Wholesale trade, December 2018

Released at 8:30 a.m. Eastern time in The Daily, Thursday, February 21, 2019

Wholesale sales rose 0.3% to $63.1 billion in December following a 1.1% decline in November. Sales were up in
four of seven subsectors, representing about 64% of total wholesale sales. The motor vehicle and parts and the
miscellaneous subsectors led the gains.

In volume terms, wholesale sales increased 0.3%.

In the fourth quarter, current dollar wholesale sales decreased 0.4%, the first decline following 10 consecutive
quarterly gains. Constant dollar sales decreased for the second consecutive quarter, down 0.9%

Wholesale inventories were up 1.9% in December, pushing the inventory-to-sales ratio to 1.43—the highest level
since November 1995.

Chart 1
Wholesale sales increase in December
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Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

December's gain attributable to increases in four of seven subsectors

Following two consecutive months of declines, sales in the motor vehicle and parts subsector were up 3.7% to
$10.9 billion in December, almost entirely due to higher sales in the motor vehicle industry (+5.8%).

The miscellaneous subsector rose for the fourth time in five months, up 2.0% to $8.7 billion in December. Sales

were up in three of five industries, led by the agricultural supplies (+4.1%) and other miscellaneous (+3.6%)
industries.
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Sales in the building material and supplies subsector increased 0.7% to $9.1 billion, the first gain in three months.
The lumber, millwork, hardware and other building supplies industry (+2.7%) reported the sole increase in
December.

Of the three subsectors posting declines in December, the personal and household goods subsector recorded the
largest decrease in dollar terms, down 3.2% to $8.7 billion. Three of the subsector's six industries posted lower
sales in December.

Higher sales in six provinces

Sales were up in six provinces in December, led by British Columbia.

Following three consecutive monthly declines, sales in British Columbia rose 2.2% to $6.5 billion in December.
Higher sales in the food, beverage and tobacco (+8.2%) and the motor vehicle and parts (+9.5%) subsectors offset
declines in others. Sales in the food, beverage and tobacco subsector increased for the second time in three
months, reaching its highest level since August 2018, while sales in the motor vehicle and parts subsector rose for
a second consecutive month.

In Saskatchewan, sales increased 4.0% to a record $2.5 billion, led by higher sales in the machinery, equipment
and supplies (+6.8%) and the miscellaneous (+3.3%) subsectors.

In dollar terms, Quebec recorded the largest decrease in December, with sales down 1.4% to $11.5 billion. This was
the fifth consecutive monthly decline for the province and the lowest level since March 2018. Sales were down in
four subsectors, led by the personal and household goods (-5.5%) and the machinery, equipment and supplies
(-4.9%) subsectors.

Wholesale sales in New Brunswick declined for the second consecutive month, down 2.8% to $533 million in
December, led primarily by the food, beverage and tobacco subsector (-10.7%).

Inventories increase in December
Wholesale inventories increased for the fourth consecutive month, up 1.9% in December and surpassing the

$90 billion mark for the first time ($90.3 billion). Inventories were up in five of the seven subsectors, representing
about 73% of total wholesale inventories.
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Chart 2
Inventories rise in December
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Source(s): Table 20-10-0076-01.

In dollar terms, inventories in the machinery, equipment and supplies subsector (+3.7%) recorded the largest
month-to-month gain, following a 0.6% decline in November. All four industries within this subsector increased in
December.

Inventories in the food, beverage and tobacco subsector (+6.7%) grew for the third consecutive month. Two of three
industries rose within this subsector, with the food industry representing the largest increase.

Following two consecutive monthly gains, inventories in the motor vehicle and parts subsector (-0.2%) recorded the
largest decline in dollar terms due to a decrease in the motor vehicle industry.

Inventories in the miscellaneous subsector (-0.1%) declined for the second consecutive month. The decrease was
mostly attributable to lower inventories in the recyclable material and the agricultural supplies industries in
December.

The inventory-to-sales ratio rose from 1.41in November to 1.43in December, the highest level since

November 1995. This ratio is a measure of the time in months required to exhaust inventories if sales were to
remain at their current level.

Wholesale sales in 2018

Wholesale trade in Canada rose for the ninth consecutive year, up 3.7% to $757.2 billion in 2018. Sales were up in
six of seven subsectors, accounting for 83% of total wholesale sales.

In volume terms, wholesale sales were up 2.1% to $685.1 billion in 2018.
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Chart 3
Wholesale sales

billions of dollars

800

700

600 [

500

400 [

300

200

100

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
[ current dollars M Chained (2012) dollars

Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

Growth in the wholesale trade sector in 2018 was mainly attributable to higher sales in the machinery, equipment
and supplies subsector, followed by the building material and supplies subsector.

Sales were up in nine provinces, led by Ontario and Quebec.

According to the Survey of Employment, Payrolls and Hours, wholesale trade employed 802,030 Canadians on
average from January to November 2018, up 3.1% after rising 0.5% over the same period in 2017. Average weekly
earnings (including overtime) of people employed by wholesalers grew 2.0% to an average of $1,226 from January
to November 2018. Over the same period, the wholesale trade sector accounted for 5.4% of Canada's economic
output as measured by gross domestic product.

The wholesale trade sector had 116,201 active business locations with employees in 2018. Excluding the oilseed
and grain industry, petroleum and petroleum products subsector and agents and brokers, there were 105,471 active
locations with employees in the wholesale trade sector.

Machinery, equipment and supplies subsector led the growth in 2018

The machinery, equipment and supplies subsector, which represented the largest share (21%) of total wholesale
sales in 2018, increased 8.7% to $156.6 billion, its second consecutive annual gain. Sales were up in every
industry, led by the construction, forestry, mining, and industrial machinery, equipment and supplies industry, which
rose 12.6% to a record $51.5 billion, its third increase in five years. This was the industry's highest growth rate
since 2011 (+20.2%). The gains in this industry coincided with higher imports (+16.4%) and exports (+11.4%) of
logging, construction, mining, and oil and gas field machinery and equipment from January to
November 2018 (February release for the December 2018 reference month was delayed due to the US government
shutdown).
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The other machinery, equipment and supplies subsector increased for the fourth consecutive year, up 10.2% to
$38.8 billion in 2018. Following two consecutive yearly declines, sales in the computer and communications
equipment and supplies subsector rose 7.1% to $45.4 billion.

In volume terms, the machinery, equipment and supplies subsector increased 7.6%. The construction, forestry,
mining, and industrial machinery, equipment and supplies industry (+10.8%) contributed the most to the gain.

Building material and supplies: Lumber and prices boost sales

The building material and supplies subsector increased for the ninth consecutive year, up 8.1% to $111.2 billion
in 2018, on the strength of higher sales in all industries. The lumber, millwork, hardware and other building supplies
industry contributed the most to the gain, up 5.8% to $55.2 billion and its seventh consecutive annual increase.
Although this industry reported positive growth in 2018, it did not surpass the growth rate of 11.6% reached in 2017.
Related indicators, including the total value of residential and non-residential building permits, increased 3.6%
in 2018, after rising 10.9% in 2017. The Industrial Product Price Index for lumber and other wood products rose for
the fourth consecutive year, up 7.1% in 2018 and its highest growth rate since 2004. The exports (+5.2%) and
imports (+5.1%) of building and packaging materials also increased from January to November 2018. Conversely,
housing starts declined 2.8% in 2018 after rising 12.0% in 2017.

Sales in the electrical, plumbing, heating and air-conditioning equipment and supplies industry rose 9.4% to
$34.1 billion, the second consecutive gain.

In volume terms, sales in the building material and supplies subsector edged up 0.3%. The lumber, millwork,
hardware and other building supplies industry, which led the gains in current dollars (+5.8%), declined 2.8% in
volume terms in 2018.

Motor vehicle and parts: Sole subsector to decline

The motor vehicle and parts subsector, which accounted for 17% of total wholesale sales, was the lone subsector to
decline in 2018, down 5.0% to $132.0 billion. The decline was led by the motor vehicle industry, which offset gains
in the other two industries. Excluding this subsector, wholesale sales rose 5.8% in 2018.

Sales in the motor vehicle industry declined 6.6% to $105.3 billion in 2018, following eight consecutive annual
gains. Many wholesalers are involved in international trade by importing and exporting goods. In particular, a large
number of motor vehicles and motor vehicle parts are imported and exported by Canadian wholesalers. From
January to November 2018, exports of motor vehicles and parts declined 3.4%, while imports of motor vehicles and
parts edged up 0.2% following a 4.7% increase over the same period in 2017.

In volume terms, wholesale sales in the motor vehicle and parts subsector declined 5.9%.
Sales up in nine provinces in 2018, led by Ontario and Quebec

Wholesale sales increased in every province except Newfoundland and Labrador in 2018. Ontario contributed the
most to the national gain, having generated half of total sales in 2018. Sales in Ontario increased 2.6% to
$387.7 billion, on higher sales in the machinery, equipment and supplies (+9.8%) and the building material and
supplies (+11.6%) subsectors. For both subsectors, sales were up in every industry. Conversely, the motor vehicle
and parts subsector in Ontario declined for the first time in eight years, down 8.5% to $90.5 billion in 2018.

In Quebec, sales increased for the ninth consecutive year, up 5.6% to $139.1 billion in 2018. All the subsectors
reported gains, led by the machinery, equipment and supplies (+10.3%) and the building material and supplies
(+7.6%) subsectors. The machinery, equipment and supplies subsector increased for the second consecutive year,
while the building material and supplies subsector was up for the third consecutive year.
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Wholesale sales rose 5.2% in both Alberta and British Columbia in 2018. Sales in Alberta reached $82.1 billion as a
result of higher sales in the machinery, equipment and supplies (+7.7%) and the building material and supplies
(+5.1%) subsectors. In British Columbia, six of seven subsectors increased, led by the machinery, equipment and
supplies (+8.3%) and the food, beverage and tobacco (+6.0%) subsectors.

Newfoundland and Labrador recorded the sole decline among the provinces in 2018, down 2.2% to $4.3 billion,
marking the third consecutive annual decline.

Note to readers

All data in this release are seasonally adjusted and expressed in current dollars, unless otherwise noted. For information on seasonal
adjustment, see Seasonally adjusted data — Frequently asked questions.

Effective with the release of the September 2018 wholesale trade estimates on November 21, 2018, wholesale sales estimates
disseminated by Manufacturing and Wholesale Trade Division have been converted from a 2007 reference year to a 2012 reference year
for its volume and price estimates. Constant price estimates and their associated price index are now using 2012 as their base year.
Adopting a new reference year did not affect constant dollars sales estimates growth rates over the period from 2004 to 2011, as it
represents a rescaling of the 2007-based data. However, levels and growth rates of the estimates for the period of 2012 to date have
been affected by revisions to estimates at current prices and to price indices.

The Monthly Wholesale Trade Survey covers all industries within the wholesale trade sector as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112), petroleum and petroleum
products merchant wholesalers (NAICS 412) and business-to-business electronic markets, and agents and brokers (NAICS 419).

For information on trend-cycle data, see the StatCan Blog and Trend-cycle estimates — Frequently asked questions.

Real-time data tables

Real-time data tables 20-10-0019-01, 20-10-0020-01 and 20-10-0005-01 will be updated on March 4.

Next release

Wholesale trade data for January will be released on March 21.
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Table 1
Wholesale merchants' sales by industry — Seasonally adjusted
December November December November to December 2017
2017 2018" 2018P December 2018 to December
2018
millions of dollars % change
Total, wholesale sales (current dollars) 62,105 62,953 63,142 0.3 1.7
Total, wholesale sales (2012 chained dollars) 56,602 56,409 56,564 0.3 -0.1
Total wholesale sales (current dollars), excluding motor
vehicle and parts 50,473 52,443 52,244 -0.4 35
Farm product 758 851 813 -4.5 7.3
Food, beverage and tobacco 11,771 11,720 11,751 0.3 -0.2
Food 10,561 10,475 10,483 0.1 -0.7
Beverage 623 622 621 -0.1 -0.3
Cigarette and tobacco product 586 623 646 3.7 10.2
Personal and household goods 8,470 9,020 8,735 -3.2 3.1
Textile, clothing and footwear 1,134 1,183 1,049 -11.3 -7.6
Home entertainment equipment and household appliance 756 840 789 -6.1 4.4
Home furnishings 542 552 560 1.4 3.2
Personal goods 778 867 870 0.3 11.8
Pharmaceuticals and pharmacy supplies 4,444 4,751 4,613 -2.9 3.8
Toiletries, cosmetics and sundries 816 827 855 33 4.8
Motor vehicle and parts 11,632 10,510 10,898 3.7 -6.3
Motor vehicle 9,465 8,290 8,769 5.8 -7.4
New motor vehicle parts and accessories 2,113 2,161 2,070 -4.2 -2.0
Used motor vehicle parts and accessories 54 59 60 0.9 9.8
Building material and supplies 9,058 9,071 9,137 0.7 0.9
Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,701 2,840 2,813 -1.0 4.2
Metal service centres 1,746 1,850 1,823 -1.5 4.4
Lumber, millwork, hardware and other building supplies 4,611 4,381 4,501 2.7 -2.4
Machinery, equipment and supplies 12,674 13,273 13,126 -1.1 3.6
Farm, lawn and garden machinery and equipment 1,672 1,663 1,758 5.7 5.2
Construction, forestry, mining, and industrial machinery,
equipment and supplies 4,227 4,459 4,427 -0.7 4.7
Computer and communications equipment and supplies 3,771 3,936 3,597 -8.6 -4.6
Other machinery, equipment and supplies 3,004 3,216 3,343 4.0 11.3
Miscellaneous 7,741 8,508 8,681 2.0 12.1
Recyclable material 919 1,067 1,107 3.7 20.4
Paper, paper product and disposable plastic product 1,014 1,059 1,059 0.0 4.4
Agricultural supplies 2,086 2,562 2,668 4.1 27.9
Chemical (except agricultural) and allied product 1,468 1,479 1,422 -3.8 -3.1
Other miscellaneous 2,253 2,341 2,425 3.6 7.6

r revised

P preliminary

Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Tables 20-10-0074-01 and 20-10-0003-01.
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Table 2

Wholesale merchants' sales by province and territory — Seasonally adjusted

December November December November to December 2017
2017 2018" 2018P December 2018 to December
2018
millions of dollars % change
Canada 62,105 62,953 63,142 0.3 1.7
Newfoundland and Labrador 381 339 399 17.9 4.9
Prince Edward Island 65 79 76 -3.3 16.7
Nova Scotia 808 849 867 2.1 7.4
New Brunswick 532 548 533 -2.8 0.0
Quebec 11,211 11,623 11,462 -1.4 2.2
Ontario 32,167 32,304 32,291 -0.0 0.4
Manitoba 1,593 1,630 1,681 3.1 5.5
Saskatchewan 2,157 2,411 2,508 4.0 16.3
Alberta 6,637 6,700 6,715 0.2 1.2
British Columbia 6,489 6,391 6,529 2.2 0.6
Yukon 8 12 14 13.7 74.1
Northwest Territories 47 55 54 -2.9 14.6
Nunavut 12 12 12 2.1 -0.2
r revised

P preliminary

Note(s): Figures may not add up to totals as a result of rounding.

Source(s): Table 20-10-0074-01.
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Table 3
Wholesale merchants' inventories by industry — Seasonally adjusted
December November December November to December 2017
2017 2018" 2018P December 2018 to December
2018
millions of dollars % change
Total, wholesale inventories 82,346 88,620 90,315 19 9.7
Farm product 198 165 171 3.5 -13.6
Food, beverage and tobacco 8,714 8,654 9,231 6.7 5.9
Food 7,931 7,689 8,244 7.2 3.9
Beverage 500 594 621 4.6 24.1
Cigarette and tobacco product 283 371 366 -1.4 29.4
Personal and household goods 13,447 14,790 14,912 0.8 10.9
Textile, clothing and footwear 2,579 2,909 2,856F 1.8 10.8
Home entertainment equipment and household appliance 1,064 1,150 1,103 -4.1 3.6
Home furnishings 1,293 1,563 1,522 -2.6 17.7
Personal goods 1,763 2,120 2,215 4.5 25.7
Pharmaceuticals and pharmacy supplies 5,696 6,034 6,157 2.0 8.1
Toiletries, cosmetics and sundries 1,052 1,014 1,059 4.4 0.6
Motor vehicle and parts 12,192 12,578 12,558 -0.2 3.0
Motor vehicle 7,183 7,370 7,181 -2.6 -0.0
New motor vehicle parts and accessories 4,933 5,124 5,293 3.3 7.3
Used motor vehicle parts and accessories 75 83 84 1.0 11.5
Building material and supplies 14,164 15,283 15,371 0.6 8.5
Electrical, plumbing, heating and air-conditioning
equipment and supplies 3,962 4,242 4,239 -0.1 7.0
Metal service centres 4,084 4,507 4,634 2.8 13.5
Lumber, millwork, hardware and other building supplies 6,118 6,534 6,499 -0.5 6.2
Machinery, equipment and supplies 23,725 25,662 26,600 3.7 12.1
Farm, lawn and garden machinery and equipment 6,434 6,729 7,076 5.2 10.0
Construction, forestry, mining, and industrial machinery,
equipment and supplies 10,642 11,640 11,811 15 11.0
Computer and communications equipment and supplies 2,227 2,560 2,624 25 17.8
Other machinery, equipment and supplies 4,422 4,732 5,088 7.5 15.1
Miscellaneous 9,906 11,489 11,472 -0.1 15.8
Recyclable material 858 911E 854 6.3 0.4
Paper, paper product and disposable plastic product 779 901 899 -0.1 15.5
Agricultural supplies 3,941 4,984 4,966 -0.3 26.0
Chemical (except agricultural) and allied product 1,416 1,498 1,547 3.3 9.3
Other miscellaneous 2,912 3,195 3,205 0.3 10.1
r revised

P preliminary

E use with caution

Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0076-01.

Available tables: 20-10-0003-01, 20-10-0074-01 and 20-10-0076-01.
Definitions, data sources and methods: survey number 2401.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats. STATCAN@canada.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact
John Burton (613-862-4878; john.burton@canada.ca), Manufacturing and Wholesale Trade Division.
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