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The operating revenue of Canadian wholesalers rose 2.0% in 2019, reaching an all-time high of $1.1 trillion. Seven
of the nine wholesale subsectors saw increases in revenue.

The cost of goods sold, which represents the cost of acquiring goods for resale, grew in line with revenue to reach
$947.7 billion in 2019.

As a result, gross margins for wholesalers (the difference between total operating revenue and the cost of goods
sold, expressed as a percentage of total operating revenue) were unchanged, at 16.8%.

Total operating expenses, which include labour remuneration, were up 4.5% to $136.9 billion. Total operating
expenses increased in all subsectors.

Overall, the operating profits of wholesalers as a percentage of total operating revenue decreased from 5.1%
in 2018 to 4.8% in 2019, as revenue growth failed to keep up with rising expenses.

Wholesale revenue up in all but two subsectors

Among wholesale merchants, the largest increase in operating revenue was observed in the motor vehicle and
motor vehicle parts and accessories subsector, up 6.5% to $144.2 billion in 2019, as both imports and exports of
vehicles rose compared with 2018.

Wholesalers of petroleum and petroleum products accounted for the largest proportion (24.8%) of operating
revenue in the wholesale trade sector in 2019, down from 25.5% in 2018.

In dollar terms, the second-largest increase in revenue was observed in the food, beverage and tobacco subsector,
up 4.6% to $149.9 billion in 2019. This subsector now includes the cannabis industry. Most of the gain in this
subsector was attributable to the food industry, which saw its revenue rise 4.4% to $132.8 billion. The addition of
the cannabis industry to this subsector also contributed to part of the increase.

The only subsectors to see their operating revenue decline were the petroleum and petroleum product subsector
and the building material and supplies subsector. Petroleum and petroleum product wholesalers saw their revenue
decrease by 0.9% to $282.8 billion, as lower crude oil prices were only partly offset by higher production.
Meanwhile, the revenue of building material and supplies wholesalers was down 2.9% to $107.3 billion, as
wholesalers of lumber, millwork, hardware and other building supplies saw their revenue decline by 6.8% to
$52.3 billion.

Gross margins of wholesalers are unchanged

Expressed as a percentage of total operating revenue, gross margins were unchanged from 2018 levels, at 16.8%.
Higher margins were reported in five subsectors, and lower margins were reported in four.

Gross margins varied widely among subsectors, depending on the cost structure of the different types of
wholesalers. Among wholesale merchants, the lowest gross margin was posted by wholesalers of petroleum and
petroleum products (3.9%). The highest gross margin was in the machinery, equipment and supplies subsector
(26.9%), followed by the personal and household goods subsector (24.9% in 2019, down from 25.5% in 2018).

Operating profits decrease

In 2019, five of the nine subsectors posted annual decreases in their operating profits as a percentage of total
operating revenue. Overall, operating profits decreased from 5.1% in 2018 to 4.8% in 2019.
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Among wholesale merchants, personal and household goods wholesalers posted the steepest decrease in their
operating profits, declining from 6.8% in 2018 to 5.8% in 2019. All five industry groups within this subsector saw
their profits decrease as a percentage of revenue.

Motor vehicle and motor vehicle parts and accessories wholesalers posted the largest increase in operating profits
among wholesale merchants, up from 4.3% in 2018 to 4.6% in 2019, as revenue grew faster than total operating
expenses.

Wholesale revenue up in most provinces

In 2019, six provinces and two territories reported higher wholesale operating revenue compared with 2018.
Overall, operating revenue in Canada increased by $22.5 billion in 2019. Growth was driven primarily by the two
central provinces; operating revenue was up $15.3 billion in Ontario and $7.0 billion in Quebec.

Overall, wholesale operating revenue in Ontario remained the highest among all the provinces, increasing 3.5% to
$447.7 billion. Seven of nine subsectors posted growth from 2018 to 2019, led by the motor vehicle and motor
vehicle parts and accessories subsector, which saw revenue increase 8.7% to $104.5 billion. The only operating
revenue declines in Ontario were observed in the petroleum and petroleum product subsector (-7.8%) and the
building material and supplies subsector (-4.2%).

Operating profits in Ontario were 5.8% in 2019, down slightly from 6.0% in 2018. From 2018 to 2019, the cost of
goods sold by wholesalers in Ontario increased by 3.5% to $354.1 billion. Meanwhile, total operating expenses for
Ontario wholesalers were up 5.4% annually to $67.8 billion in 2019.

In 2019, wholesalers in Alberta reported a 0.3% annual decline in operating revenue to $306.2 billion. The decrease
was mainly attributable to the petroleum and petroleum product subsector (-1.2%), which accounted for over
two-thirds of wholesalers' operating revenue in the province. Five of nine wholesale subsectors in Alberta saw their
revenue increase in 2019. The second-largest wholesale subsector in Alberta was machinery, equipment and
supplies, which posted a slight decline in operating revenue to $27.3 billion.

Operating profits in Alberta were 3.5% in 2019, down from 4.1% in 2018, as seven subsectors showed declining
profits expressed as a percentage of revenue. From 2018 to 2019, the cost of goods sold by wholesalers in Alberta
increased by 0.3% to $278.0 billion. Meanwhile, total operating expenses for Alberta wholesalers were up 2.0%
annually to $17.5 billion in 2019.

Wholesalers in Quebec posted the third-highest provincial total operating revenue in 2019, at $175.6 billion, up from
$168.6 billion in 2018. All nine wholesale subsectors in Quebec posted higher operating revenue in 2019 compared
with 2018.

Operating profits in Quebec were 5.5% in 2019, down from 2018. From 2018 to 2019, the cost of goods sold by
wholesalers in Quebec increased by 4.1% to $138.6 billion. Meanwhile, total operating expenses for Quebec
wholesalers were up 5.7% annually to $27.4 billion in 2019.

Cannabis

With this release, data on cannabis are now available for the first time.

In 2019, cannabis wholesalers generated $699.2 million in total operating revenue. The cost of goods sold was
$507.8 million, resulting in a gross margin of 27.4%. Total operating expenses amounted to $131.3 million. In the
first full year after the legalization of cannabis for recreational purposes, wholesalers earned a profit equal to 8.6%
of total operating revenue.

Cannabis distribution rules vary from province to province—as a result, cannabis wholesale activities are
concentrated in Ontario and the provinces to the west. Ontario accounted for the largest share of the Canadian
market, with $300.7 million in revenue. Alberta came in second, posting $215.9 million in operating revenue.
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Wholesale trade commodities

Wholesalers across Canada buy and sell a wide variety of commodities, ranging from petroleum products, motor
vehicles, pharmaceuticals, wood products and clothing to a large selection of food products.

The Annual Wholesale Trade Survey measures the sales and costs of goods sold for these and other products,
classifying them according to the North American Product Classification System.

In 2019, Canadian wholesalers sold over $1.1 trillion worth of commodities. Compared with 2018, sales
increased 2.0%. Higher sales were seen in 37 of 60 commodity subclasses in 2019 compared with 2018. Six
additional commodity subclasses are now available for 2019 to account for cannabis products. Total sales of
cannabis products reached $675.5 million.

In 2019, 39 of 60 commodity subclasses saw their cost of goods sold increase, while the rest posted declines. The
six new commodity subclasses for cannabis accounted for $532.0 million in cost of goods sold.

In dollar terms, automobiles, light trucks, and vans led the way in sales growth, up $6.8 billion to $86.5 billion
in 2019. The cost of goods sold increased $4.2 billion to $78.2 billion.

The top 5 commodity subclasses accounted for 48.3% of all sales (excluding cannabis) in 2019, unchanged
from 2018. These commodity subclasses cover a wide variety of goods distributed by Canadian wholesalers, from
essentials such as petroleum, food and pharmaceuticals to durable goods such as motor vehicles and farm
equipment.

In 2019, the largest commodity subclass in dollar terms was petroleum and petroleum products, comprising
a 25.3% share of total wholesale sales (excluding cannabis), down from 26.4% in 2018. Sales in this subclass
declined by $6.5 billion in 2019 compared with 2018.
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Table 1
Wholesale trade financial estimates, provinces and territories
  Total operating revenue Cost of goods sold Total operating expenses

2018 2019 2018 2019 2018 2019

    millions of dollars

Canada 1,117,189 1,139,650 929,556 947,719 131,017 136,890
Newfoundland and Labrador 5,824 5,663 4,704 4,579 783 751
Prince Edward Island 1,467 1,622 1,238 1,371 183 202
Nova Scotia 13,156 13,814 11,069 11,767 1,570 1,631
New Brunswick 26,687 26,210 24,660 24,322 1,297 1,324
Quebec 168,604 175,577 133,112 138,553 25,895 27,366
Ontario 432,372 447,665 342,191 354,063 64,368 67,825
Manitoba 34,057 32,422 29,511 27,900 3,352 3,303
Saskatchewan 38,677 40,275 33,472 34,887 3,571 3,477
Alberta 307,125 306,209 277,241 278,002 17,195 17,532
British Columbia 87,814 88,709 71,192 71,250 12,651 13,068
Yukon 414 466 335 379 54 60
Northwest Territories 597 593 485 274 68 316
Nunavut 395 425 346 369 28 34

Source(s): Table 20-10-0077-01.

Table 2
Wholesale trade financial estimates, by North American Industry Classification System category
  Total operating revenue Cost of goods sold Total operating expenses

2018 2019 2018 2019 2018 2019

    millions of dollars

Wholesale trade  1 117 189 1 139 650 929 556 947 719 131,017 136,890
Farm product merchant

wholesalers   43 941 45 082 40 391 41 368 2,478 2,581
Petroleum and petroleum products

merchant wholesalers  285 381 282 762 272 196 271 661 F 5,081
Food, beverage and tobacco

merchant wholesalers  143 265 149 852 117 042 121 523 17,924 19,424
Personal and household goods

merchant wholesalers  116 949 120 330 87 141 90 392 21,898 22,947
Motor vehicle and motor vehicle

parts and accessories merchant
wholesalers   135 461 144 248 116 814 124 466 12,766 13,192

Building material and supplies
merchant wholesalers  110 476 107 311 86 523 83 186 17,830 18,224

Machinery, equipment and supplies
merchant wholesalers 168 638 171 819 123 378 125 516 33,562 35,088

Miscellaneous merchant
wholesalers  97 914 99 344 76 394 77 207 15,181 15,834

Business-to-business electronic
markets, and agents and brokers  15 164 18 903 9 677 12 401 4,386 4,519

F too unreliable to be published
Source(s): Table 20-10-0077-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007701
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007701
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Table 3
Wholesale trade commodity estimates, by North American Product Classification System
category
  Sales Cost of goods sold

2018 2019 2018 2019

    millions of dollars

Wholesale services (except commissions)  1,071,294 1,093,769 915,744 936,018
Farm products  42,766 46,034 39,694 42,741
Petroleum and petroleum products  287,284 280,832 275,483 271,570
Food, beverages and tobacco products  137,033 143,209 115,156 119,530
Personal and household goods 118,613 123,039 90,060 94,227
Motor vehicle and motor vehicle parts and

accessories  129,456 137,182 113,456 119,620
Building materials and supplies  105,231 103,178 83,175 80,967
Machinery, equipment and supplies  177,855 186,663 141,571 149,590
Intermediate products  48,380 45,211 37,770 35,794
Other goods  24,675 27,746 19,379 21,447
Cannabis products .. 675 .. 532
Wholsale trade commissions  16,830 16,622 13,812 12,233

.. not available for a specific reference period
Source(s): Table 20-10-0015-01.

Note to readers

Data for 2018 have been revised.

This survey collects data from businesses based on their fiscal year. For the year 2019, this can include data for the period ending as late
as March 31, 2020. This means that these results do not fully reflect the impact of the COVID-19 pandemic on businesses. Future
releases from this survey will provide more comprehensive information on this impact. In the meantime, users can obtain information from
the Monthly Wholesale Trade Survey or other Statistics Canada programs.

Available tables: 20-10-0015-01 and 20-10-0077-01.

Definitions, data sources and methods: survey number 2445.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; STATCAN.infostats-infostats.STATCAN@canada.ca) or Media
Relations (613-951-4636; STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca).

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010001501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007701
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010001501
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2445
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca

