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Wholesale sales fall for second time in three months

Sales of wholesale products fell 0.7% in February to $68.8 billion, the second decline in three months. Despite the
drop, sales in February were the second highest on record for the sector. Sales were lower in four of the seven
subsectors, led by building material and supplies, and motor vehicle and motor vehicle parts and accessories.

Wholesale trade volumes fell 1.2% in February.

Chart 1
Wholesale sales decline in February
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Note(s): The higher variability associated with the trend-cycle estimates is indicated with a dotted line on the chart for the current reference month and the three
previous months. For more information, see the note to readers.
Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

Sales down in four subsectors

For the second time in three months, most subsectors reported lower sales. The largest decline came in the
building material and supplies subsector, which fell 6.1% to $10.8 billion. This was the second drop in 10 months for
the subsector, as prices for lumber, in particular, have risen sharply over the past year. However, housing starts in
Canada fell for the third consecutive month in February. In the United States, housing starts hit a six-month low in
February, leading to a decline in exports of lumber products.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
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Sales of motor vehicles and motor vehicle parts and accessories declined 2.5% in February to $10.6 billion. Motor
vehicle manufacturers across North America are dealing with an acute shortage of computer chips used to power
computer systems in a wide range of vehicles. The strain on the electronic supply chain as a result of the
COVID-19 pandemic and severe winter weather in the southern United States forced many computer chip
manufacturers to scale back or shut down production. As a result, motor vehicle makers have had to either close or
reduce shifts at assembly plants because of a lack of parts.

Wholesale sales were also lower in the food, beverage and tobacco subsector (-0.9%), and the machinery,
equipment and supplies subsector (-0.4%).

One year of the COVID-19 pandemic

The makeup of the wholesale sector has undergone some distinctive changes in the year since the start of the
COVID-19 pandemic. The clearest of those is the change in the nature of the durable goods being sold by
Canadian wholesalers. Sales of motor vehicles and motor vehicle parts and accessories were 9.7% lower in
February 2021 than the proportion recorded in February 2020. Conversely, sales of building materials and supplies
increased 19.1%, and sales of machinery, equipment and supply were up 16.1%.

Building material and supplies subsector declines across Canada

Sales declined in seven provinces, and all three territories in February, accounting for 94.2% of total wholesale
sales. Ontario and Alberta posted the largest decreases in monthly sales.

While sales in Ontario declined 0.5% to $35.6 billion, four subsectors recorded large changes that mostly offset
each other. Following growth of 9.7% in January, the building material and supplies subsector fell by 7.0% to
$4.4 billion—the largest drop since April 2020. The lumber, millwork, hardware and other building supplies industry
accounted for 85% of that decline. The motor vehicle and motor vehicle parts and accessories subsector declined
for the fourth consecutive month, down 4.3% to $7.0 billion—the largest drop since April 2020. Of note, excluding
the drop in 2020 caused by the COVID-19 pandemic, this was also the lowest sales level since October 2015.
Increases in sales in the machinery, equipment and supplies subsector (+2.7% to $8.3 billion) and miscellaneous
subsector (+5.0% to $4.4 billion) largely moderated the province's monthly total movement.

Sales in Alberta declined by 2.3% to $6.7 billion in February, following an increase of 3.7% in January. This drop
was largely attributable to a 9.7% decrease in the machinery, equipment and supplies subsector to $1.9 billion. The
building material and supplies subsector recorded a drop of 5.9% to $1.1 billion, while the remaining five subsectors
saw increased sales in February that offset less than half of the decline in the other two subsectors.

As many provinces continued to experience fluctuations that followed the resurgence of the COVID-19 pandemic
and shutdowns, Atlantic Canada continued to fare well by comparison. Nova Scotia wholesale trade sales
increased by 4.6% to $1.1 billion in February, marking the fifth consecutive month of growth. Since hitting a
pandemic low in April 2020, Nova Scotia sales have increased in 9 of the past 10 months. Only one subsector
recorded lower sales in Nova Scotia in February—building material and supplies, which had decreased sales in all
provinces and territories.

Growth in inventories continues

The value of wholesale inventories increased by 1.1% in February to $92.2 billion. This was the third consecutive
monthly increase, and the largest month-over-month increase since June 2019. Five of the seven wholesale
subsectors reported increased inventories.

The value of wholesale inventories in the machinery, equipment and supplies subsector increased by 2.4% to
$26.6 billion. The rise reflected higher inventories in the construction, forestry, mining, and industrial machinery,
equipment and supplies industry, up 2.3%, and the other machinery, equipment and supplies industry, up 4.1%.
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Inventories in the personal and household goods subsector rose 1.9% to $16.4 billion. More than four-fifths of the
increase stemmed from a 13.7% gain in personal goods, an industry that represented 13.0% of the value of
inventories in the subsector.

Motor vehicle and motor vehicle parts and accessories inventories decreased by 1.7% to $11.6 billion, with all of the
decrease attributable to motor vehicle wholesalers. This change reflected the effect of the semi-conductor shortage
that also contributed to lower manufacturing sales in the automotive assembly and automotive parts industries.

The inventory-to-sales ratio was 1.34 at the end of February, up from 1.32 in January. The inventory-to-sales ratio is
a measure of the time (in months) required to exhaust inventories if sales were to remain at their current level.

Table 1
Wholesale merchants' sales by industry – Seasonally adjusted
  February

2020
January

2021r
February

2021p
January to

February 2021
February 2020 to

February 2021

    millions of dollars   percent change

Total, wholesale sales (current dollars) 64,569 69,229 68,763 -0.7 6.5
Total, wholesale sales (2012 chained dollars) 58,982 62,985 62,243 -1.2 5.5
Total wholesale sales (current dollars), excluding motor

vehicle and parts 52,866 58,399 58,198 -0.3 10.1
 

Farm product 799 924 964 4.3 20.7
 

Food, beverage and tobacco 12,115 12,291 12,186 -0.9 0.6
Food 10,767 10,616 10,616 0.0 -1.4
Beverage 655 826 831 0.7 26.9
Cigarette and tobacco product 618 722 616 -14.6 -0.3
Cannabis 75 128 122 -4.5 62.9

 
Personal and household goods 9,700 9,758 10,000 2.5 3.1

Textile, clothing and footwear 1,277 1,113 1,028 -7.6 -19.5
Home entertainment equipment and household appliance 799 986 1,063 7.8 33.0
Home furnishings 604 643 652 1.4 8.0
Personal goods 798 986 1,016 3.0 27.3
Pharmaceuticals and pharmacy supplies 5,196 5,048 5,226 3.5 0.6
Toiletries, cosmetics and sundries 1,025 980 1,014 3.5 -1.1

 
Motor vehicle and motor vehicle parts and accessories 11,703 10,831 10,564 -2.5 -9.7

Motor vehicle 9,665 8,659 8,359 -3.5 -13.5
New motor vehicle parts and accessories 1,978 2,115 2,154 1.9 8.9
Used motor vehicle parts and accessories 60 57 51 -10.3 -14.3

 
Building material and supplies 9,106 11,542 10,843 -6.1 19.1

Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,988 3,039 3,038 -0.0 1.7

Metal service centres 1,465 1,644 1,661 1.0 13.3
Lumber, millwork, hardware and other building supplies 4,653 6,860 6,144 -10.4 32.0

 
Machinery, equipment and supplies 12,992 15,149 15,085 -0.4 16.1

Farm, lawn and garden machinery and equipment 1,588 1,867 1,889 1.2 18.9
Construction, forestry, mining, and industrial machinery,

equipment and supplies 4,277 4,266 4,352 2.0 1.8
Computer and communications equipment and supplies 3,967 5,392 5,290 -1.9 33.3
Other machinery, equipment and supplies 3,159 3,624 3,554 -1.9 12.5

 
Miscellaneous 8,155 8,735 9,120 4.4 11.8

Recyclable material 819 1,033 1,071 3.7 30.7
Paper, paper product and disposable plastic product 1,040 1,024 1,023 -0.1 -1.7
Agricultural supplies 2,279 2,615 2,790 6.7 22.4
Chemical (except agricultural) and allied product 1,534 1,517 1,541 1.6 0.5
Other miscellaneous 2,481 2,546 2,695 5.8 8.6

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401


The Daily, Friday, April 16, 2021

Component of Statistics Canada catalogue no. 11-001-X4

Table 2
Wholesale merchants' sales by province and territory – Seasonally adjusted
  February

2020
January

2021r
February

2021p
January to

February 2021
February 2020 to

February 2021

    millions of dollars   percent change

Canada 64,569 69,229 68,763 -0.7 6.5
Newfoundland and Labrador 338 354 360 1.8 6.7
Prince Edward Island 86 112 102 -8.8 18.9
Nova Scotia 865 1,028 1,075 4.6 24.2
New Brunswick 592 666 663 -0.4 12.0
Quebec 12,157 13,042 12,939 -0.8 6.4
Ontario 34,016 35,751 35,582 -0.5 4.6
Manitoba 1,523 1,628 1,589 -2.4 4.3
Saskatchewan 2,035 2,451 2,550 4.0 25.3
Alberta 6,588 6,835 6,679 -2.3 1.4
British Columbia 6,300 7,310 7,179 -1.8 14.0
Yukon 13 15 15 -1.8 20.0
Northwest Territories 41 21 15 -28.0 -63.8
Nunavut 14 18 14 -19.7 -2.6

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0074-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
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Table 3
Wholesale merchants' inventories by industry – Seasonally adjusted
  February

2020
January

2021r
February

2021p
January to

February 2021
February 2020 to

February 2021

    millions of dollars   percent change

Total, wholesale inventories 91,272 91,216 92,243 1.1 1.1
 

Farm product 192 221 229 3.7 19.3
 

Food, beverage and tobacco 9,357 10,299 10,295 -0.0 10.0
Food 8,259 9,082 9,046 -0.4 9.5
Beverage 585 632 657 4.0 12.3
Cigarette and tobacco product 369 360 363 0.7 -1.8
Cannabis 145 225 230 2.1 58.7

 
Personal and household goods 16,031 16,119 16,429 1.9 2.5

Textile, clothing and footwear 3,449 3,694 3,771E 2.1 9.3
Home entertainment equipment and household appliance 1,039 901 875 -2.9 -15.8
Home furnishings 1,389 1,300 1,350 3.8 -2.8
Personal goods 2,042E 1,878E 2,134E 13.7 4.5
Pharmaceuticals and pharmacy supplies 6,978 7,265 7,196 -1.0 3.1
Toiletries, cosmetics and sundries 1,134 1,082 1,104 2.1 -2.6

 
Motor vehicle and motor vehicle parts and accessories 13,055 11,813 11,616 -1.7 -11.0

Motor vehicle 7,962 6,994 6,744 -3.6 -15.3
New motor vehicle parts and accessories 4,993 4,733 4,784 1.1 -4.2
Used motor vehicle parts and accessories 99E 87E 87E 0.9 -12.1

 
Building material and supplies 14,556 14,790 14,854 0.4 2.0

Electrical, plumbing, heating and air-conditioning
equipment and supplies 4,277 4,137 4,129 -0.2 -3.5

Metal service centres 3,782 3,465 3,469 0.1 -8.3
Lumber, millwork, hardware and other building supplies 6,497 7,188 7,256 0.9 11.7

 
Machinery, equipment and supplies 26,708 25,967 26,592 2.4 -0.4

Farm, lawn and garden machinery and equipment 6,362 5,801 5,800 -0.0 -8.8
Construction, forestry, mining, and industrial machinery,

equipment and supplies 12,647 11,634 11,906 2.3 -5.9
Computer and communications equipment and supplies 2,629 2,951 3,077 4.3 17.0
Other machinery, equipment and supplies 5,071 5,581 5,810 4.1 14.6

 
Miscellaneous 11,373 12,007 12,229 1.8 7.5

Recyclable material F 1,075 1,173E 9.1 F
Paper, paper product and disposable plastic product 950 1,068 1,045 -2.2 10.1
Agricultural supplies 4,752 4,774 4,923 3.1 3.6
Chemical (except agricultural) and allied product 1,472 1,363 1,387 1.8 -5.8
Other miscellaneous 3,324 3,726 3,701 -0.7 11.4

r revised
p preliminary
E use with caution
F too unreliable to be published
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0076-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
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Note to readers

All data in this release are seasonally adjusted and expressed in current dollars, unless otherwise noted.

Seasonally adjusted data are data that have been modified to eliminate the effect of seasonal and calendar influences to allow for more
meaningful comparisons of economic conditions from period to period. For more information on seasonal adjustment, see Seasonally
adjusted data – Frequently asked questions.

Trend-cycle estimates are included in selected charts as a complement to the seasonally adjusted series. These data represent a
smoothed version of the Seasonally adjusted time series and provide information on longer-term movements including changes in
direction underlying the series. For information on trend-cycle data, see Trend-cycle estimates – Frequently asked questions.

Both seasonally adjusted data and trend-cycle estimates are subject to revision as additional observations become available. These
revisions could be large and could even lead to a reversal of movement, especially for reference months near the end of the series or
during periods of economic disruptions.

Total wholesale sales expressed in volume are calculated by deflating current dollar values using relevant price indexes. The wholesale
sales series in chained (2012) dollars is a chained Fisher volume index, with 2012 as the reference year. For more information, see
Deflation of wholesale sales.

The Monthly Wholesale Trade Survey covers all industries within the wholesale trade sector, as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112), petroleum and petroleum
products merchant wholesalers (NAICS 412) and business-to-business electronic markets, and agents and brokers (NAICS 419).

Real-time data tables

Real-time data tables 20-10-0019-01, 20-10-0020-01 and 20-10-0005-01 will be updated soon.

Next release

Wholesale trade data for March will be released on May 14.

Available tables: 20-10-0003-01, 20-10-0074-01 and 20-10-0076-01.

Definitions, data sources and methods: survey number 2401.

The product "Monthly Wholesale Trade Survey: Interactive Tool" (71-607-X) is now available online. This
product is based on the data published in the tables of the Monthly Wholesale Trade
Survey: 20-10-0074-01, 20-10-0076-01 and 20-10-0003-01.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca). For analytical information, or to enquire about the
concepts, methods or data quality of this release, contact Thomas Baynes (343-573-2202;
thomas.baynes2@canada.ca), Mining, Manufacturing and Wholesale Trade Division.

https://www.statcan.gc.ca/eng/dai/btd/sad-faq
https://www.statcan.gc.ca/eng/dai/btd/sad-faq
https://www.statcan.gc.ca/eng/dai/btd/tce-faq
https://www.statcan.gc.ca/eng/statistical-programs/document/2401_D14_V2
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2401
https://www150.statcan.gc.ca/en/catalogue/71-607-X
https://www150.statcan.gc.ca/en/catalogue/71-607-X2019030
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:thomas.baynes2@canada.ca

