
Gross domestic product, income and
expenditure, third quarter 2020
Released at 8:30 a.m. Eastern time in The Daily, Tuesday, December 1, 2020

Real gross domestic product (GDP) grew 8.9% in the third quarter, following an 11.3% drop in the second quarter
and a 1.9% decline in the first. Despite strong growth in the third quarter—the steepest since quarterly data were
first recorded in 1961—real GDP was down 5.3% compared with the fourth quarter of 2019.

Final domestic demand rose 10.8%, after an 11.4% decline in the second quarter and a 1.6% drop in the first
quarter.

Chart 1
Gross domestic product and final domestic demand
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Source(s): Table 36-10-0104-01.

The increase in GDP in the third quarter reflected reopening of the economy, with substantial upturns in housing
investment, household spending on durable goods, and exports. These upturns were influenced by favourable
mortgage rates, governments' continued support to households and businesses affected by the pandemic, and
growth in major trading partners' economies in the third quarter.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Chart 2
Contributions to percentage change in real gross domestic product, third quarter of 2020
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Businesses drew down $33.1 billion of inventories; consequently, the economy-wide stock-to-sales ratio fell
from 0.987 in the second quarter to 0.845 in the third quarter—the lowest since the fourth quarter of 2018.

Household spending rebounds

Household spending rebounded 13.0%, after a 13.6% drop in the second quarter and a 2.6% decline in the first.
Nevertheless, household spending was down 5.0% compared with the fourth quarter of 2019.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Chart 3
Household final consumption of durable goods and non-durable goods
 

quarterly % change, chained (2012) dollars

-20

-10

0

10

20

30

40

III
2008

III
2010

III
2012

III
2014

III
2016

III
2018

III
2020

Durable goods Non-durable goods

Source(s): Table 36-10-0104-01.

Outlays for durable goods rose 38.0%, the steepest on record. Increases in spending on durable goods were driven
by purchases of new trucks, vans and sport utility vehicles (+73.8%), used motor vehicles (+50.5%), and new
passenger cars (+59.8%), reflecting pent-up demand. Spending on durable goods was up 7.7% compared with the
fourth quarter of 2019.

Outlays for non-durable goods rose 4.4%, after falling 3.9% in the second quarter. The rise in outlays for services
(+9.6%) was led by food and beverage services (+52.4%), aided by the popularity of outdoor patios. Despite growth
in the quarter, household spending on services was 12.4% lower, compared with the fourth quarter of 2019.

Record rise in housing investment

Housing investment rose 30.2%, after declining 15.0% in the second quarter. Compared with the fourth quarter
of 2019, housing investment was up 10.3%.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Chart 4
Housing investment
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The upturn was led by ownership transfer costs (+109.5%) and, to a lesser extent, renovations (+17.7%). The
increase in ownership transfer costs was widespread, as home resale activities resumed across the country, with
sharp increases in resale units and prices. New construction increased 9.7%, after a 7.6% decline in the second
quarter. The increases coincided with low mortgage rates, improved job market conditions, and higher
compensation of employees in the third quarter.

Business investment grows

Business investments in non-residential buildings, machinery and equipment and intellectual property products all
rebounded, but remained below pre-pandemic levels. Investments in engineering structures (-4.8%) continued to
decline.

Export and import volumes rebound

Export volumes rose 14.5%, after falling 18.9% in the second quarter; however, export volumes were down 8.7%
compared with the fourth quarter of 2019. The rise in exports reflected higher domestic production and increased
international demand as the economies of major trading partners—notably, the United States (+7.4%), the United
Kingdom (+15.5%), Germany (+8.2%), Italy (+16.1%) and France (+18.2%)—grew. Exports of motor vehicles and
parts rose sharply (+162.3%), reflecting a resurgence in demand.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010801
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Chart 5
Exports and imports
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A substantial increase in import volumes (+20.9%) was led by motor vehicles and parts (+192.1%), communication,
and audio and video equipment (+58.5%), industrial machinery and equipment (+18.7%) and cleaning products,
appliances, and miscellaneous goods and supplies (+33.1%). Despite these increases, import volumes were
down 9.2% compared with the fourth quarter of 2019.

The ratio of the price of exports to the price of imports—the terms-of-trade—rose 6.2% in the third quarter of 2020,
primarily because of a 99.6% increase in prices of exported crude oil and crude bitumen.

Nominal GDP rises

The GDP implicit price index, which reflects the overall price of domestically produced goods and services,
rose 2.6% in the third quarter. Consequently, growth in nominal GDP (+11.6%) was higher than that of real GDP.
However, nominal GDP was down 4.6% compared with the fourth quarter of 2019.

Compensation of employees increased 7.9%, after declining 8.7% in the second quarter. Government wage support
programs represented 5.5% of compensation of employees in the third quarter, compared with 10.4% in the second
quarter. These programs include the Canada Emergency Wage Subsidy and the Temporary Wage Subsidy; the
latter ended in June 2020, but the former continues. The gross operating surplus for non-financial (+15.7%) and
financial (+3.0%) corporations rose. These gains stemmed largely from reopening of businesses such as malls,
restaurants, and hair salons.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Household savings rate remains elevated

Household disposable income dropped 3.1%, mainly owing to a 24.3% decline in other benefits in the third quarter.
Canadians relied less on income support programs, as many resumed employment. Government transfers in the
form of employment insurance benefits fell by nearly 50%, reflecting the decline in the unemployment rate over the
quarter. The increase in compensation, coupled with still-elevated government transfers, helped offset a rebound in
consumption as Canadians recorded another quarter of strong saving. The savings rate stood at 14.6%, down from
a record 27.5% in the second quarter, but significantly higher than the fourth quarter of 2019, at 2.0%.

Impacts of the COVID-19 pandemic
With the relaxation of constraints that had been imposed on economic activities to curtail the pandemic early in
the year, the Canadian economy rose sharply in the third quarter. Despite strong growth in the quarter, real
GDP was well below that in the fourth quarter of 2019. With the recent imposition of new lockdowns, full
recovery may take longer than the trend in the third quarter suggests.
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Note to readers

Revisions to gross domestic product

This release incorporates the 2017 benchmark supply and use tables and reflects the integration of updates to exports, imports and final
household spending on travel services. As a result, Canada's real gross domestic product (GDP) growth rate was revised down
from 3.17% to 3.04% for 2017, and revised up from 2.01% to 2.43% for 2018, and from 1.66% to 1.86% for 2019.

Percentage changes for expenditure-based statistics (such as household spending, investment, and exports) are calculated from volume
measures that are adjusted for price variations. Percentage changes for income-based statistics (such as compensation of employees
and operating surplus) are calculated from nominal values; that is, they are not adjusted for price variations.

Unless otherwise stated, growth rates represent the percentage change in the series from one quarter to the next; for instance, from the
second quarter of 2020 to the third quarter of 2020.

Support measures by governments

To alleviate the economic impact of the COVID-19 pandemic, governments have implemented a number of programs, including Canada
Emergency Wage Subsidy and Canada Emergency Response Benefit. For a comprehensive explanation of how government support
measures were treated in compilation of the estimates, see the report "Recording COVID-19 measures in the national accounts." Details
of some of the more significant government measures can be found in the footnotes of tables: 36-10-0103-01, 36-10-0112-01,
36-10-0115-01, 36-10-0118-01, and 36-10-0477-01.

For information on seasonal adjustment, see Seasonally adjusted data – Frequently asked questions.

For more information on GDP, see the video "What is Gross Domestic Product (GDP)?"

Revisions

Data on GDP for the third quarter have been released along with revised data for the first quarter of 2017 to the second quarter of 2020.
These data incorporate new and revised data, as well as updated data on seasonal trends.

Real-time tables

Real-time tables 36-10-0430-01 and 36-10-0431-01 will be updated on December 7.

Next release

Data on GDP by income and expenditure for the fourth quarter of 2020 will be released on March 2, 2021.

Sustainable development goals

On January 1, 2016, the world officially began implementing the 2030 Agenda for Sustainable
Development—the United Nations' transformative plan of action that addresses urgent global challenges over
the next 15 years. The plan is based on 17 specific sustainable development goals.

Data on gross domestic product, income and expenditure are an example of how Statistics Canada supports
the reporting on the global sustainable development goals. This release will be used to measure the following
goals:

https://www150.statcan.gc.ca/en/catalogue/13-605-X202000100001
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011201
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011801
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610047701
https://www.statcan.gc.ca/eng/dai/btd/sad-faq
https://www150.statcan.gc.ca/en/catalogue/11-629-X2015034
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043001
http://www.un.org/sustainabledevelopment/development-agenda/
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Table 1
Gross domestic product by income account – Seasonally adjusted at annual rates
  Second

quarter
2019

Third
quarter

2019

Fourth
quarter

2019

First
quarter

2020

Second
quarter

2020

Third
quarter

2020

Second
quarter

2020

Third
quarter

2020

    quarter-to-quarter % change   millions of dollars

Compensation of employees 1.4 1.3 1.3 -1.2 -8.7 7.9 1,083,148 1,168,676
Gross operating surplus 3.4 -1.4 0.6 -3.7 -8.3 12.3 538,460 604,924
Gross mixed income 0.9 1.7 1.8 0.3 -2.5 4.1 272,328 283,384
Taxes less subsidies on production 0.5 1.7 -0.3 -17.9 -113.5 433.2 -11,408 38,012
Taxes less subsidies, on products and imports -0.3 1.1 -0.4 -6.7 -15.7 14.3 121,068 138,324
Statistical discrepancy (millions of dollars) -944 -2,108 -416 1,064 -472 2,860 -1,168 1,692

 
Gross domestic product at market prices 1.7 0.5 1.0 -2.7 -12.2 11.6 2,002,428 2,235,012

Source(s): Table 36-10-0103-01.

Table 2
Real gross domestic product by expenditure account, quarterly change – Seasonally adjusted at
annual rates, chained (2012) dollars
  Second

quarter
2019

Third
quarter

2019

Fourth
quarter

2019

First quarter
2020

Second
quarter

2020

Third
quarter

2020

Second
quarter

2020

Third
quarter

2020

    quarter-to-quarter % change   millions of dollars

Final consumption expenditure 0.3 0.5 0.5 -2.0 -10.7 9.9 1,445,507 1,588,855
Household final consumption expenditure 0.2 0.6 0.5 -2.6 -13.6 13.0 1,003,640 1,133,623
Non-profit institutions serving households'

final consumption expenditure 0.9 0.9 0.6 -0.7 -12.0 6.2 28,024 29,752
General governments final consumption

expenditure 0.5 0.4 0.5 -0.4 -3.2 3.2 412,017 425,273
Gross fixed capital formation -0.4 1.9 -0.9 -0.1 -13.7 14.0 381,975 435,642

Business gross fixed capital formation -0.2 1.8 -1.0 -0.4 -15.9 16.2 303,478 352,702
Residential structures 3.5 3.4 -0.7 -0.4 -15.0 30.2 120,766 157,232
Non-residential structures, machinery

and equipment -3.0 0.7 -1.5 -0.2 -18.2 5.9 149,481 158,297
Intellectual property products -0.1 1.0 -0.0 -2.0 -8.7 6.9 33,364 35,679

General governments gross fixed capital
formation -1.5 2.3 -0.3 1.4 -3.9 5.4 76,858 81,011

Investment in inventories (millions of dollars) -7,579 -9,468 36 -10,884 -33,145 -4,095 -31,865 -35,960
Exports of goods and services 3.0 -0.6 -1.1 -1.7 -18.9 14.5 536,122 613,818
Less: imports of goods and services -0.9 -0.5 -0.7 -2.4 -23.1 20.9 501,086 605,869
Statistical discrepancy (millions of dollars) 861 1,923 361 -954 439 -2,585 1,069 -1,516

 
Gross domestic product at market prices 1.1 0.5 0.1 -1.9 -11.3 8.9 1,839,804 2,003,084
Final domestic demand 0.1 0.8 0.2 -1.6 -11.4 10.8 1,825,639 2,023,141

Source(s): Table 36-10-0104-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Table 3
Real gross domestic product by expenditure account, annualized change – Seasonally adjusted
at annual rates, chained (2012) dollars
  Second

quarter
2019

Third
quarter

2019

Fourth
quarter

2019

First
quarter

2020

Second
quarter

2020

Third
quarter

2020

Second
quarter

2020

Third
quarter

2020

    quarter-to-quarter % change, annualized   millions of dollars

Final consumption expenditure 1.1 2.1 2.0 -7.7 -36.5 46.0 1,445,507 1,588,855
Household final consumption expenditure 0.7 2.2 2.0 -10.1 -44.3 62.8 1,003,640 1,133,623
Non-profit institutions serving households' final

consumption expenditure 3.8 3.5 2.5 -2.7 -40.0 27.0 28,024 29,752
General governments final consumption expenditure 2.1 1.6 1.9 -1.5 -12.3 13.5 412,017 425,273

Gross fixed capital formation -1.8 7.9 -3.6 -0.5 -44.6 69.2 381,975 435,642
Business gross fixed capital formation -0.8 7.5 -4.1 -1.7 -50.0 82.4 303,478 352,702

Residential structures 14.7 14.4 -2.9 -1.4 -47.7 187.3 120,766 157,232
Non-residential structures, machinery and

equipment -11.5 2.8 -5.9 -0.6 -55.1 25.8 149,481 158,297
Intellectual property products -0.2 4.1 -0.1 -7.8 -30.7 30.8 33,364 35,679

General governments gross fixed capital formation -6.0 9.6 -1.3 5.9 -14.8 23.4 76,858 81,011
Investment in inventories (millions of dollars) -7,579 -9,468 36 -10,884 -33,145 -4,095 -31,865 -35,960
Exports of goods and services 12.7 -2.5 -4.2 -6.6 -56.7 71.8 536,122 613,818
Less: imports of goods and services -3.5 -2.1 -2.9 -9.3 -65.0 113.7 501,086 605,869
Statistical discrepancy (millions of dollars) 861 1,923 361 -954 439 -2,585 1,069 -1,516

 
Gross domestic product at market prices 4.3 1.8 0.4 -7.3 -38.1 40.5 1,839,804 2,003,084
Final domestic demand 0.5 3.3 0.7 -6.1 -38.4 50.8 1,825,639 2,023,141

Source(s): Table 36-10-0104-01.

Table 4
Real gross domestic product by expenditure account – Seasonally adjusted at annual rates
  Second quarter

2020
Third quarter 2020 Third quarter 2020

Contributions to
percent change in

real gross domestic
product

Contributions to
percent change in

implicit price indexes

Annualized
contributions to

percent change in
real gross domestic

product

    millions of chained (2012) dollars   percentage points

Final consumption expenditure 1,445,507 1,588,855 7.941 0.338 36.253
Household final consumption expenditure 1,003,640 1,133,623 7.076 0.476 32.304

Goods 476,633 557,252 4.234 0.320 19.331
Durable goods 121,361 167,480 2.457 0.102 11.215
Semi-durable goods 69,459 91,614 1.120 0.039 5.112
Non-durable goods 285,354 297,820 0.658 0.179 3.004

Services 528,578 579,318 2.842 0.155 12.973
Non-profit institutions serving households' final consumption

expenditure 28,024 29,752 0.097 -0.010 0.443
General governments final consumption expenditure 412,017 425,273 0.768 -0.127 3.506

Gross fixed capital formation 381,975 435,642 3.136 0.492 14.315
Business gross fixed capital formation 303,478 352,702 2.895 0.460 13.215

Residential structures 120,766 157,232 2.265 0.367 10.339
Non-residential structures, machinery and equipment 149,481 158,297 0.500 0.099 2.287

Non-residential structures 100,172 99,859 -0.017 0.014 -0.078
Machinery and equipment 49,239 57,944 0.518 0.084 2.365

Intellectual property products 33,364 35,679 0.129 -0.006 0.589
Non-profit institutions serving households' gross fixed capital

formation 1,917 2,013 0.005 0.001 0.023
General governments gross fixed capital formation 76,858 81,011 0.236 0.032 1.077

Investment in inventories -31,865 -35,960 -0.164 -0.011 -0.749
Exports of goods and services 536,122 613,818 3.967 1.793 18.109

Goods 435,367 514,355 3.982 1.764 18.177
Services 100,017 99,742 -0.015 0.029 -0.068

Less: imports of goods and services 501,086 605,869 5.864 0.095 26.767
Goods 419,390 524,611 5.727 0.186 26.142
Services 83,622 85,822 0.137 -0.092 0.625

Statistical discrepancy 1,069 -1,516 -0.141 0.000 -0.644
 

Gross domestic product at market prices 1,839,804 2,003,084 8.875 2.517 40.517
Final domestic demand 1,825,639 2,023,141 11.077 0.830 50.568

Source(s): Tables 36-10-0104-01 and 36-10-0106-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Table 5
Canadian economic accounts key indicators – Seasonally adjusted
  Second quarter

2019
Third quarter

2019
Fourth quarter

2019
First quarter 2020 Second quarter

2020
Third quarter

2020

Economy-wide            
Real gross domestic income (index 2012=100) 113.2 113.5 113.8 110.2 96.9 107.3
Gross domestic product deflator (index 2012=100) 109.8 109.9 110.9 109.9 108.8 111.6
Terms of trade (index 2012=100) 95.3 94.7 95.2 91.2 88.5 94.0

 
Household sector            
Household disposable income (millions of dollars) 1,267,808 1,280,168 1,297,208 1,315,980 1,462,000 1,416,188
Household net saving (millions of dollars) 17,940 20,424 26,048 77,220 402,036 207,156
Household saving rate (%) 1.4 1.6 2.0 5.9 27.5 14.6

 
Government sector            
General government disposable income (millions of dollars) 511,268 515,660 525,284 453,940 79,416 278,932
General government net saving (millions of dollars) 32,484 32,084 35,140 -38,368 -405,384 -218,760

 
Corporate sector            
Non-financial corporations' net operating surplus (millions of

dollars) 259,956 249,380 249,884 227,500 181,732 245,620
Financial corporations' net operating surplus (millions of dollars) 40,012 41,240 41,176 40,800 38,304 39,748
Non-financial corporations' net saving (millions of dollars) -2,884 -11,364 -9,556 -25,236 -66,308 1,148
Financial corporations' net saving (millions of dollars) 39,976 37,336 41,072 42,008 31,980 30,404

 
National            
National net saving (millions of dollars) 86,660 76,260 90,440 52,824 -32,604 27,036
National saving rate (%) 4.6 4.0 4.7 2.8 -2.1 1.5

Source(s): Tables 36-10-0105-01, 36-10-0106-01, 36-10-0111-01, 36-10-0112-01, 36-10-0118-01 and 36-10-0116-01.

Table 6
Real gross domestic product by expenditure account, year-over-year change – Seasonally
adjusted at annual rates, chained (2012) dollars
  2014 2015 2016 2017 2018 2019 2018 2019

    year-over-year % change   millions of dollars

Final consumption expenditure 2.0 2.1 2.0 3.3 2.6 1.7 1,612,657 1,640,706
Household final consumption expenditure 2.7 2.3 1.9 3.8 2.5 1.6 1,166,029 1,184,887
Non-profit institutions serving households' final

consumption expenditure -0.8 4.7 9.0 0.4 3.3 3.0 30,768 31,699
General governments final consumption

expenditure 0.6 1.4 1.8 2.1 2.9 2.0 416,261 424,474
Gross fixed capital formation 2.3 -5.2 -4.7 3.3 1.8 0.3 441,522 442,650

Business gross fixed capital formation 3.3 -6.4 -5.4 2.7 1.3 0.3 361,323 362,266
Residential structures 1.6 3.8 3.9 2.3 -1.7 -0.2 140,061 139,772
Non-residential structures, machinery and

equipment 4.7 -11.3 -12.3 1.9 3.1 1.1 183,786 185,783
Intellectual property products 0.8 -11.5 -1.7 8.8 5.2 -1.9 37,879 37,142

General governments gross fixed capital formation -3.4 1.5 -0.1 6.5 4.3 0.3 78,226 78,457
Investment in inventories (millions of dollars) -6,662 -9,178 -779 18,014 -3,714 3,280 15,486 18,766
Exports of goods and services 6.3 3.4 1.4 1.4 3.7 1.3 666,470 675,019
Less: imports of goods and services 2.5 0.8 0.1 4.6 3.4 0.4 672,112 674,511
Statistical discrepancy (millions of dollars) -432 -300 2,116 -2,039 1,275 -374 511 137

 
Gross domestic product at market prices 2.9 0.7 1.0 3.0 2.4 1.9 2,063,887 2,102,304
Final domestic demand 2.1 0.3 0.5 3.3 2.5 1.4 2,052,682 2,081,607

Source(s): Table 36-10-0104-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011801
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011201
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610011101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610010401
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Available tables: 12-10-0134-01, 12-10-0135-01, 34-10-0163-01, 36-10-0103-01 to 36-10-0109-01 ,
36-10-0111-01, 36-10-0112-01, 36-10-0114-01 to 36-10-0118-01 , 36-10-0121-01 to 36-10-0132-01 ,
36-10-0135-01, 36-10-0205-01, 36-10-0369-01, 36-10-0477-01, 36-10-0480-01, 36-10-0484-01,
36-10-0489-01, 36-10-0608-01, 36-10-0610-01 and 36-10-0611-01.

Definitions, data sources and methods: survey numbers 1901, 2602, 2820 and 5169.

The document, "The 2017 to 2019 revisions of the Income and Expenditure Accounts," which is part of Latest
Developments in the Canadian Economic Accounts (13-605-X), is available.

The data visualization product "Infrastructure Statistics Hub," which is part of Statistics Canada – Data
Visualization Products (71-607-X), is now available.

The product Cannabis Stats Hub (13-610-X) is available.

The Economic accounts statistics portal, accessible from the Subjects module of our website, features an
up-to-date portrait of national and provincial economies and their structure.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is available.

The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is available.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; STATCAN.infostats-infostats.STATCAN@canada.ca) or Media
Relations (613-951-4636; STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca).
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