Wholesale trade, November 2018

Released at 8:30 a.m. Eastern time in The Daily, Tuesday, January 22, 2019

Wholesale sales fell 1.0% in November to $63.0 billion, more than offsetting the 0.7% increase in October. Sales
were down in five of seven subsectors, representing about 82% of total wholesale sales.

The machinery, equipment and supplies, and the building material and supplies subsectors contributed the most to
the decline in November, while the motor vehicle and parts subsector posted the largest gain.

In volume terms, wholesale sales decreased 1.2%.

Chart 1
Wholesale sales decrease in November
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Source(s): Tables 20-10-0074-01 and 20-10-0003-01.

Sales down in five subsectors

The machinery, equipment and supplies subsector dropped 2.3% to $13.2 billion in November, the second decline
in three months. Sales decreased in three of four industries, led by the other machinery, equipment and supplies
industry, down 5.8% and more than offsetting the 5.6% gain in October. Meanwhile, sales in the farm, lawn and
garden machinery and equipment industry fell for the fourth time in five months, down 4.7% in November.

Sales in the building material and supplies subsector declined for the second consecutive month, down 1.9% to
$9.1 billion in November. Decreases were recorded in all three industries, with the lumber, millwork, hardware and
other building supplies industry (-1.6%) contributing the most to the decline.
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Following a 2.4% increase in October, sales in the personal and household goods subsector decreased 0.9% to
$9.2 billion in November. Three of six industries were down, with the textile, clothing and footwear (-3.0%) and the
home entertainment equipment and household appliance (-4.3%) industries contributing the most to the decline.

In dollar terms, the motor vehicle and parts subsector recorded the largest gain in November. Sales increased 0.4%
to $10.6 billion, with the gains entirely attributable to growth in the motor vehicle industry (+1.0%).

Sales down in five provinces, led by Ontario and British Columbia

Wholesale sales were down in five provinces in November, accounting for about 81% of total wholesale sales in
Canada. Ontario and British Columbia contributed the most to the decline.

After increasing 2.1% in October, sales in Ontario declined 1.4% to $32.4 billion in November. On a year-over-year
basis, sales in Ontario remained almost unchanged from November 2017. Three of the seven subsectors recorded
declines in November, led by the machinery, equipment and supplies subsector (-4.6% to $6.7 billion) and the
personal and household goods subsector (-5.6% to $5.2 billion). Sales fell for the second time in three months for
both subsectors.

Wholesale sales in British Columbia declined for the third consecutive month, down 3.5% to $6.3 billion—their
lowest level since November 2017. Lower sales were reported in five of seven subsectors, led by the miscellaneous
and the food, beverage and tobacco subsectors. The miscellaneous subsector declined 17.7% to $750 million in
November, following a 26.1% gain in October. The food, beverage and tobacco subsector declined 7.6% to
$1.4 billion, its lowest level since September 2017.

In Quebec, sales declined for the fourth consecutive month, down 0.5% to $11.6 billion in November, led by the
building material and supplies subsector. This subsector declined 9.6% to $1.8 billion after reaching its highest level
on record in October (+12.0% to $2.0 billion).

Following two consecutive declines, sales in Saskatchewan increased 4.5% to $2.4 billion, their highest level since
March 2015. The gain was led by the miscellaneous subsector, up 16.0% to a record high $1.1 billion.

Sales in Nova Scotia increased 3.9% to $824 million following five consecutive declines, on the strength of higher
sales in the food, beverage and tobacco (+8.1%) and the machinery, equipment and supplies (+14.5%) subsectors.

Higher sales in the machinery, equipment and supplies subsector contributed the most to the gains in Manitoba
(+1.2% to $1.6 billion) and Alberta (+0.2% to $6.7 billion) in November.

Inventories rise in November

Wholesale inventories increased for the third consecutive month, up 0.7% to $88.9 billion in November. Gains were
recorded in four of seven subsectors, representing about 41% of total wholesale inventories.

2 Component of Statistics Canada catalogue no. 11-001-X



The Daily, Tuesday, January 22, 2019

Chart 2
Inventories rise in November
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Source(s): Table 20-10-0076-01.

In dollar terms, the motor vehicle and parts subsector (+4.5%) recorded the largest gain, on the strength of higher
inventories in the motor vehicle industry. This was the second consecutive monthly gain for both the subsector and
the industry.

Inventories in the food, beverage and tobacco subsector (+2.4%) grew for the second consecutive month. While all
three industries were up, the overall gain in November was mostly attributable to higher inventories in the food
industry.

Inventories in the personal and household goods subsector (+0.8%) rose for the second time in three months.

Following six consecutive monthly gains, inventories in the machinery, equipment and supplies subsector (-0.5%)
posted the largest decline in dollar terms. The drop in November was mostly attributable to reduced inventories in
the farm, lawn and garden machinery and equipment, and the other machinery, equipment and supplies industries.

The inventory-to-sales ratio increased from 1.39in October to 1.41in November, the highest value since
March 2009. This ratio is a measure of the time in months required to exhaust inventories if sales were to remain at
their current level.
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Note to readers

All data in this release are seasonally adjusted and expressed in current dollars, unless otherwise noted. For information on seasonal
adjustment, see Seasonally adjusted data — Frequently asked questions.

Effective with the release of the September 2018 wholesale trade estimates on November 21, 2018, wholesale sales estimates
disseminated by Manufacturing and Wholesale Trade Division have been converted from a 2007 reference year to a 2012 reference year
for its volume and price estimates. Constant price estimates and their associated price index are now using 2012 as their base year.
Adopting a new reference year did not affect constant dollars sales estimates growth rates over the period from 2004 to 2011, as it
represents a rescaling of the 2007-based data. However, levels and growth rates of the estimates for the period of 2012 to date have
been affected by revisions to estimates at current prices and to price indices.

The Monthly Wholesale Trade Survey covers all industries within the wholesale trade sector as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112), petroleum and petroleum
products merchant wholesalers (NAICS 412) and business-to-business electronic markets, and agents and brokers (NAICS 419).

For information on trend-cycle data, see the StatCan Blog and Trend-cycle estimates — Frequently asked questions.

Real-time data tables

Real-time data tables 20-10-0019-01, 20-10-0020-01 and 20-10-0005-01 will be updated on February 4, 2019.

Next release

Wholesale trade data for December 2018 will be released on February 21, 2019.
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Table 1
Wholesale merchants' sales by industry — Seasonally adjusted
November October November October to November 2017
2017 2018" 2018P November 2018 to November
2018
millions of dollars % change
Total, wholesale sales (current dollars) 62,244 63,612 62,991 -1.0 1.2
Total, wholesale sales (2012 chained dollars) 56,809 57,240 56,565 -1.2 -04
Total wholesale sales (current dollars), excluding motor
vehicle and parts 50,447 53,088 52,427 -1.2 3.9
Farm product 872 877 906 3.3 3.8
Food, beverage and tobacco 11,888 11,603 11,554 -0.4 -2.8
Food 10,706 10,367 10,317 -0.5 -3.6
Beverage 610 623 613 -1.6 0.5
Cigarette and tobacco product 572 613 624 1.8 9.1
Personal and household goods 8,640 9,273 9,190 -0.9 6.4
Textile, clothing and footwear 1,157 1,307 1,268 -3.0 9.5
Home entertainment equipment and household appliance 877 872 834 -4.3 -4.9
Home furnishings 554 547 556 1.8 0.4
Personal goods 798 868 876 0.9 9.8
Pharmaceuticals and pharmacy supplies 4,469 4,862 4,835 -0.5 8.2
Toiletries, cosmetics and sundries 784 818 821 0.3 4.7
Motor vehicle and parts 11,797 10,524 10,564 0.4 -10.5
Motor vehicle 9,527 8,204 8,286 1.0 -13.0
New motor vehicle parts and accessories 2,214 2,259 2,219 -1.8 0.2
Used motor vehicle parts and accessories 57 61 59 -3.2 3.8
Building material and supplies 8,946 9,253 9,073 -1.9 14
Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,679 2,880 2,828 -1.8 5.5
Metal service centres 1,747 1,904 1,849 -2.9 5.8
Lumber, millwork, hardware and other building supplies 4,519 4,469 4,396 -1.6 -2.7
Machinery, equipment and supplies 12,125 13,528 13,218 -2.3 9.0
Farm, lawn and garden machinery and equipment 1,613 1,736 1,654 -4.7 25
Construction, forestry, mining, and industrial machinery,
equipment and supplies 3,777 4,470 4,502 0.7 19.2
Computer and communications equipment and supplies 3,755 3,921 3,857 -1.6 2.7
Other machinery, equipment and supplies 2,980 3,400 3,205 -5.8 7.6
Miscellaneous 7,976 8,554 8,486 -0.8 6.4
Recyclable material 997 990 1,022 3.2 2.6
Paper, paper product and disposable plastic product 1,060 1,202 1,064 -11.5 0.4
Agricultural supplies 2,201 2,441 2,595 6.3 17.9
Chemical (except agricultural) and allied product 1,441 1,542 1,490 -3.4 3.4
Other miscellaneous 2,277 2,379 2,315 -2.7 1.7
" revised

P preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Tables 20-10-0074-01 and 20-10-0003-01.
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Table 2

Wholesale merchants' sales by province and territory — Seasonally adjusted

November October November October to November 2017
2017 2018" 2018P November 2018 to November
2018
millions of dollars % change
Canada 62,244 63,612 62,991 -1.0 1.2
Newfoundland and Labrador 342 348 338 -2.9 -1.0
Prince Edward Island 66 77 78 2.1 18.0
Nova Scotia 819 794 824 3.9 0.6
New Brunswick 566 576 568 -1.4 0.4
Quebec 11,229 11,637 11,580 -0.5 3.1
Ontario 32,425 32,890 32,421 -1.4 -0.0
Manitoba 1,608 1,611 1,630 1.2 1.4
Saskatchewan 2,181 2,304 2,407 4.5 10.3
Alberta 6,610 6,732 6,745 0.2 2.0
British Columbia 6,309 6,548 6,319 -3.5 0.1
Yukon 10 25 12 -50.6 27.4
Northwest Territories 69 61 56 -7.5 -18.0
Nunavut 12 10 11 8.6 -1.6
r revised

P preliminary

Note(s): Figures may not add up to totals as a result of rounding.

Source(s): Table 20-10-0074-01.

Component of Statistics Canada catalogue no. 11-001-X


https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=2010007401

The Daily, Tuesday, January 22, 2019

Table 3
Wholesale merchants' inventories by industry — Seasonally adjusted
November October November October to November 2017
2017 2018" 2018P November 2018 to November
2018
millions of dollars % change
Total, wholesale inventories 80,704 88,269 88,894 0.7 10.1
Farm product 200 160 161 0.6 -19.5
Food, beverage and tobacco 8,326 8,257 8,458 24 1.6
Food 7,574 7,421 7,557 1.8 -0.2
Beverage 488 539 596 10.7 22.2
Cigarette and tobacco product 264 297 305 2.8 15.7
Personal and household goods 13,777 14,755 14,868 0.8 7.9
Textile, clothing and footwear 2,720 2,998 3,089E 3.0 13.6
Home entertainment equipment and household appliance 1,068 1,158 1,103 -4.8 3.3
Home furnishings 1,361 1,533 1,568 2.3 15.2
Personal goods 1,762 1,971 2,091 6.1 18.6
Pharmaceuticals and pharmacy supplies 5,820 6,113 6,012 -1.6 3.3
Toiletries, cosmetics and sundries 1,046 982 1,005 24 -3.9
Motor vehicle and parts 11,853 12,504 13,064 4.5 10.2
Motor vehicle 7,023 7,320 7,851 7.3 11.8
New motor vehicle parts and accessories 4,758 5,100 5,130 0.6 7.8
Used motor vehicle parts and accessories 72 83 82 -0.6 13.7
Building material and supplies 14,102 15,357 15,291 -0.4 8.4
Electrical, plumbing, heating and air-conditioning
equipment and supplies 3,944 4,456 4,241 -4.8 7.5
Metal service centres 3,905 4,447 4,503 1.3 15.3
Lumber, millwork, hardware and other building supplies 6,253 6,454 6,547 1.4 4.7
Machinery, equipment and supplies 22,595 25,725 25,585 -0.5 13.2
Farm, lawn and garden machinery and equipment 6,070 6,886 6,693 -2.8 10.3
Construction, forestry, mining, and industrial machinery,
equipment and supplies 9,854 11,383 11,553 15 17.2
Computer and communications equipment and supplies 2,240 2,504 2,572 2.7 14.9
Other machinery, equipment and supplies 4,431 4,952 4,767 -3.7 7.6
Miscellaneous 9,852 11,512 11,467 -0.4 16.4
Recyclable material 907E 938E 902E 3.9 05
Paper, paper product and disposable plastic product 814 891 904 15 11.1
Agricultural supplies 3,819 4,922 4,989 14 30.6
Chemical (except agricultural) and allied product 1,340 1,478 1,486 0.5 10.9
Other miscellaneous 2,973 3,282 3,186 -2.9 7.2
r revised

P preliminary

E use with caution

Note(s): Figures may not add up to totals as a result of rounding.
Source(s): Table 20-10-0076-01.

Available tables: 20-10-0003-01, 20-10-0074-01 and 20-10-0076-01.
Definitions, data sources and methods: survey number 2401.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats. STATCAN@canada.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact
John Burton (613-862-4878; john.burton@canada.ca), Manufacturing and Wholesale Trade Division.
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