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Suppliers of business financing reported that outstanding credit granted to Canadian corporations rose $41.4 billion
(+4.7%) from the first half of 2018 to $918.2 billion at the end of the second half of 2018.

Compared with the same period in 2017, total business credit outstanding increased by $84.1 billion.

The Bank of Canada's Senior Loan Officer Survey reported that overall business lending conditions eased slightly in
the second half of 2018, mainly due to competition between lending institutions for corporate borrowers.

Table 1
Value of credit outstanding
  Second half of 2018 First half of

2018 to
second half

of 2018
Domestic

banks
Other banks

(including
foreign)

Credit unions
and caisses

populaires

Finance
companies

Insurance
companies

and portfolio
managers

Total Total

 

  billions of dollars

  difference in
billions of

dollars

Total 552,390 111,722 93,264 80,760 80,086 918,223 41,411
All other industries 99,021 18,402 17,052 7,098 26,537 168,109 11,623
Real estate and rental and

leasing  108,866 17,241 27,937 4,407 25,541 183,992 8,512
Agriculture 41,242 x 14,820 x 91 92,593 4,522
Finance and insurance 53,385 9,325 1,699 2,189 3,311 69,909 4,304
Construction  54,809 10,798 10,572 x x 80,092 3,994
Manufacturing  41,130 13,644 3,831 11,155 3,033 72,793 2,967
Other primary industries 31,965 10,352 1,211 5,472 1,093 50,093 1,463
Accomodation and food

services 11,019 x 5,601 x x 24,467 1,421
Transportation and

warehousing  25,145 7,093 2,504 4,495 4,560 43,797 1,292
Professional services 19,050 3,550 1,428 1,811 5,655 31,494 864
Wholesale and retail trade 66,759 12,019 6,610 7,743 7,752 100,883 449

x suppressed to meet the confidentiality requirements of the Statistics Act
Source(s): Table 33-10-0014-01.

Total credit outstanding

Total business credit outstanding increased for borrowers in every industry sector. The "all other industries"
category led the growth, up $11.6 billion (+7.4%) to $168.1 billion in the second half of 2018. This was followed by
real estate and rental and leasing, up $8.5 billion (+4.9%) to $184.0 billion.

The growth in outstanding credit for real estate and rental and leasing has been steady, which reflects continued
demand for real estate in the Canadian market. According to a report by CB Richard Ellis, a commercial real estate
firm, new construction in Canada has increased recently, on higher demand, low vacancy rates and changing
tenant needs.

The growth in outstanding credit for the real estate and rental and leasing industry was consistent with the data for
the fourth quarter of 2018 from the Quarterly Survey of Financial Statements, which shows that borrowings for this
industry increased 4.6% in the second half of 2018 compared with the first half of 2018.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3310001401
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Total business credit outstanding for an account authorization level of $5 million or more led the increase, up
$36.0 billion or 5.9%.

Credit outstanding by instrument

Total term credit, which includes term loans and mortgages loans, increased $25.1 billion (+4.6%) to $565.3 billion
at the end of the second half of 2018.

The increase came mainly from loans provided by major domestic banks (+$8.2 billion or +3.4%), followed by other
banks, including foreign banks (+$6.9 billion or +9.8%), and credit unions and caisses populaires (+$4.1 billion or
+5.3%).

Chart 1
Percentage change of term credit
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Source(s): Table 33-10-0015-01.

Operating credit, which includes credit cards and lines of credits, increased $16.3 billion (+4.8%). Major domestic
banks drove the increase, up 6.2% from the first half of 2018.

Disbursements

Total term credit disbursed during the second half of 2018 rose by $7.7 billion (+5.8%) compared with the first half
of 2018 to $138.7 billion.

Lending to the "all other industries" category contributed the most to this growth, rising $1.8 billion (+9.5%) to
$20.4 billion. Lending to other primary industries, which include mining, quarrying and oil and gas extraction,
followed, up $1.0 billion (+8.0%) to $14.0 billion.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3310001501
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Chart 2
Change in value of term disbursements
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Source(s): Table 33-10-0014-01.

More than half of lending was disbursed by major domestic banks, accounting for $76.2 billion in the second half
of 2018.

The total value of term disbursed for an account authorization level of $5 million or more was the main driver of
growth, up $7.3 billion or 7.5%.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3310001401
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Table 2
Value of term disbursements by industry, by type of lender
  Second half of 2018 First half of

2018 to
second half

of 2018
Domestic

banks
Other banks

(including
foreign)

Credit unions
and caisses

populaires

Finance
companies

Insurance
companies

and portfolio
managers

Total Total

 

  billions of dollars

  difference in
billions of

dollars

Total 76,226 27,946 12,001 16,117 6,399 138,689 7,655
All other industries 12,068 3,482 1,772 1,056 2,051 20,429 1,770
Other primary industries 4,838 x 239 x 95 13,988 1,038
Manufacturing  6,433 3,583 465 1,966 261 12,707 960
Construction 6,496 3,827 2,163 x x 13,172 953
Real estate and rental and

leasing  10,356 3,197 3,121 x x 18,854 939
Finance and insurance 16,484 2,354 372 316 362 19,888 839
Wholesale and retail trade 6,585 2,882 790 x x 12,952 385
Professional services 2,717 1,343 155 x x 4,785 330
Transportation and

warehousing  4,202 2,089 352 425 252 7,320 191
Accomodation and food

services 1,433 x 708 x x 3,098 187
Agriculture 4,613 x 1,864 x 0 11,496 63

x suppressed to meet the confidentiality requirements of the Statistics Act
Source(s): Table 33-10-0014-01.

Arrears

Total business credit in arrears rose 14.6% (+$416.1 million) to $3.3 billion for the second half of 2018, compared
with $2.8 billion in the first half of 2018.

Credit accounts with an authorization level of $5 million or more made up the highest percentage of arrears,
accounting for 36.6% of the total.

Note to readers

Data from the Biannual Survey of Suppliers of Business Financing for the first half of 2018 have been revised.
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https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3310001401
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Available tables: 33-10-0013-01 to 33-10-0015-01 .

Definitions, data sources and methods: survey number 2514.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; STATCAN.infostats-infostats.STATCAN@canada.ca) or Media
Relations (613-951-4636; STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca).
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