
Wholesale trade, December 2019
Released at 8:30 a.m. Eastern time in The Daily, Monday, February 24, 2020

Wholesale sales rose 0.9% to $63.9 billion in December, following two consecutive monthly declines. Four of seven
subsectors recorded higher sales, accounting for 63% of wholesale sales. In dollar terms, the motor vehicle and
motor vehicle parts and accessories subsector led the increase.

In volume terms, wholesale sales rose 0.8%.

In the fourth quarter, sales declined 1.5%, following 14 consecutive quarterly increases. Lower sales were recorded
in five of seven subsectors, led by the motor vehicle and motor vehicle parts and accessories (-3.1%) and the
miscellaneous (-4.0%) subsectors.

Chart 1
Wholesale sales increase in December
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Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

Increase in December attributable to higher sales in four of seven subsectors

Higher sales were recorded in the motor vehicle and motor vehicle parts and accessories subsector, up 1.9% to
$10.9 billion, following four consecutive monthly declines. Two of three industries had higher sales, with the motor
vehicle industry (+3.0%) leading the increase. Quarterly sales in the subsector fell for a second consecutive quarter,
as sales slowed in the second half of 2019.

Sales increased 2.5% in the miscellaneous subsector, to $8.1 billion in December, following three consecutive
monthly declines. Most of the rise was attributable to gains in the other miscellaneous (+6.1%) and the agricultural
supplies (+4.8%) industries.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
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On a quarterly basis, the other miscellaneous industry recorded its highest level of quarterly sales in the fourth
quarter of 2019 (+4.0%), while the agricultural supplies industry declined 13.6%, its lowest level of quarterly sales
since the first quarter of 2018.

Higher sales in five provinces

Sales were up in five provinces in December, representing 76% of total wholesale sales in Canada. In dollar terms,
Ontario and Quebec accounted for most of the gain.

Sales in Ontario recorded the largest increase in December, up 1.0% to $33.3 billion, following a decline of 1.3% in
November. Sales were led by the machinery, equipment and supplies (+3.0%), miscellaneous (+2.7%) and motor
vehicle and motor vehicle parts and accessories (+1.1%) subsectors. Quarterly sales in Ontario fell for the first time
since the third quarter of 2018.

Wholesalers in Quebec reported the second largest gain, up 1.8% to $12.0 billion, the first increase in three
months. Five of seven subsectors recorded gains in December, led by the food, beverage and tobacco (+3.5% to
$3.0 billion) and the building material and supplies (+3.7% to $1.9 billion) subsectors. For both subsectors,
December was the sixth monthly gain in 2019.

Inventories increase for the second consecutive month

Wholesale inventories were up 0.4% to $92.2 billion in December, the second consecutive monthly increase.
Increases were recorded in four of seven subsectors, representing 45% of total wholesale inventories.

Chart 2
Inventories rise in December
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Source(s): Table 20-10-0076-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
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The miscellaneous subsector contributed the most to the increase as inventories in this subsector increased
by 3.9% to $11.8 billion, following five consecutive monthly declines. Partially offsetting the increase, the machinery,
equipment and supplies subsector decreased by 0.3% to $26.9 billion.

The inventory-to-sales ratio decreased from 1.45 in November to 1.44 in December. The inventory-to-sales ratio is
a measure of the time (in months) required to exhaust inventories if sales were to remain at their current level.

Wholesale trade sector in 2019

Wholesale trade in Canada rose for a 10th consecutive year in 2019, up 2.3% to $769 billion. This was a slower
rate compared with 2018 (+3.7%) and 2017 (+7.5%). Moreover, this was the lowest growth rate since 2013.
Although sales grew in the first three quarters of 2019, a 1.5% decline in the last quarter contributed to the
comparatively lower growth in 2019.

After removing the price effect, wholesale sales were up 1.0% to $682.0 billion in 2019.

Chart 3
Wholesale sales
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Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

Wholesale sales increased in six subsectors in 2019, led by the machinery, equipment and supplies subsector. The
sole subsector to decline was the building material and supplies subsector.

Regionally, seven provinces posted higher sales in 2019, led by Ontario and Quebec. Both of these provinces have
recorded continuous annual increases of wholesale sales since 2009.

According to the Survey of Employment, Payrolls and Hours, there were on average 823,000 payroll employees in
wholesale trade in Canada from January 2019 to November 2019, up 2.6% following a 3.1% rise in 2018 for the
same period. Average weekly earnings (including overtime) of payroll employees in wholesale trade grew 1.3% to
$1,261 from January 2019 to November 2019, after a 2.1% increase over the same period in 2018.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
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Machinery, equipment and supplies subsector leads higher wholesale sales in 2019

Sales in the machinery, equipment and supplies subsector increased at a slower pace in 2019 compared with the
previous two years, as sales grew 4.1% to $162.2 billion after increasing 8.1% in 2018 and 8.2% in 2017. Similar
movements are recorded by the Canadian international trade data, which showed that the imports of industrial
machinery, equipment and parts grew 1.7% in 2019, after increasing 8.6% in 2018 and 2.8% in 2017.

Within this subsector, in dollar terms, the computer and communication equipment and supplies industry contributed
the most to the increase, followed by the construction, forestry, mining, and industrial machinery, equipment and
supplies industry.

Sales in the computer and communication equipment and supplies industry grew 10.8% to $51.4 billion in 2019.
The Industrial Product Price Index (IPPI) for computers and computer peripheral equipment (+0.8%) and
communication and audio and video equipment (+2.1%) also increased in the same year. Since 2009, sales in this
industry have increased each year except for 2017. The IPPI for computers and computer peripheral equipment
and communication and audio and video equipment also declined in 2017.

The construction, forestry, mining, and industrial machinery, equipment and supplies industry, which had the largest
share in the subsector, increased 3.6% to $52.2 billion after increasing 11.0% in 2018 and 10.9% in 2017. Some
wholesalers in this industry are involved in selling machinery and equipment to companies in the oil and gas
industry. Higher oil prices in 2017 and 2018 may have contributed to greater wholesale sales in the subsector
in 2017 and 2018; generally, higher oil prices are associated with increased activity in the oil and gas industry and,
consequently, higher sales of machinery and equipment. Although oil prices were lower in 2019 compared
with 2018, they reached their 2019 peak in the second quarter, during which wholesale sales grew 3.3%, leading to
positive growth for the year.

The building material and supplies subsector is the sole subsector to decline

In the building material and supplies subsector, sales declined 2.8% to $107.5 billion in 2019. This was the first
yearly decline since 2009 for this subsector. The top contributing industry to the decline was the lumber, millwork,
hardware and other building supplies industry (-5.6% to $51.9 billion). Lower prices of lumber and other sawmill
products have been contributing to lower sales in this industry, as can be seen from the IPPI for lumber and other
wood products, which declined 2.5% in 2019 and overall has been following the same trend as the wholesale sales
in the lumber, millwork, hardware and other building supplies industry.

Export of lumber and other sawmill products (-18.7%) also declined in 2019.

Ontario leads the provinces

Sales in Ontario grew 3.0% to $397.2 billion, the 10th consecutive yearly increase. The machinery and equipment
subsector (+6.0% to $84.2 billion) contributed the most to the higher sales in Ontario. Other contributors were the
personal and household goods (+3.8% to $63.7 billion) and the motor vehicle and motor vehicle parts (+2.5% to
$92.6 billion) subsectors. In Ontario, exports and imports of industrial machinery and equipment (+2.4% and +0.7%,
respectively), consumer goods (+5.8% and +3.7%, respectively) and motor vehicle and parts (+1.4% and +1.7%,
respectively) increased in 2019.

Higher inventory-to-sales ratios in 2019

Wholesale inventories reached their peak at $93.5 billion in July 2019. Decreases in three of the next five months
resulted in inventories declining to $92.2 billion in December. The average inventory-to-sales ratio
in 2019 was 1.43 compared with 1.36 in 2018 and 1.30 in 2017. At the subsector level, on average, the highest
inventory-to-sales ratio was observed in the machinery, equipment and supplies subsector (1.98), followed by the
building material and supplies (1.71) and the personal and household goods (1.70) subsectors in 2019. Wholesale
companies in these subsectors sell durable goods.
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Chart 4
Higher inventory-to-sales ratios in 2019
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Source(s): Tables 20-10-0074-01 and 20-10-0076-01.

Note to readers

All data in this release are seasonally adjusted and expressed in current dollars, unless otherwise noted. For information on seasonal
adjustment, see Seasonally adjusted data – Frequently asked questions.

Total wholesale sales expressed in volume are calculated by deflating current dollar values using relevant price indexes. The wholesale
sales series in chained (2012) dollars is a chained Fisher volume index with 2012 as the reference year. For more information, see Sales
in volume for Wholesale Trade.

The Monthly Wholesale Trade Survey covers all industries within the wholesale trade sector as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112), petroleum and petroleum
products merchant wholesalers (NAICS 412) and business-to-business electronic markets, and agents and brokers (NAICS 419).

For information on trend-cycle data, see the StatCan Blog and Trend-cycle estimates – Frequently asked questions.

Real-time data tables

Real-time data tables 20-10-0019-01, 20-10-0020-01 and 20-10-0005-01 will be updated soon.

Next release

Wholesale trade data for January will be released on March 23.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
https://www.statcan.gc.ca/eng/dai/btd/sad-faq
https://www.statcan.gc.ca/eng/statistical-programs/document/2401_D14_V2
http://www.statcan.gc.ca/eng/dai/btd/tce-faq
https://www.statcan.gc.ca/eng/blog-blogue/cs-sc/trend_cycle
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Table 1
Wholesale merchants' sales by industry – Seasonally adjusted
  December

2018
November

2019r
December

2019p
November to

December 2019
December 2018

to December
2019

    millions of dollars   % change

Total, wholesale sales (current dollars) 62,919 63,346 63,885 0.9 1.5
Total, wholesale sales (2012 chained dollars) 55,625 56,051 56,479 0.8 1.5
Total wholesale sales (current dollars), excluding motor

vehicle and parts 52,161 52,661 52,999 0.6 1.6
 

Farm product 791 908 853 -6.1 7.8
 

Food, beverage and tobacco 11,906 12,080 12,249 1.4 2.9
Food 10,620 10,849 11,117 2.5 4.7
Beverage 631 668 653 -2.2 3.4
Cigarette and tobacco product 655 564 479 -15.0 -26.8

 
Personal and household goods 8,703 9,469 9,452 -0.2 8.6

Textile, clothing and footwear 1,104 1,293 1,177 -9.0 6.6
Home entertainment equipment and household appliance 736 812 836 3.0 13.6
Home furnishings 583 576 611 6.1 4.7
Personal goods 875 781 806 3.1 -7.9
Pharmaceuticals and pharmacy supplies 4,560 5,042 5,095 1.0 11.7
Toiletries, cosmetics and sundries 845 965 927 -3.9 9.8

 
Motor vehicle and motor vehicle parts and accessories 10,758 10,684 10,886 1.9 1.2

Motor vehicle 8,667 8,408 8,661 3.0 -0.1
New motor vehicle parts and accessories 2,030 2,219 2,166 -2.4 6.7
Used motor vehicle parts and accessories 61 57 59 2.9 -2.9

 
Building material and supplies 8,993 8,869 8,952 0.9 -0.5

Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,772 2,961 3,022 2.1 9.0

Metal service centres 1,823 1,568 1,486 -5.2 -18.5
Lumber, millwork, hardware and other building supplies 4,398 4,340 4,445 2.4 1.1

 
Machinery, equipment and supplies 13,194 13,416 13,371 -0.3 1.3

Farm, lawn and garden machinery and equipment 1,757 1,617 1,539 -4.8 -12.4
Construction, forestry, mining, and industrial machinery,

equipment and supplies 4,381 4,207 4,099 -2.6 -6.4
Computer and communications equipment and supplies 3,777 4,303 4,388 2.0 16.2
Other machinery, equipment and supplies 3,278 3,290 3,346 1.7 2.1

 
Miscellaneous 8,574 7,920 8,121 2.5 -5.3

Recyclable material 1,084 792 757 -4.4 -30.2
Paper, paper product and disposable plastic product 1,057 1,014 1,012 -0.2 -4.2
Agricultural supplies 2,529 2,010 2,107 4.8 -16.7
Chemical (except agricultural) and allied product 1,464 1,584 1,571 -0.8 7.3
Other miscellaneous 2,440 2,520 2,674 6.1 9.6

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
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Table 2
Wholesale merchants' sales by province and territory – Seasonally adjusted
  December

2018
November

2019r
December

2019p
November to

December 2019
December 2018

to December
2019

    millions of dollars   % change

Canada 62,919 63,346 63,885 0.9 1.5
Newfoundland and Labrador 380 375 363 -3.3 -4.5
Prince Edward Island 77 95 94 -0.1 22.5
Nova Scotia 869 883 900 2.0 3.6
New Brunswick 527 578 591 2.2 12.0
Quebec 11,493 11,817 12,029 1.8 4.7
Ontario 32,134 33,003 33,327 1.0 3.7
Manitoba 1,738 1,527 1,553 1.7 -10.7
Saskatchewan 2,468 2,064 2,056 -0.4 -16.7
Alberta 6,750 6,593 6,575 -0.3 -2.6
British Columbia 6,403 6,330 6,308 -0.3 -1.5
Yukon 15 10 11 18.2 -24.0
Northwest Territories 51 56 62 10.5 21.6
Nunavut 12 15 16 6.1 34.3

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0074-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
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Table 3
Wholesale merchants' inventories by industry – Seasonally adjusted
  December

2018
November

2019r
December

2019p
November to

December 2019
December 2018

to December
2019

    millions of dollars   % change

Total, wholesale inventories 88,918 91,839 92,230 0.4 3.7
 

Farm product 169 169 176 4.4 4.6
 

Food, beverage and tobacco 8,897 8,874 8,824 -0.6 -0.8
Food 7,964 7,980 7,949 -0.4 -0.2
Beverage 597 645 648 0.4 8.5
Cigarette and tobacco product 336 249 227 -8.7 -32.3

 
Personal and household goods 14,839 16,062 16,096 0.2 8.5

Textile, clothing and footwear 2,837 3,600 3,435 -4.6 21.1
Home entertainment equipment and household appliance 1,005 1,081 1,085 0.4 7.9
Home furnishings 1,399 1,425 1,414 -0.8 1.0
Personal goods 2,114 2,049 2,083 1.6 -1.5
Pharmaceuticals and pharmacy supplies 6,395 6,789 6,948 2.4 8.7
Toiletries, cosmetics and sundries 1,088 1,118 1,132 1.2 4.0

 
Motor vehicle and motor vehicle parts and accessories 12,199 13,389 13,474 0.6 10.4

Motor vehicle 7,070 8,106 8,213 1.3 16.2
New motor vehicle parts and accessories 5,043 5,178 5,162 -0.3 2.3
Used motor vehicle parts and accessories 86 F 99E F 14.9

 
Building material and supplies 15,376 14,978 14,943 -0.2 -2.8

Electrical, plumbing, heating and air-conditioning
equipment and supplies 4,120 4,428 4,388 -0.9 6.5

Metal service centres 4,841 4,165 4,049 -2.8 -16.4
Lumber, millwork, hardware and other building supplies 6,416 6,384 6,506 1.9 1.4

 
Machinery, equipment and supplies 26,014 26,991 26,899 -0.3 3.4

Farm, lawn and garden machinery and equipment 7,015 6,858 6,966 1.6 -0.7
Construction, forestry, mining, and industrial machinery,

equipment and supplies 11,678 12,539 12,349 -1.5 5.7
Computer and communications equipment and supplies 2,601 2,683 2,598 -3.2 -0.1
Other machinery, equipment and supplies 4,719 4,911 4,986 1.5 5.6

 
Miscellaneous 11,424 11,375 11,817 3.9 3.4

Recyclable material 877 877 858 -2.1 -2.1
Paper, paper product and disposable plastic product 888 912 967 6.0 8.8
Agricultural supplies 4,808 4,587 4,933 7.5 2.6
Chemical (except agricultural) and allied product 1,582 1,680 1,724 2.6 9.0
Other miscellaneous 3,270 3,319 3,335 0.5 2.0

r revised
p preliminary
E use with caution
F too unreliable to be published
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0076-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
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Available tables: 20-10-0003-01, 20-10-0074-01 and 20-10-0076-01.

Definitions, data sources and methods: survey number 2401.

The product "Monthly Wholesale Trade Survey: Interactive Tool" (71-607-X) is now available online. This
product is based on the data published in the tables of the Monthly Wholesale Trade Survey:
Tables 20-10-0074-01, 20-10-0076-01 and 20-10-0003-01.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca). For analytical information, or to enquire about the
concepts, methods or data quality of this release, contact John Burton (613-862-4878;
john.burton@canada.ca), Mining, Manufacturing and Wholesale Trade Division.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010000301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007601
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2401
https://www150.statcan.gc.ca/en/catalogue/71-607-X
https://www150.statcan.gc.ca/en/catalogue/71-607-X2019030
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:john.burton@canada.ca

