Farm cash receipts, January to
December 2020

Released at 8:30 a.m. Eastern time in The Daily, Tuesday, March 2, 2021

Canadian farmers received 14.2% more from crop sales in 2020 compared with 2019, partly because of higher
exports and prices. On the other hand, they earned 0.8% less in livestock revenue because of reduced capacity at
meat processing plants, especially during the early months of the pandemic. Direct payment programs to farmers
rose 10.9% from a year earlier.

Farm cash receipts increase in 2020 on the strength of rising crop receipts

Farm cash receipts increased 8.1% to $71.7 billion in 2020. Higher crop receipts and increased program payments
more than offset lower livestock receipts.

Chart 1
Total crops, livestock and direct payments as a proportion of total farm cash receipts, January to
December, Canada, 2010 to 2020
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Source(s): Table 32-10-0046-01.

Farm cash receipts were up in seven provinces, led by Saskatchewan (+$2.6 billion) and Ontario (+$1.3 billion).
These two provinces accounted for over two-thirds (71.8%) of the national increase. Receipts were down in British
Columbia (-$15.9 million), Newfoundland and Labrador (-$12.3 million) and Nova Scotia (-$10.4 million).
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Chart 2
Farm cash receipts by category, by province or region, January to December 2020

Atlantic region [I
avevec | [N
Ontario -
Manitoba -
Saskatchewan -
wera |
British Columbia [.

0 20,000 40,000

millions of dollars
[ crop receipts B Livestock receipts

[l Direct payments
Source(s): Table 32-10-0046-01.

Crop receipts rise on higher exports and prices

Farmers received $5.2 billion more for their crops from a year earlier, increasing in 2020 to $41.9 billion on higher
export demand for most Canadian grains and oilseeds.

Grain exports were aided by rail companies having higher capacity to carry these commodities in the wake of lower
demand and movement of petroleum products (according to the latest release on railway carloadings). This resulted
in record high grain shipments by rail in 2020. Receipts were also up because favourable growing conditions
allowed farmers to harvest their crops early. This was in contrast to 2019, where difficult seeding and harvesting
conditions prevailed and rail disruptions occurred.

Most specialty crop receipts also increased sharply in 2020, while receipts for canary seeds and chickpeas
decreased.

In 2020, canola receipts increased $1.6 billion to $10.2 billion on higher marketings (+14.8%) and prices (+3.6%).
Exports of canola increased (+42.8%) to 11.8 million metric tonnes, with just over half of total canola exports
attributed to China, Japan and Mexico. Domestic seed crushing also increased (+7.1%) to 10.3 million metric
tonnes in 2020.

Lentil receipts rose $1.0 billion to $1.9 billion on higher marketings (+55.4%) and prices (+38.7%). Combined
exports to India and Turkey almost doubled, accounting for almost half of lentil exports. India reduced its import
tariff in June to allow more Canadian lentils.
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Farm cash receipts for wheat, excluding durum, rose $747.4 million to $6.1 billion because of higher marketings
(+15.2%). Exports of wheat were up 14.3%, with China purchasing 13.9% of Canada's total wheat exports in 2020.
The expansion of China's hog herd in 2020 increased its need for feed grains following the African swine flu
outbreak in 2019.

Durum wheat receipts rose by $328.9 million to $1.7 billion. Exports were up 16.9%, with Italy, Morocco and the
United States accounting for just over half of total durum exports.

In the second full year of legalized recreational cannabis use, cannabis receipts rose by almost three-quarters
(+73.9%)—accounting for almost one-third of the increase in total crop receipts. The demand for dried cannabis
was spurred by the introduction of edibles, cannabis-based drinks and topicals in late 2019 and early 2020.

Livestock receipts edge down as a result of the pandemic

Livestock receipts edged down $205.9 million from 2019 to 2020, reaching $26.4 billion. The decrease was largely
attributable to a 4.9% decline in cattle receipts, down to $8.3 billion. Dairy receipts rose 1.9% to $7.1 billion, which
helped to offset the large decline in cattle receipts.

Slaughter cattle accounted for 82.5% of the overall decline in cattle receipts. The $352.4 million decrease (-5.5%) in
slaughter cattle receipts was attributed to pandemic-related challenges faced by cattle processing plants in 2020,
which contributed to lower prices (-3.0%) and marketings (-2.6%). International exports declined since Canada's
largest export market for cattle, the United States, also faced COVID-19 outbreaks at processing facilities, resulting
in temporary plant closures and slaughter backlogs.

In 2020, hog receipts were up 1.5% to $4.7 billion on higher marketings (+5.7%). Hog slaughter receipts rose
$138.1 million, while international exports fell by $58.3 million on lower prices (-17.2%).

Supply-managed receipts accounted for 44.2% of total livestock revenue in 2020. Farmers posted higher receipts
for milk (+1.9%), eggs (+7.2%) and chickens for meat (+0.8%), but lower receipts for turkey for meat (-4.2%).

Direct payments rise in Alberta and Quebec

Canadian farmers received $340.1 million more in direct payments compared with a year earlier, reaching
$3.5 billion in 2020. Payments rose in five provinces, led by Alberta (+$214.4 million) and Quebec (+$109.5 million).
Payments fell in the Atlantic provinces (-$38.2 million) and Ontario (-$25.6 million).

Crop insurance (+18.6% to $800.3 million) accounted for over half of the increase in direct payments in Alberta. The
bulk of the crop insurance payments occurred in the first, third and fourth quarters of 2020 and were a direct result
of more claims having been filed.

Payments from the livestock price insurance program to Alberta livestock farmers quadrupled to $111.4 million. The
maijority of the payments occurred from April to June, when cattle prices fell following the closures and subsequent
slowdowns at processing plants because of COVID-19 outbreaks at the facilities.

In Quebec, the main drivers of the increase were provincial stabilization payments (+$90.6 million) and crop
insurance (+$87.9 million). Provincial stabilization payments in Quebec were paid mostly to hog farmers because of
lower prices and reduced capacity at processing plants during the pandemic.
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Table 1
Farm cash receipts of selected commodities

January to January to January- October to October to October-
December December December December December December
2019 2020P 2019 to 2019 2020P 2019 to
January- October-
December December
2020P 2020P
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Table 1
Farm cash receipts of selected commodities
January to January to January- October to October to October-
December December December December December December
2019 2020P 2019 to 2019 2020P 2019 to
January- October-
December December
2020P 2020P
millions of dollars % change? millions of dollars % change?
Canada
Total farm cash receipts 66,366 71,713 8.1 18,764 19,271 2.7
Total crops 36,677 41,889 14.2 10,507 11,155 6.2
Wheat (except durum wheat) 5,372 6,119 13.9 1,459 1,468 0.6
Durum wheat 1,342 1,671 245 379 526 38.8
Barley 949 1,080 13.8 311 361 16.0
Oats 598 694 16.0 196 180 -8.0
Flaxseed 215 306 42.1 68 130 92.1
Canola 8,613 10,250 19.0 2,707 2,879 6.4
Soybeans 2,519 2,827 12.2 1,288 1,339 4.0
Corn for grain 2,282 2,071 -9.2 803 821 2.2
Dry peas 890 1,077 21.0 217 235 8.1
Lentils 867 1,870 115.6 209 452 115.8
Dry beans 219 320 46.1 82 120 46.0
Fresh potatoes 1,293 1,347 4.1 336 373 111
Cannabis 2,309 4,014 73.9 900 1,022 135
Fresh greenhouse vegetables 1,587 1,613 1.6 312 317 1.9
Fresh field vegetables 1,878 1,831 -25 468 454 -3.0
Fresh fruit 1,206 1,174 -2.6 421 417 -0.9
Floriculture, nursery and sod 1,876 1,651 -12.0 369 325 -11.9
Other crops 2,329 2,331 0.1 733 685 -6.5
Deferments -1,536 -1,911 -24.5 -828 -1,041 -25.7
Liguidations 1,868 1,554 -16.8 77 91 18.0
Total livestock 26,570 26,364 -0.8 7,017 7,100 1.2
Cattle and calves 9,605 9,102 -5.2 2,668 2,481 -7.0
Hogs 4,607 4,677 15 1,153 1,355 17.5
Unprocessed milk 6,991 7,127 1.9 1,813 1,858 25
Sheep and lambs 190 225 18.7 43 60 40.0
Poultry and eggs 4,509 4,602 2.1 1,163 1,157 -0.6
Other livestock products 668 631 -5.6 176 188 7.0
Total direct payments 3,119 3,459 10.9 1,241 1,016 -18.1
Crop insurance 1,409 1,704 21.0 423 486 14.9
Agrilnvest 262 262 0.1 59 83 40.4
AgriStability 366 453 23.9 126 122 -3.1
Other payments 1,083 1,040 -4.0 633 325 -48.6

P preliminary

1. Percent change calculated using thousands of dollars.
Note(s): Figures may not add to totals because of rounding.
Source(s): Table 32-10-0046-01.
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Table 2
Provincial total farm cash receipts
January to January to January- October to October to October-
December December December December December December
2019 2020P 2019 to 2019 2020P 2019 to
January- October-
December December
2020P 2020P

millions of dollars

% change!

millions of dollars

% change!

Canada 66,366 71,713 8.1 18,764 19,271 2.7
Newfoundland and Labrador 142 130 -8.6 36 34 -5.3
Prince Edward Island 565 605 7.0 148 174 17.4
Nova Scotia 609 598 -1.7 193 184 -4.8
New Brunswick 872 878 0.6 255 236 -7.5
Quebec 9,664 10,326 6.8 2,700 2,886 6.9
Ontario 14,859 16,145 8.7 4,545 4,510 -0.8
Manitoba 6,635 7,015 5.7 1,737 1,903 9.5
Saskatchewan 14,085 16,639 18.1 4,042 4,373 8.2
Alberta 15,008 15,467 3.1 3,944 3,910 -0.9
British Columbia 3,927 3,911 -0.4 1,163 1,061 -8.8

P preliminary

1. Percent change calculated using thousands of dollars.
Note(s): Figures may not add to totals because of rounding.

Source(s): Table 32-10-0046-01.

Note to readers

As a result of COVID-19 and to provide Canadians with the most recent data, farm cash receipts will again be released on a quarterly
basis. The next release will be on May 26, 2021, and will include data for January to March 2021.

Preliminary estimates of net farm income for 2020 will also be available on May 26, 2021.

All data in this release are in current dollars. Farm cash receipts measure the gross revenue of farm businesses. They include sales of
crops and livestock products (except sales between farms in the same province) and program payments. Receipts are recorded when the
money is paid to farmers. These do not represent their boftom line, as farmers have to pay their expenses and loans and cover
depreciation.

Farm cash receipts are, for the most part, based on monthly marketings and the monthly prices of various commodities. Marketings are
quantities sold, using various units of measure.

Data are extracted from administrative files and derived from other Statistics Canada surveys and/or other sources. These data are
subject to revision. COVID-19 has also had some impact on normal collection operations. For certain commodities, it was not possible to
collect data either in time or at all; in these cases, estimates were produced (e.g., fur, maple syrup). Revisions to these estimates will be
made in future releases as data become available.

Find more agriculture and food statistics.

Support the 2021 Census of Agriculture.
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Available tables: 32-10-0045-01, 32-10-0046-01 and 32-10-0106-01.
Definitions, data sources and methods: survey numbers 3437 and 5229.
For more information, or to enquire about the concepts, methods or data quality of this release, contact us

(toll-free 1-800-263-1136; 514-283-8300; STATCAN.infostats-infostats. STATCAN@canada.ca) or Media
Relations (613-951-4636; STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca).
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