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Capital spending is expected to increase in 2019 for the third consecutive year

Capital expenditures on non-residential construction and machinery and equipment are expected to rise 2.5% to
$252.1 billion in 2019, following increases of 4.3% in 2017 and 2.5% in 2018. Growth was led by increases in
anticipated capital outlays on construction assets, excluding housing, up 3.2% in 2019 to $164.3 billion. Higher
spending on machinery and equipment is also expected (+1.2% to $87.7 billion).

Chart 1
Capital expenditures on non-residential tangible assets: Intentions increase in 2019
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Source(s): Table 34-10-0035-01.

Highlights

Growth in capital expenditures on privately held non-residential tangible assets is expected to accelerate
in 2019 (+2.8%) after two years of moderate increases (+1.4% in 2017 and +0.7% in 2018). Spending on
non-residential assets by public sector organizations is anticipated to increase 2.0%, following strong growth
in 2018 (+5.9%).

In 2019, 12 out of 20 industrial sectors plan to increase capital expenditures, compared
with 13 in 2018 and 15 in 2017.

The oil and gas extraction subsector represented 14.6% of capital spending intentions in Canada in 2019. Its share
reached a peak of 28.0% in 2014 before declining in 2015 and 2016.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
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Spending on non-residential tangible assets in the transportation and warehousing sector increased by 9.1%
in 2018 and is expected to continue its growth this year (+12.6%), reaching a record $35.6 billion.

Growth in capital spending intentions for 2019 in British Columbia (+12.9%), Ontario (+3.8%) and Quebec (+5.7%)
were partially offset by declines in several provinces and territories.

Most provinces and territories reported increased capital expenditures in both 2017 and 2018. The most notable
exception was Newfoundland and Labrador, where major project completions were largely responsible for the
declines (-17.6% in 2017 and -16.7% in 2018) over the two years.

Spending could hit record levels in transportation and warehousing in 2019

Capital investment in the transportation and warehousing sector is expected to increase 12.6% to $35.6 billion
in 2019. Both private and public organization reported increased spending intentions in the sector. While the largest
contributor to this growth is a 19.6% (+$1.7 billion to $10.4 billion) anticipated rise in transit and ground passenger
transportation, increased capital spending is anticipated across almost all transportation subsectors. Investments
intentions in the support activities for transportation industries, which include facilities such as airports, ports and
harbours, as well as trucking and pipeline terminals, are expected to grow by 22.6% to $4.1 billion.

Even though capital spending in the mining, quarrying, and oil and gas extraction sector has declined significantly
from the record levels achieved in 2014, it is still expected to be the top sector in 2019 in terms of capital
expenditures. Growth in 2019 is primarily due to increased mining and quarrying (except oil and gas) spending
intentions in Saskatchewan. Capital spending in the oil and gas extraction subsector is expected to remain stable at
$36.7 billion in 2019, following an 8.8% decrease in 2018. The completion of several large projects in the
non-conventional oil extraction industry caused the decline in 2018, while spending in conventional oil and gas
extraction was stable.

Capital expenditures in the utilities sector are anticipated to increase 4.2% to $28.9 billion, due to increased
investments in the water, sewage and other systems subsector (+23.7% to $6.2 billion). On the other hand,
intended spending in electric power generation, transmission and distribution is down slightly (-0.8% to
$20.3 billion), following a 14.1% decline in 2018 due to the completion of major projects.

Manufacturers anticipate a 4.9% increase in capital spending in 2019 to $19.1 billion. Out of 21 manufacturing
subsectors, 17 reported an expected increase for 2019. In the Fall Economic Statement 2018, the federal
government introduced the Accelerated Investment Incentive to encourage business investment. Eligible
manufacturing and processing equipment acquired after November 20, 2018, will be eligible for a full tax write-off
the year it is put in use in the business. Increased spending intentions by chemical manufacturers in Alberta
(+$992 million to $2.1 billion) more than offset declines in transportation equipment manufacturing (-$841 million to
$2.6 billion), primarily in Ontario and Quebec.

Public administration sector leads growth in 2018

Capital spending in the public administration sector grew by 12.3% in 2018 (+$3.6 billion to $32.7 billion) after
an 11.4% increase in 2017 (+$3.0 billion to $29.1 billion). In 2018, investment growth was led by provincial and
territorial public administration (+$2.1 billion to $12.5 billion) as well as federal public administration (+$1.3 billion to
$6.3 billion). Machinery and equipment was largely responsible for the increase in federal government assets.
Conversely, the increase in provincial and territorial spending was mostly due to non-residential construction,
specifically in British Columbia, Ontario and Quebec.

The second largest contributor to the $6 billion increase in capital expenditures for 2018 was the manufacturing
sector. Spending in this sector was 18.8% above 2017 levels (+$2.9 billion to $18.3 billion). Notable increases were
reported in petroleum and coal products manufacturing (+$861 million to $2.1 billion), transportation equipment
manufacturing (+$811 million to $3.4 billion), chemical manufacturing (+$686 million to $2.4 billion), primary metal
manufacturing (+$514 million to $2.0 billion) and food manufacturing (+$479 million to $2.4 billion).
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In the transportation and warehousing sector, both private and public organizations reported an increase,
contributing to growth of 9.1% to $31.6 billion. The increase was driven by investments in pipeline transportation
(+13.6% to $8.9 billion), rail transportation (+31.4% to $3.5 billion), transit and ground passenger transportation
(+5.7% to $8.7 billion), and support activities for transportation (+8.2% to $3.4 billion).

In 2018, capital spending in educational services increased for the fifth consecutive year, as several organizations
reported major projects partially funded by the federal government through the Post-Secondary Institutions
Strategic Investment Fund.

Regional summary

A 12.9% increase in capital spending to $34 billion is expected for British Columbia in 2019, following 10% growth
in 2017 and a 3.8% increase in 2018. Increases are anticipated in several sectors, mainly transportation and
warehousing (+35.6% to $7.6 billion), utilities (+21.0% to $4.8 billion), and public administration (+14.4% to
$4.2 billion). All three sectors were also the largest contributors to the provincial increase in 2018.

Capital spending in Ontario is expected to increase by 3.8% to $75.2 billion, following growth of 7.4%
in 2017 and 4.9% in 2018. The utilities (+17.2% to $10.0 billion) and transportation and warehousing (+16.3% to
$10.2 billion) sectors are the primary contributors to the increase. The public administration sector also indicated an
increase in spending intentions in 2019 (+7.2% to $11.9 billion), as did most others. However, investments in the
educational services sector is expected to decline following the completion of several projects at post-secondary
institutions in 2018 (-16.4% to $4.2 billion). Manufacturers anticipate spending 10.3% less in 2019 after a sizeable
increase (+18.9%) in 2018. Decreased spending intentions in the transportation equipment manufacturing (-25.3%
to $2.1 billion) and primary metal manufacturing (-33.6% to $447 million) subsectors in 2019 is the main factor of
the sector's outlook.

In Quebec, the manufacturing sector is expected to lead growth in 2019 (+26.0% to $4.8 billion) following two years
of declines. Spending in the transportation and warehousing sector is anticipated to increase by 18.6% to
$5.6 billion, following a 29.7% increase in 2018. Investments in the health care and social assistance sector are
expected to rise 32.6% to $2.1 billion, while intentions for the utilities sector point to an 8.5% decline to $4.4 billion
as major electric power projects near completion. Overall, capital expenditures in Quebec are anticipated to reach
$41.4 billion in 2019 (+5.7%), after an 8.2% increase in 2017 and a 4.2% gain in 2018.

Spending in Alberta is expected to remain near $60 billion for the third year in a row. Capital spending decreases
expected in the mining, quarrying, and oil and gas extraction sector (-4.0% to $27 billion) in 2019 were only partially
offset by anticipated increases in the manufacturing sector (+31.5% to $3.7 billion).

Note to readers

The Capital and Repair Expenditures Survey is based on a sample survey of 25,000 private and public organizations. The preliminary
estimates for 2018 and intentions for 2019 survey was conducted from September 2018 to January 2019.

Data in this release are expressed in current dollars.

Real time data tables

With this release of the Capital and Repair Expenditures Survey results, Statistics Canada has added two real time data tables:

• 34-10-0278-01: Historical (real time) releases of capital and repair expenditures, non-residential tangible assets,
by industry and geography, and

• 34-10-0279-01: Historical (real time) releases of capital and repair expenditures, non-residential tangible assets
by industry.

Statistical revisions are carried out regularly in the compilation of economic and social statistics. Real-time data tables allow users to
examine a given time series of economic or social data as it appeared (and was used) at a given point in time before it was revised.

For more information, see Real time data tables in the Behind the data module of our website.

https://www.statcan.gc.ca/eng/dai/btd/rct
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Real time data tables 34-10-0278-01 and 34-10-0279-01 will be updated on March 7.
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Table 1
Capital spending on non-residential tangible assets, industrial sectors
  2016 2017 2018 2019 2018 to 2019

    millions of dollars   % change

Total, non-residential construction
and machinery and equipment 229,952.3 239,906.4 245,936.9 252,060.7 2.5
Total, private capital expenditures 153,922.4 156,106.7 157,227.6 161,567.0 2.8
Total, public capital expenditures 76,029.9 83,799.7 88,709.3 90,493.8 2.0

 
Industrial sectors          
Agriculture, forestry, fishing and hunting 6,341.4 7,733.2 7,995.7 7,974.6 -0.3
Mining, quarrying, and oil and gas

extraction 48,202.2 50,565.6 47,616.5 48,234.4 1.3
Utilities 30,823.2 31,525.2 27,772.0 28,926.8 4.2
Construction 5,890.2 6,244.8 5,742.5 5,860.6 2.1
Manufacturing 16,491.4 15,366.8 18,252.1 19,145.6 4.9
Wholesale trade 3,469.7 3,600.5 3,855.3 3,876.1 0.5
Retail trade 6,444.7 6,607.9 6,376.4 5,927.8 -7.0
Transportation and warehousing 27,775.4 28,953.8 31,599.7 35,578.9 12.6
Information and cultural industries 11,487.7 12,496.7 13,478.5 13,865.8 2.9
Finance and insurance 3,601.1 3,617.9 3,574.3 3,918.2 9.6
Real estate and rental and leasing 12,745.1 13,387.8 14,044.6 14,491.3 3.2
Professional, scientific and technical

services 2,810.2 2,448.1 2,545.2 2,434.1 -4.4
Management of companies and

enterprises 418.7 548.9 555.3 737.8 32.9
Administration, support waste

management and remedial service 1,545.7 1,681.8 1,611.5 1,525.7 -5.3
Educational services 9,519.3 10,582.9 12,030.0 10,276.0 -14.6
Health care and social assistance 8,363.8 8,114.8 8,235.5 9,088.0 10.4
Arts, entertainment and recreation 2,586.0 2,610.7 3,036.9 3,215.9 5.9
Accommodation and food services 4,051.7 3,610.9 3,576.4 3,439.5 -3.8
Other services (except public

administration) 1,238.2 1,073.5 1,333.2 1,125.0 -15.6
Public administration 26,146.5 29,134.3 32,705.2 32,418.5 -0.9

Note(s): Data may not add up to totals as a result of rounding.
Source(s): Tables 34-10-0035-01 and 34-10-0037-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003701
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
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Table 2
Capital spending on non-residential construction and machinery and equipment, provinces and
territories
  2016 2017 2018 2019 2018 to 2019

    millions of dollars   % change

Canada 229,952.3 239,906.4 245,936.9 252,060.7 2.5
Non-residential construction 150,520.2 156,683.5 159,261.3 164,337.5 3.2
Machinery and equipment 79,432.1 83,222.8 86,675.6 87,723.2 1.2

 
Newfoundland and Labrador 9,450.1 7,784.3 6,481.1 6,436.5 -0.7

Non-residential construction 8,363.7 6,579.3 5,135.3 5,149.0 0.3
Machinery and equipment 1,086.4 1,205.0 1,345.8 1,287.5 -4.3

 
Prince Edward Island 540.9 663.0 662.2 679.9 2.7

Non-residential construction 277.9 342.4 368.1 370.7 0.7
Machinery and equipment 263.0 320.5 294.1 309.2 5.1

 
Nova Scotia 3,982.1 4,197.1 4,152.8 3,913.0 -5.8

Non-residential construction 2,240.5 2,646.1 2,204.0 1,956.3 -11.2
Machinery and equipment 1,741.6 1,550.9 1,948.8 1,956.7 0.4

 
New Brunswick 3,373.8 4,000.8 3,985.0 4,052.8 1.7

Non-residential construction 1,887.6 2,307.5 2,235.0 2,341.6 4.8
Machinery and equipment 1,486.1 1,693.4 1,750.0 1,711.1 -2.2

 
Quebec 34,776.3 37,629.6 39,213.6 41,447.8 5.7

Non-residential construction 22,029.9 23,480.1 24,610.2 26,239.0 6.6
Machinery and equipment 12,746.4 14,149.4 14,603.4 15,208.8 4.1

 
Ontario 64,342.8 69,072.9 72,478.6 75,216.1 3.8

Non-residential construction 35,838.2 38,803.1 39,721.4 42,074.5 5.9
Machinery and equipment 28,504.6 30,269.8 32,757.2 33,141.7 1.2

 
Manitoba 8,861.9 9,139.7 9,310.7 8,842.7 -5.0

Non-residential construction 5,570.1 5,729.2 6,361.3 5,717.4 -10.1
Machinery and equipment 3,291.8 3,410.4 2,949.4 3,125.3 6.0

 
Saskatchewan 15,117.7 15,743.1 15,443.4 14,882.4 -3.6

Non-residential construction 10,845.2 10,551.3 10,956.1 10,269.8 -6.3
Machinery and equipment 4,272.5 5,191.8 4,487.3 4,612.6 2.8

 
Alberta 60,827.1 60,249.9 60,521.3 59,716.0 -1.3

Non-residential construction 45,503.1 45,604.3 45,740.2 45,335.0 -0.9
Machinery and equipment 15,324.0 14,645.6 14,781.1 14,381.0 -2.7

 
British Columbia 26,357.8 28,999.9 30,087.7 33,975.9 12.9

Non-residential construction 16,177.7 18,816.8 19,138.8 22,586.4 18.0
Machinery and equipment 10,180.1 10,183.1 10,949.0 11,389.6 4.0

 
Yukon 319.0 363.1 837.4 638.4 -23.8

Non-residential construction 207.7 259.0 582.5 463.6 -20.4
Machinery and equipment 111.3 104.1 255.0 174.7 -31.5

 
Northwest Territories 1,304.7 875.3 984.1 820.1 -16.7

Non-residential construction 993.6 650.8 797.6 602.1 -24.5
Machinery and equipment 311.1 224.5 186.5 218.0 16.9

 
Nunavut 698.1 1,187.7 1,778.9 1,439.1 -19.1

Non-residential construction 584.9 913.5 1,410.9 1,232.2 -12.7
Machinery and equipment 113.2 274.2 368.0 206.8 -43.8

Note(s): Data may not add up to totals as a result of rounding.
Source(s): Table 34-10-0035-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
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Table 3
Capital spending on non-residential tangible assets, Canada
  2014 2015 2016 2017 2016 to 2017

    millions of dollars   % change

Total, non-residential tangible assets 272,109.2 251,337.7 229,952.3 239,906.4 4.3
Non-residential building

construction 45,373.5 48,243.2 43,939.0 45,167.5 2.8
Engineering construction 143,678.0 120,786.3 106,581.2 111,516.0 4.6
Machinery and equipment 83,061.8 82,308.1 79,432.1 83,222.8 4.8

 
Type of asset          
Industrial buildings 9,291.9 8,635.2 7,052.1 7,175.5 1.7
Commercial buildings 21,916.8 23,498.3 21,425.6 21,114.3 -1.5
Institutional buildings 14,164.9 16,109.7 15,461.3 16,877.7 9.2
Marine engineering infrastructure 432.3 624.3 858.5 972.5 13.3
Transportation engineering infrastructure 19,665.9 21,420.1 20,603.8 22,807.7 10.7
Waterworks infrastructure 3,712.0 2,827.8 2,513.5 3,128.2 24.5
Sewage infrastructure 2,734.8 2,587.0 2,824.8 2,631.6 -6.8
Communications networks 5,059.7 4,703.6 5,648.0 5,896.3 4.4
Electric power infrastructure 19,804.3 18,073.8 18,755.1 19,218.9 2.5
Oil and gas engineering construction 77,700.1 59,038.2 44,571.4 46,969.4 5.4
Mining engineering construction 7,937.7 6,831.4 7,057.1 5,891.7 -16.5
Other engineering construction 6,631.2 4,680.1 3,749.1 3,999.6 6.7

Note(s): Data may not add up to totals as a result of rounding.
Source(s): Table 34-10-0039-01.

Available tables: 34-10-0035-01 to 34-10-0040-01 and 34-10-0063-01.

Definitions, data sources and methods: survey number 2803.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact
Lee-Anne Jennings (613-951-0606; lee-anne.jennings@canada.ca), Investment, Science and Technology
Division.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003901
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410006301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410004001
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3410003501
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2803
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:lee-anne.jennings@canada.ca

