.6 billion, and sales of motor vehicle parts
increased 7.7% to $2.4 billion. Despite the gains observed in March, motor vehicle sales were down 14.1% from
December 2020 and 16.8% in the first quarter of 2021, following a 10.2% decline in the fourth quarter of 2020.

In March, wholesalers in the motor vehicle and motor vehicle parts and accessories subsector saw sales fall 0.3%.
Sales were down 1.5% from December 2020 and 3.5% for the quarter.

Similar trends have occurred in international trade, with modest gains in March failing to reverse declines in the first
quarter of 2021 of 6.2% for exports of motor vehicles and parts and 4.2% for imports of motor vehicles and parts.

These slowdowns are expected to intensify and may have a greater impact in April as some car manufacturers
announced plans to reduce output of finished vehicles, in response to the lack of semiconductor chips. This will also
affect the wholesale demand for motor vehicle parts and accessories, given the highly integrated nature of the
North American automotive production chain.



The Daily, Friday, May 14, 2021

Component of Statistics Canada catalogue no. 11-001-X 3

Quebec leads rise in sales

Higher sales were recorded in nine provinces and two territories, accounting for 99.0% of total wholesale sales in
March. Quebec led the gains, with Alberta and British Columbia trailing further behind. New Brunswick and Nunavut
were the only regions to post a decline.

Sales in Quebec rose 8.8% to $14.0 billion, contributing 58.0% of the national increase. This was a record level and
the second-largest month-over-month increase on record for the province. All seven subsectors saw gains, with the
largest coming from machinery, equipment and supplies (+13.9%); building material and supplies (+12.4%); and
personal and household goods (+8.6%). These three subsectors accounted for 71.6% of the provincial increase
and 56.2% of sales.

In March 2021, sales rose across all seven subsectors in Alberta, up 6.0% from the previous month to $7.1 billion.
The machinery, equipment and supplies subsector also led the gains (+8.6%) in this province, followed by the
building material and supplies (+9.1%) and miscellaneous (+9.4%) subsectors. Both of these subsectors had
increased sales in the majority of provinces and territories in March, partly because they continued to see higher
demand with limited restrictions from ongoing lockdowns.

Sales in Ontario rose 0.3%, reflecting offsetting movements in key sectors. Sales in the building material and
supplies subsector increased 12.6% to $4.9 billion (the second-largest increase on record), while sales in the
machinery, equipment and supplies subsector declined 6.2% to $7.7 billion. These two subsectors accounted
for 35.2% of sales in Ontario, which have increased in 10 of 12 months in Ontario.

Quebec and Ontario record largest quarterly increases

Sales in Quebec and Ontario had the largest growth in the first quarter of 2021. Sales in Quebec rose 6.8% over
the previous quarter to $40.0 billion, accounting for 32.1% of the quarter's increase. The building material and
supplies subsector had the largest gain, up 22.1% to $7.3 billion, contributing to over half of the province's quarterly
increase in sales. This trend is consistent with the continuing rise in demand and prices for building material and
supplies.

Sales in Ontario were up 2.0% in the first quarter of 2021 to $107.0 billion, accounting for 51.1% of sales in
Canada. Over half of the growth came from an 8.8% increase in the machinery, equipment and supplies subsector.
This gain was largely offset by the decline in sales in the motor vehicle and motor vehicle parts and accessories
subsector, down 7.1% to $21.3 billion in the quarter. Specifically, the motor vehicle industry contributed to 91.8% of
the decline in this subsector.

This was the third consecutive quarter with growth in all provinces.

Inventories increase for the fourth month

Wholesale inventories rose 0.7% to $93.1 billion in March, marking the fourth consecutive monthly increase. Six of
the seven wholesale subsectors reported higher inventories, combining to represent 86.8% of total inventories.

The value of wholesale inventories in the food, beverage and tobacco subsector increased 2.8% to $10.8 billion.
The rise was the result of higher inventories in the food merchant wholesalers industry, up 3.4% to $9.4 billion,
while the remaining three industries had declining inventories.

Inventory levels in the building material and supplies subsector increased for the sixth consecutive month, up 1.2%
to $15.1 billion. The metal service industry contributed 93.9% of this increase, its inventory rising 4.6% to
$3.7 billion. Inventory levels in the lumber, millwork, hardware and other building supplies industry, which accounted
for half of March's total inventory for this subsector, were unchanged at $7.2 billion.

The lone subsector with decreasing inventory in March was the miscellaneous subsector, falling 1.0% to
$12.3 billion. This decrease was predominantly attributable to the drop in the agricultural supplies industry
(inventory down 4.8% to $4.8 billion).
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The inventory-to-sales ratio was 1.31 at the end of March, down from 1.34 in February. The inventory-to-sales ratio
is a measure of the time (in months) required to exhaust inventories if sales were to remain at their current level.

Inventory up from fourth quarter

For the first quarter of 2021, inventory levels closed at $93.1 billion, a 2.5% increase over the previous quarter and
a 1.6% increase compared with the first quarter of 2020. Six of the seven subsectors saw gains over the previous
quarter. The personal and household goods subsector rose 3.4% and contributed one-quarter of the inventory
growth. Inventory levels in the motor vehicle and motor vehicle parts and accessories subsector were flat in the first
quarter, following four quarters of decline.

Table 1
Wholesale merchants' sales by industry – Seasonally adjusted
  March

2020
February

2021r
March
2021p

February to
March 2021

March 2020 to
March 2021

    millions of dollars   % change

Total, wholesale sales (current dollars) 62,843 68,957 70,901 2.8 12.8
Total, wholesale sales (2012 chained dollars) 57,391 60,760 61,899 1.9 7.9
Total wholesale sales (current dollars), excluding motor

vehicle and parts 53,873 58,403 60,380 3.4 12.1
 

Farm product 766 982 966 -1.6 26.1
 

Food, beverage and tobacco 13,120 12,239 12,497 2.1 -4.7
Food 11,666 10,702 10,865 1.5 -6.9
Beverage 767 817 818 0.2 6.6
Cigarette and tobacco product 599 598 642 7.4 7.2
Cannabis 86 123 171 39.8 98.6

 
Personal and household goods 9,660 9,998 10,141 1.4 5.0

Textile, clothing and footwear 970 1,035 1,189 14.9 22.5
Home entertainment equipment and household appliance 801 1,053 944 -10.3 17.9
Home furnishings 533 676 704 4.1 32.2
Personal goods 664 1,033 1,025 -0.8 54.5
Pharmaceuticals and pharmacy supplies 5,637 5,209 5,282 1.4 -6.3
Toiletries, cosmetics and sundries 1,054 991 997 0.6 -5.4

 
Motor vehicle and motor vehicle parts and accessories 8,970 10,554 10,521 -0.3 17.3

Motor vehicle 7,120 8,312 8,237 -0.9 15.7
New motor vehicle parts and accessories 1,800 2,188 2,213 1.1 23.0
Used motor vehicle parts and accessories 50 54 71 31.2 42.4

 
Building material and supplies 8,707 10,951 12,193 11.3 40.0

Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,778 3,055 3,099 1.5 11.6

Metal service centres 1,396 1,726 1,893 9.7 35.6
Lumber, millwork, hardware and other building supplies 4,533 6,170 7,201 16.7 58.8

 
Machinery, equipment and supplies 13,202 15,095 15,165 0.5 14.9

Farm, lawn and garden machinery and equipment 1,606 1,910 2,067 8.2 28.7
Construction, forestry, mining, and industrial machinery,

equipment and supplies 4,058 4,495 4,780 6.3 17.8
Computer and communications equipment and supplies 4,539 5,142 4,675 -9.1 3.0
Other machinery, equipment and supplies 3,000 3,548 3,644 2.7 21.5

 
Miscellaneous 8,418 9,137 9,418 3.1 11.9

Recyclable material 807 1,137 1,203 5.8 49.0
Paper, paper product and disposable plastic product 1,014 1,027 1,042 1.5 2.8
Agricultural supplies 2,517 2,749 2,744 -0.2 9.0
Chemical (except agricultural) and allied product 1,626 1,525 1,597 4.7 -1.8
Other miscellaneous 2,454 2,699 2,831 4.9 15.4

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
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Table 2
Wholesale merchants' sales by province and territory – Seasonally adjusted
  March

2020
February

2021r
March
2021p

February to
March 2021

March 2020 to
March 2021

    millions of dollars   % change

Canada 62,843 68,957 70,901 2.8 12.8
Newfoundland and Labrador 341 376 405 7.5 18.7
Prince Edward Island 103 106 107 1.3 4.3
Nova Scotia 828 1,066 1,104 3.5 33.3
New Brunswick 591 672 670 -0.3 13.5
Quebec 11,738 12,895 14,023 8.8 19.5
Ontario 32,986 35,540 35,644 0.3 8.1
Manitoba 1,516 1,622 1,638 1.0 8.0
Saskatchewan 2,279 2,577 2,579 0.1 13.2
Alberta 6,340 6,688 7,090 6.0 11.8
British Columbia 6,056 7,370 7,592 3.0 25.4
Yukon 12 15 16 4.4 30.0
Northwest Territories 39 15 22 41.3 -44.0
Nunavut 16 14 11 -16.6 -29.4

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0074-01.

Table 3
Wholesale merchants' inventories by industry – Seasonally adjusted
  March

2020
February

2021r
March
2021p

February to
March 2021

March 2020 to
March 2021

    millions of dollars   % change

Total, wholesale inventories 91,615 92,498 93,122 0.7 1.6
 

Farm product 213 227 229 0.9 7.6
 

Food, beverage and tobacco 9,522 10,489 10,779 2.8 13.2
Food 8,312 9,073 9,385 3.4 12.9
Beverage 552 827 820 -0.9 48.4
Cigarette and tobacco product 487 360 359 -0.2 -26.3
Cannabis 170 230 216 -6.0 27.2

 
Personal and household goods 15,426 16,328 16,360 0.2 6.1

Textile, clothing and footwear 3,602E 3,682 3,714 0.9 3.1
Home entertainment equipment and household appliance 984 881 885 0.5 -10.0
Home furnishings 1,296 1,363 1,552 13.9 19.7
Personal goods 1,923 2,102E 2,199E 4.6 14.3
Pharmaceuticals and pharmacy supplies 6,573 7,168 6,905 -3.7 5.1
Toiletries, cosmetics and sundries 1,047 1,132 1,104 -2.5 5.4

 
Motor vehicle and motor vehicle parts and accessories 12,606 11,634 11,708 0.6 -7.1

Motor vehicle 7,528 6,746 6,863 1.7 -8.8
New motor vehicle parts and accessories 4,982 4,799 4,745 -1.1 -4.8
Used motor vehicle parts and accessories 96E 89E F F F

 
Building material and supplies 14,913 14,887 15,060 1.2 1.0

Electrical, plumbing, heating and air-conditioning
equipment and supplies 4,448 4,163 4,173 0.2 -6.2

Metal service centres 3,941 3,521 3,683 4.6 -6.5
Lumber, millwork, hardware and other building supplies 6,525 7,203 7,204 0.0 10.4

 
Machinery, equipment and supplies 27,528 26,546 26,728 0.7 -2.9

Farm, lawn and garden machinery and equipment 6,660 5,832 5,681 -2.6 -14.7
Construction, forestry, mining, and industrial machinery,

equipment and supplies 12,910 11,898 11,826 -0.6 -8.4
Computer and communications equipment and supplies 2,639 3,058 3,006 -1.7 13.9
Other machinery, equipment and supplies 5,320 5,759 6,215 7.9 16.8

 
Miscellaneous 11,408 12,386 12,258 -1.0 7.5

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
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Table 3
Wholesale merchants' inventories by industry – Seasonally adjusted
  March

2020
February

2021r
March
2021p

February to
March 2021

March 2020 to
March 2021

Recyclable material 889 1,186E 1,317E 11.0 48.1
Paper, paper product and disposable plastic product 916 1,086 1,078 -0.8 17.7
Agricultural supplies 4,894 4,989 4,751 -4.8 -2.9
Chemical (except agricultural) and allied product 1,445 1,378 1,414 2.6 -2.2
Other miscellaneous 3,264 3,746 3,699 -1.2 13.3

r revised
p preliminary
E use with caution
F too unreliable to be published
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0076-01.

Note to readers

This release incorporates annual revisions. Unadjusted monthly wholesale data were revised back to January 2020, while seasonally
adjusted data were revised back to January 2017. Factors influencing revisions include the late receipt of respondent information; the
correction of information in the data provided; the replacement of estimated figures with actual values (once available); the reclassification
of companies within, into and out of the wholesale trade sector; and updates to seasonal factors.

Data in volume terms were revised back to January 2017.

All data in this release are seasonally adjusted and expressed in current dollars, unless otherwise noted.

Seasonally adjusted data are data that have been modified to eliminate the effect of seasonal and calendar influences to allow for more
meaningful comparisons of economic conditions from period to period. For more information on seasonal adjustment, see Seasonally
adjusted data – Frequently asked questions.

Trend-cycle estimates are included in selected charts as a complement to the seasonally adjusted series. These data represent a
smoothed version of the seasonally adjusted time series and provide information on longer-term movements, including changes in
direction underlying the series. For information on trend-cycle data, see Trend-cycle estimates – Frequently asked questions.

Both seasonally adjusted data and trend-cycle estimates are subject to revision as additional observations become available. These
revisions could be large and could even lead to a reversal of movement, especially for reference months near the end of the series or
during periods of economic disruption.

Total wholesale sales expressed in volume are calculated by deflating current-dollar values using relevant price indexes. The wholesale
sales series in chained (2012) dollars is a chained Fisher volume index, with 2012 as the reference year. For more information, see
"Deflation of wholesale sales."

The Monthly Wholesale Trade Survey covers all industries within the wholesale trade sector, as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112); petroleum and petroleum
products merchant wholesalers (NAICS 412); and business-to-business electronic markets, and agents and brokers (NAICS 419).

Real-time data tables

Real-time data tables 20-10-0019-01, 20-10-0020-01 and 20-10-0005-01 will be updated soon.

Next release

Wholesale trade data for April will be released on June 16.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
https://www.statcan.gc.ca/eng/dai/btd/sad-faq
https://www.statcan.gc.ca/eng/dai/btd/sad-faq
https://www.statcan.gc.ca/eng/dai/btd/tce-faq
https://www.statcan.gc.ca/eng/statistical-programs/document/2401_D14_V2
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Available tables: 20-10-0003-01, 20-10-0074-01 and 20-10-0076-01.

Definitions, data sources and methods: survey number 2401.

The product "Monthly Wholesale Trade Survey: Interactive Tool" (71-607-X) is now available online. This
product is based on the data published in the tables of the Monthly Wholesale Trade
Survey: 20-10-0074-01, 20-10-0076-01 and 20-10-0003-01.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca). For analytical information, or to enquire about the
concepts, methods or data quality of this release, contact Diana Gervasi (343-573-2379;
diana.gervasi2@canada.ca), Mining, Manufacturing and Wholesale Trade Division.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2401
https://www150.statcan.gc.ca/en/catalogue/71-607-X
https://www150.statcan.gc.ca/en/catalogue/71-607-X2019030
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:diana.gervasi2@canada.ca

