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Capital spending expected to partially recover in 2021 

Capital expenditures on non-residential construction and machinery and equipment are expected to increase 7.0%
to $266.2 billion in 2021, following a 9.2% decline in 2020 largely attributable to the economic shock from the
COVID-19 pandemic. While capital spending on non-residential structures is expected to reach $175.2 billion,
up 7.5% from 2020 and surpassing the level achieved in 2019, the $91 billion anticipated for machinery and
equipment (+6.2%) falls short of fully offsetting the 13.4% decline reported in 2020.

Chart 1
Capital expenditures on non-residential tangible assets: Intentions increase in 2021
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Highlights

Capital spending by public sector organizations is anticipated to increase by 9.3%, advancing on the 5.7% growth
in 2020. Investments in privately held non-residential tangible assets are expected to increase by 5.6% in 2021, well
short of compensating for the sizable 16.7% decline in 2020.

Of the 20 industrial sectors, 14 have indicated plans to increase their capital expenditures in 2021, compared
with 5 in 2020 and 15 in 2019.

The transportation and warehousing sector is expected to lead the way for investment in Canada in 2020 and 2021,
reinforcing its critical logistical role in the economy. Its capital spending is set to reach a record of $47.9 billion
in 2021 (+7.2%), following a similar gain in 2020 (+4.9%) and a significant increase in 2019 (+19.5%).

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
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Capital spending in the mining, quarrying, and oil and gas extraction sector is set to increase to $32.9 billion
(+5.2%) in 2021, following a substantial decrease of $14.7 billion (-31.9%) in 2020.

Significant reductions in capital spending occurred in 2020 (-29.9%) and are expected to continue in 2021 (-26.6%)
in the accommodation and food services sector, as it was directly affected by government public health restrictions
related to the COVID-19 pandemic.

All but three provinces and territories should see their spending intentions increase in 2021, with the largest gains
taking place in Ontario (+$7.0 billion), Quebec (+$4.7 billion) and Alberta (+$2.5 billion). This is the reverse of what
took place in 2020, when preliminary estimates showed decreased investment levels for nine provinces and
territories, with notable changes taking place in Alberta (-$9.7 billion), Ontario ($-6.9 billion) and Saskatchewan
(-$2.4 billion).

The transportation and warehousing sector, which has not been slowed down by
COVID-19, is leading investment

Record capital spending is anticipated in the transportation and warehousing sector in 2021 ($47.9 billion), driven
by increased investment in non-residential construction. In fact, expenditures are expected to grow for a fifth
consecutive year, with spending on structures more than doubling since 2016.

The transit and ground passenger transportation subsector should see its total investment in 2021 increase
by 10.4% (+$1.2 billion to $12.3 billion) because of several large-scale public transit projects taking place in Quebec
and Ontario. The governments of Canada and Quebec announced they would each invest $1.28 billion in the
projected $6.3 billion cost to complete the Réseau express métropolitain in Montréal. Large investments are also
expected to take place in Ontario, with the City of Ottawa having held its groundbreaking ceremony for the
$4.7 billion Stage 2 of its light rail transit project in September 2020. Similar public transit projects are also ongoing
in Toronto, with news of progress on the construction of the Metrolinx Eglinton Crosstown light rail transit project.

Increases are also anticipated in the pipeline transportation subsector (+$552 million to $13.0 billion) and in support
activities for transportation (+$693 million to $10.7 billion). The majority of the investments for these subsectors
would take place in British Columbia and Alberta.

Capital spending in the mining, quarrying, and oil and gas extraction sector is anticipated to increase to $32.9 billion
(+5.2%) in 2021, following a notable decrease of $14.7 billion (-31.9%) in 2020. The oil and gas extraction
subsector has been greatly affected by the COVID-19 pandemic, as noted in the energy statistics release. The
global demand for crude oil was down 6.1%, and, in Canada, consumption of motor gasoline decreased 13.7% year
over year, largely because many Canadians worked from home, and numerous travel restrictions and stay-at-home
orders were implemented. Against this backdrop, the oil and gas extraction subsector decreased its total capital
outlays by $12.2 billion in 2020, affecting both conventional oil and gas extraction (-$9.2 billion to $14.3 billion) and
non-conventional oil extraction (-$3.0 billion to $7.4 billion).

The accommodation and food services sector posted the largest investment decline in 2020 (-29.9%) and
anticipates a further decline in 2021 (-26.6%) as it deals with loss of revenue. Results from the Quarterly financial
statistics for enterprises indicate that the arts, entertainment and recreation sector and the accommodation and
food services sector both posted a net loss for 2020. However, there seems to be some optimism within the arts,
entertainment and recreation sector as it anticipates an increase in capital spending of 8.6% in 2021, following a
decrease of 13.3% in 2020.

Manufacturing firms reported an 11.3% increase in capital spending intentions for 2021 to $20.2 billion, mostly
because of 14.5% growth in spending on capital machinery and equipment. Following a 10.6% increase in 2019,
manufacturers reported a decrease of 22.5% in 2020, with chemical manufacturing in Ontario (-$903 million) and
Alberta (-$767 million) being most impacted, largely because of projects reaching completion.

Leading the investment for manufacturing in 2021 is the transportation equipment manufacturing subsector, with a
forecasted increase of 70.1% (+$1.4 billion to $3.5 billion). Several manufacturers have announced significant
investments in electric vehicle manufacturing in Ontario. General Motors Canada announced on January 18, 2021,

https://www150.statcan.gc.ca/n1/daily-quotidien/210205/dq210205e-eng.htm
https://www150.statcan.gc.ca/n1/daily-quotidien/210224/dq210224a-eng.htm
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that it is investing $1 billion at the Ingersoll CAMI Assembly plant for electric vehicle manufacturing. Also, on
October 8, 2020, the governments of Canada and Ontario announced they are each investing $295 million to retool
Ford of Canada's Oakville Assembly Complex into a global hub for battery electric vehicle production. Similarly, Fiat
Chrysler Automobiles is investing up to $1.5 billion in a multi-energy vehicle platform at the Windsor Assembly
Plant.

Public sector organizations increasing investments during the pandemic

Investment from the public sector continued amid the pandemic, with an increase of $9.1 billion (+9.3%) expected
in 2021, on top of a $5.3 billion (+5.7%) increase in 2020. This contrasts with investment by private sector
organizations, whose spending decreased by $30.4 billion (-16.7%) in 2020; a modest recovery is expected
in 2021, up $8.4 billion (+5.6%). Spending increases for 2021 are expected in all government sectors, with notable
increases in provincial and territorial public administration (+$1.4 billion); local, municipal and regional public
administration (+$1.2 billion); and educational services (+$1.1 billion).

Regional summary

While increased investment in non-residential construction and machinery and equipment is expected in 10 of
the 13 provinces and territories in 2021, few anticipate levels to reach those recorded in 2019 because of
decreases in 2020. However, not all provinces and territories saw declines in capital spending in 2020—Prince
Edward Island (+9.4%), the Northwest Territories (+9.1%), British Columbia (+2.4%) and Nova Scotia (+2.0%) all
recorded growth in 2020.

In 2021, investment spending is expected to increase in Ontario (+9.1% to $83.9 billion) and Quebec (+10.9% to
$48.3 billion), following decreases of 8.2% and 4.9%, respectively, in 2020. Both provinces were greatly affected by
much higher COVID-19 case counts in 2020 than other jurisdictions, and public health measures were more severe
and shutdowns were in place for longer. The expectation is that the economy will recover quickly enough once
vaccines are rolled out in sufficient quantities, positively impacting investment.

All the Atlantic provinces except New Brunswick anticipate a reduction in capital investment for 2021. However, for
Prince Edward Island and Nova Scotia, expenditures increased in 2020 compared with 2019. Strong population
growth in Prince Edward Island prior to the pandemic helped maintain investment activity levels in 2020. Monthly
investment in non-residential buildings was up 20.0% for 2020 compared with 2019 in this province.

Capital expenditures on Canadian infrastructure increase by 7.2% in 2019

Capital investment in infrastructure assets increased by $6.8 billion to $100.1 billion in 2019, with growth observed
in 9 of 16 infrastructure functions. Outlays on transport other than roads and public transit recorded the largest
growth (+$4.2 billion, or +33.4%) largely because of major projects in pipelines, rail and seaports.

Spending on transport, including road transport and public transit, increased to $42.7 billion (+12.4%) and continues
to lead investment in most provinces and territories. Investment in electricity infrastructure increased to $19.4 billion
(+15.3%) and was the largest contributor to infrastructure spending in Manitoba ($1.6 billion) and Newfoundland
and Labrador ($1.2 billion). Investment in the housing function (social and affordable rental homes) occupied the
top spot in Nunavut ($72.4 million). In an interesting reversal, investment in health and social protection
infrastructure, except housing, increased by 25.6% in 2019, while spending on education infrastructure decreased
by 20.3%.

Spending increased on both publicly owned (+2.5%) and privately owned (+23.2%) infrastructure assets in 2019.
Capital expenditures to support transport (air, rail, marine and pipeline) and electricity accounted for the majority of
investments in infrastructure by private sector organizations (70.2%).
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Note to readers

The Capital and Repair Expenditures Survey is based on a sample survey of 25,000 private and public organizations. The survey on
intentions for 2021 was conducted from September 2020 to January 2021.

The survey includes intentions for 2021, preliminary estimates for 2020 and revised estimates for 2019.

Data in this release are expressed in current dollars.

Infrastructure is the physical structures and systems that support the production of goods and services and their delivery to and
consumption by governments, businesses and citizens. The product Sources and Methods: Capital Investment in Infrastructure provides
a summary of concepts and comparability with alternative data sources.

Visit the Construction Statistics portal to find data, publications and interactive tools related to construction statistics in one convenient
location.

Real time data tables

Real time data tables 34-10-0278-01 and 34-10-0279-01 will be updated March 2.

https://www150.statcan.gc.ca/n1/en/catalogue/34260002
https://www.statcan.gc.ca/eng/subjects-start/construction
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Table 1
Capital spending on non-residential tangible assets, industrial sectors
  2018 2019 2020 2021 2020 to 2021

    millions of dollars   % change

Total, non-residential construction
and machinery and equipment 263,396.9 273,776.1 248,679.3 266,182.6 7.0
Total, private capital expenditures 172,203.8 181,511.3 151,140.6 159,578.6 5.6
Total, public capital expenditures 91,193.1 92,264.8 97,538.7 106,604.0 9.3

 
Industrial sectors          
Agriculture, forestry, fishing and hunting 8,942.6 9,210.2 7,978.9 7,758.8 -2.8
Mining, quarrying, and oil and gas

extraction 48,399.5 45,927.3 31,263.3 32,873.6 5.2
Utilities 28,923.0 30,321.0 29,244.9 34,163.4 16.8
Construction 6,987.1 6,347.1 6,315.6 6,539.7 3.5
Manufacturing 21,219.0 23,459.4 18,173.2 20,229.3 11.3
Wholesale trade 4,629.6 5,400.2 4,785.9 5,150.4 7.6
Retail trade 6,544.5 7,113.8E 6,297.0 6,292.5 -0.1
Transportation and warehousing 35,588.6 42,523.5 44,617.5 47,851.1 7.2
Information and cultural industries 13,423.1 12,970.7E 12,808.8 13,003.1E 1.5
Finance and insurance 3,167.5 3,218.8E 3,272.4 3,059.9 -6.5
Real estate and rental and leasing 16,519.1E 18,408.0E 14,414.3E 15,755.0E 9.3
Professional, scientific and technical

services 2,901.6 3,108.9 2,384.1 2,654.3 11.3
Management of companies and

enterprises 1,014.1 1,054.6E 965.7 903.4 -6.5
Administrative and support, waste

management and remediation services 2,052.4E 2,254.9E 2,178.6 2,351.2 7.9
Educational services 11,950.1 10,416.3 11,088.9 12,165.3 9.7
Health care and social assistance 8,664.6 9,089.5 10,876.6 11,202.7E 3.0
Arts, entertainment and recreation 2,876.1 3,037.8 2,634.3 2,862.0 8.6
Accommodation and food services 4,188.7E 4,412.7 3,092.6 2,269.9 -26.6
Other services (except public

administration) 1,635.4E 1,491.0E 1,184.5E 1,047.7E -11.5
Public administration 33,770.2 34,010.4 35,102.3 38,049.1 8.4

E use with caution
Note(s): Data may not add up to totals as a result of rounding.
Source(s): Tables 34-10-0035-01 and 34-10-0037-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003701
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Table 2
Capital spending on non-residential construction and machinery and equipment, provinces and
territories
  2018 2019 2020 2021 2020 to 2021

    millions of dollars   % change

Canada 263,396.9 273,776.1 248,679.3 266,182.6 7.0
Non-residential construction 167,296.3 174,797.4 163,000.7 175,166.2 7.5
Machinery and equipment 96,100.6 98,978.7 85,678.6 91,016.3 6.2

 
Newfoundland and Labrador 6,649.0 7,241.0 4,946.2 4,926.6 -0.4

Non-residential construction 5,110.7 5,516.4 3,674.0 3,593.2 -2.2
Machinery and equipment 1,538.2 1,724.5 1,272.1 1,333.4 4.8

 
Prince Edward Island 730.2 726.8 795.2 708.2 -10.9

Non-residential construction 385.9 396.8 439.9 428.2 -2.7
Machinery and equipment 344.3 330.1 355.3 280.0 -21.2

 
Nova Scotia 4,180.8 4,250.2 4,333.8 4,255.9 -1.8

Non-residential construction 2,211.9 2,320.6 2,756.3 2,658.8 -3.5
Machinery and equipment 1,968.9 1,929.6 1,577.6 1,597.1 1.2

 
New Brunswick 4,503.3 4,034.9 3,612.4 3,977.4 10.1

Non-residential construction 2,450.7 2,143.7 1,941.2 2,244.3 15.6
Machinery and equipment 2,052.6 1,891.2 1,671.2 1,733.1 3.7

 
Quebec 42,802.6 45,782.1 43,556.2 48,293.9 10.9

Non-residential construction 26,559.9 28,664.2 28,031.2 31,986.1 14.1
Machinery and equipment 16,242.7 17,117.9 15,525.0 16,307.8 5.0

 
Ontario 81,921.3 83,810.7 76,907.0 83,886.0 9.1

Non-residential construction 46,197.5 47,095.2 45,434.8 48,363.9 6.4
Machinery and equipment 35,723.8 36,715.4 31,472.2 35,522.1E 12.9

 
Manitoba 9,392.1 9,476.2 7,770.8 7,816.5 0.6

Non-residential construction 6,061.9 6,056.8 4,848.2 4,890.5 0.9
Machinery and equipment 3,330.2 3,419.5 2,922.5 2,926.0 0.1

 
Saskatchewan 15,481.3 14,791.5 12,386.9 12,807.3 3.4

Non-residential construction 10,839.3 10,282.6 8,408.4 8,686.1 3.3
Machinery and equipment 4,642.0 4,508.9 3,978.6 4,121.2 3.6

 
Alberta 62,301.0 59,440.5 49,750.0 52,284.1 5.1

Non-residential construction 44,714.1 42,171.0 34,456.8 36,846.8 6.9
Machinery and equipment 17,587.0 17,269.5 15,293.2 15,437.3 0.9

 
British Columbia 32,037.9 41,257.4 42,253.5 44,643.9 5.7

Non-residential construction 20,323.6 27,980.4 31,069.5 33,369.5 7.4
Machinery and equipment 11,714.3 13,277.0 11,184.0 11,274.4 0.8

 
Yukon 752.8 593.8 465.9 566.4 21.6

Non-residential construction 485.6 437.0 366.5 438.9 19.8
Machinery and equipment 267.2 156.9 99.4 127.5 28.3

 
Northwest Territories 866.3 724.4 790.0 896.0 13.4

Non-residential construction 681.1 480.5 649.9 727.2 11.9
Machinery and equipment 185.1 243.9 140.0E 168.7 20.5

 
Nunavut 1,778.4 1,646.7 1,111.4 1,120.4 0.8

Non-residential construction 1,274.0 1,252.3 924.0 932.7 0.9
Machinery and equipment 504.4 394.3 187.4 187.8 0.2

E use with caution
Note(s): Data may not add up to totals as a result of rounding.
Source(s): Table 34-10-0035-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
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Available tables: 34-10-0035-01 to 34-10-0040-01 , 34-10-0063-01 and 34-10-0280-01 to 34-10-0282-01 .

Definitions, data sources and methods: survey number 2803.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact
Pierre-Louis Venne (613-853-2107; pierre-louis.venne@canada.ca), Investment, Science and Technology
Division.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410004001
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410028201
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410006301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410028001
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2803
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:pierre-louis.venne@canada.ca

