Canadian international merchandise trade,
November 2018

Released at 8:30 a.m. Eastern time in The Daily, Tuesday, January 8, 2019

Canadian exports fell 2.9% in November, mainly on lower crude oil exports, while imports decreased 0.5%. As a
result, Canada's merchandise trade deficit with the world widened from $851 million in October to $2.1 billion in
November.

Exports down for a fourth consecutive month
Total exports fell 2.9% to $48.3 billion in November, a fourth consecutive monthly decline. Export volumes were

down 1.8% while prices fell 1.1%. Exports were down in 8 of 11 sections in November and, as was the case in
October, energy products contributed the most to the decline. Exports excluding energy products decreased 1.4%.

Chart 1
Merchandise exports and imports
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Note(s): Data are seasonally adjusted.
Source(s): Table 12-10-0011-01.

Following a 6.7% decline in October, exports of energy products fell 9.2% to $8.4 billion in November. Crude oil
exports (-17.7%) led the decrease, driven by a 13.9% drop in prices, which were down for a third consecutive
month. Crude oil export volumes were down 4.4% in November. Lower exports of crude oil were partially offset by
higher exports of coal to South Korea, China and Viet Nam.

Exports of basic and industrial chemical, plastic and rubber products also contributed to the decline, falling 7.5% to
$2.8 billion in November. The decrease was driven by a 26.4% drop in exports of lubricants and other petroleum
refinery products, mostly on lower exports of motor gasoline blending stock to the northeastern United States.
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Exports of forestry products and building and packaging materials (-5.7%) were also down in November, primarily
due to lower exports of pulp and paper (-10.1%). Despite the decline in November, the year-to-date cumulative
value of pulp and paper exports was 18.2% higher compared with the same period a year earlier.

Imports of motor vehicles and parts on a downward trend

Total imports declined 0.5% to $50.4 billion in November. Imports were down in 7 of 11 product sections, led by
motor vehicles and parts. Import volumes fell 0.3% and prices edged down 0.1%. Year over year, total nominal
imports were up 2.4%.

Imports of motor vehicles and parts decreased 2.8% to $8.9 billion in November. Lower imports of passenger cars
and light trucks, which fell 5.5% to $3.7 billion, were mainly responsible for the decline in November. This was
the 9th decrease in 12 months, with imports of passenger cars and light trucks down 13.9% compared with
November 2017. This decrease coincided with lower demand for new motor vehicles in Canada in recent months.

Imports of metal ores and non-metallic minerals fell 18.6% to $1.1 billion in November. Following a record high in
September, imports of other metal ores and concentrates (-19.6%) were down for a second consecutive month in
November, mainly on lower imports of gold for refining from the United States.

The overall decrease in November was largely offset by higher imports of aircraft and other transportation
equipment and parts, which rose 21.2% to $2.1 billion. After reaching a five-year low in the third quarter of 2018,
mainly due to a temporary slowdown in aircraft production in the United States, aircraft imports were up for a third
consecutive month in November, mainly on the strength of higher imports of airliners.

Lower exports of crude oil to the United States

Exports to the United States fell 3.9% in November to $35.3 billion, mostly due to lower crude oil exports. Imports
were down 0.3% to $33.2 billion. As a result, Canada's trade surplus with the United States narrowed from
$3.5 billion in October to $2.2 billion in November, the smallest surplus since September 2017. Comparing the
average monthly exchange rates, the Canadian dollar lost 1.1 US cents relative to the American dollar from October
to November.

Imports from countries other than the United States fell 0.8% to $17.2 billion in November, a third consecutive
monthly decline. Lower imports from Russia (crude oil), Switzerland (copper) and Mexico (passenger cars and light
trucks) were partially offset by higher imports from China (computers) and Japan (gold and passenger cars).

Exports to countries other than the United States edged up 0.1% to $13.0 billion. A sharp increase in exports to the
United Kingdom (gold) was almost entirely offset by lower exports to Hong Kong (gold), the Netherlands (iron ore
and heavy fuel oil) and China (gold). As a result, Canada's trade deficit with countries other than the United States
narrowed from $4.4 billion in October to $4.2 billion in November, the smallest deficit since December 2016.
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Chart 2
International merchandise trade balance

millions of current dollars
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Note(s): Data are seasonally adjusted.
Source(s): Table 12-10-0011-01.

Revisions to October exports and imports

Revisions reflect initial estimates being updated with or replaced by administrative and survey data as they become
available, as well as amendments made for late documentation of high-value transactions. Exports in October,
originally reported as $49.3 billion in last month's release, were revised to $49.8 billion, mainly on revised exports of
crude oil. October imports, originally reported as $50.5 billion in last month's release, were revised to $50.6 billion in
the current month's release.

Note on the partial US government shutdown

Under a 1990 agreement between Canada and the United States, each country uses the other's import data to
produce statistics on its exports. On December 22, 2018, a partial shutdown of the US federal government came
into effect, resulting in the closure of the United States Census Bureau.

For the duration of the shutdown, Statistics Canada will not receive data on Canadian exports to the United States.
While this disruption does not affect data for the current release (November reference month), a continued
shutdown could prevent Statistics Canada from publishing a complete picture of Canadian international
merchandise trade statistics for the December 2018 reference period on February 5, 2019.

Statistics Canada will continue to monitor the situation and will provide further information to users as it becomes
available.
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Note to readers

Merchandise trade is one component of Canada's international balance of payments (BOP), which also includes trade in services,
investment income, current transfers and capital and financial flows.

International trade data by commodity are available on both a BOP and a customs basis. International trade data by country are available
on a customs basis for all countries and on a BOP basis for Canada's 27 principal trading partners (PTPs). The list of PTPs is based on
their annual share of total merchandise trade—imports and exports—with Canada in 2012. BOP data are derived from customs data by
making adjustments for factors such as valuation, coverage, timing and residency. These adjustments are made to conform to the
concepts and definitions of the Canadian System of National Accounts.

For a conceptual analysis of BOP versus customs-based data, see "Balance of Payments trade in goods at Statistics Canada: Expanding
geographic detail to 27 principal trading partners.”

For more information on these and other macroeconomic concepts, see the Methodological Guide: Canadian System of Macroeconomic
Accounts (13-607-X) and the User Guide: Canadian System of Macroeconomic Accounts (13-606-G).

Data in this release are on a BOP basis and are seasonally adjusted. Unless otherwise stated, values are expressed in nominal terms, or
current dollars. References to prices are based on aggregate Paasche (current-weighted) price indexes (2007=100). Volumes, or
constant dollars, are calculated using the Laspeyres formula (2007=100).

For information on seasonal adjustment, see Seasonally adjusted data — Frequently asked questions.

Revisions

In general, merchandise trade data are revised on an ongoing basis for each month of the current year. Current-year revisions are
reflected in both the customs and BOP-based data.

The previous year's customs data are revised with the release of the January and February reference months, and then on a quarterly
basis. The previous two years of customs-based data are revised annually and revisions are released in February with the December
reference month.

The previous year's BOP-based data are revised with the release of the January, February, March and April reference months. To remain
consistent with the Canadian System of Macroeconomic Accounts, revisions to BOP-based data for previous years are released annually
in December with the October reference month.

Factors influencing revisions include the late receipt of import and export documentation, incorrect information on customs forms,
replacement of estimates produced for the energy section with actual figures, changes in classification of merchandise based on more
current information, and changes to seasonal adjustment factors.

For information on data revisions for crude oil and natural gas, see "Revisions to trade data for crude oil and natural gas."

Revised data are available in the appropriate tables.

Real-time data table

Real-time table 12-10-0120-01 will be updated on January 21, 2019.

Next release

Data on Canadian international merchandise trade for December 2018 will be released on February 5, 2019.
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Table 1
Merchandise trade: Canada's top 10 principal trading partners — Seasonally adjusted, current
dollars
November 2017 October 2018" November 2018 October to November 2017
November 2018 to November
2018
millions of dollars % change
Total exports 46,274 49,768 48,329 -2.9 4.4
United States 35,121 36,787 35,337 -3.9 0.6
China 2,099 2,797 2,630 -6.0 25.3
Mexico 753 797 788 -1.0 4.7
United Kingdom 1,252 1,084 1,635 50.8 30.6
Japan 950 1,246 1,163 -6.7 22.3
Germany 370 455 480 5.4 29.6
South Korea 414 486 444 -8.5 7.3
Netherlands 265 542 374 -31.0 41.2
Italy 272 193 268 39.0 -1.2
France 270 288 289 0.3 7.2
Total imports 49,216 50,619 50,389 -0.5 24
United States 32,146 33,253 33,161 -0.3 3.2
China 3,855 3,839 3,976 3.6 3.1
Mexico 1,738 1,695 1,597 -5.8 -8.1
United Kingdom 656 640 654 2.2 -0.3
Japan 1,109 815 930 141 -16.2
Germany 1,242 1,348 1,379 2.3 11.0
South Korea 693 708 683 -3.4 -1.4
Netherlands 421 374 338 -9.6 -19.7
Italy 511 546 505 -7.5 -1.0
France 417 426 405 -4.9 -2.8
Trade balance -2,942 -851 -2,060
United States 2,975 3,534 2,176
China -1,756 -1,042 -1,346
Mexico -985 -898 -809
United Kingdom 596 444 981
Japan -159 431 233
Germany -871 -892 -899
South Korea -279 -222 -239
Netherlands -156 168 36
Italy -239 -353 -237
France -147 -138 -116
" revised
. not applicable
Note(s):

Totals do not equal the sum of their components.
Countries listed are Canada's top 10 principal trading partners based on annual 2017 total merchandise trade data.

Source(s): Table 12-10-0011-01.
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Table 2

Merchandise trade: North American Product Classification System! — Seasonally adjusted,
current dollars

November  QOctober 2018" November October to November
2017 2018 November 2017 to
2018 November
2018
millions of dollars % change
Total exports 46,274 49,768 48,329 -2.9 4.4
Farm, fishing and intermediate food products 3,151 3,377 3,327 -1.5 5.6
Energy products 8,121 9,298 8,444 -9.2 4.0
Metal ores and non-metallic minerals 1,383 1,850 1,729 -6.6 25.0
Metal and non-metallic mineral products 5,043 5,391 5,428 0.7 7.6
Basic and industrial chemical, plastic and rubber
products 2,812 3,042 2,812 -7.5 0.0
Forestry products and buliding and packaging
materials 3,864 3,941 3,717 -5.7 -3.8
Industrial machinery, equipment and parts 3,171 3,340 3,450 3.3 8.8
Electronic and electrical equipment and parts 2,436 2,521 2,512 -0.3 3.1
Motor vehicles and parts 7,707 7,764 7,646 -1.5 -0.8
Aircraft and other transportation equipment and parts 1,884 2,213 2,105 -4.9 11.7
Consumer goods 5,466 5,674 5,799 2.2 6.1
Special transactions trade? 316 338 330 -2.2 4.5
Other balance of payments adjustments 921 1,020 1,028 0.9 11.7
Total imports 49,216 50,619 50,389 -0.5 24
Farm, fishing and intermediate food products 1,638 1,691 1,727 2.1 5.4
Energy products 2,775 3,239 3,180 -1.8 14.6
Metal ores and non-metallic minerals 1,214 1,299 1,058 -18.6 -12.9
Metal and non-metallic mineral products 3,297 3,427 3,332 -2.8 1.1
Basic and industrial chemical, plastic and rubber
products 3,622 3,988 3,878 -2.8 7.0
Forestry products and buliding and packaging
materials 2,123 2,277 2,303 1.2 8.5
Industrial machinery, equipment and parts 5,502 5,858 5,825 -0.6 5.9
Electronic and electrical equipment and parts 5,971 5,993 6,061 1.1 15
Motor vehicles and parts 9,493 9,126 8,874 -2.8 -6.5
Aircraft and other transportation equipment and parts 2,246 1,773 2,148 21.2 -4.3
Consumer goods 9,708 10,244 10,027 -2.1 3.3
Special transactions trade? 704 753 1,036 37.7 47.1
Other balance of payments adjustments 923 951 941 -1.1 2.0
T revised

1. International merchandise trade data are based on the 2017 North American Product Classification System.

2. These are mainly low-valued transactions, value of repairs to equipment, and goods returned to country of origin.
Note(s): Totals may not equal the sum of their components.

Source(s): Table 12-10-0121-01.
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Available tables: 12-10-0005-01, 12-10-0011-01, 12-10-0099-01, 12-10-0119-01, 12-10-0121-01
to 12-10-0125-01 , 12-10-0127-01 and 12-10-0128-01.

Definitions, data sources and methods: survey numbers 2201, 2202 and 2203.

Customs based data are now available in the Canadian International Merchandise Trade Database
(65F0013X).

The updated Canada and the World Statistics Hub (13-609-X) is available online. This product illustrates the
nature and extent of Canada's economic and financial relationship with the world using interactive graphs and
tables. This product provides easy access to information on trade, investment, employment and travel
between Canada and a number of countries, including the United States, the United Kingdom, Mexico, China,
Japan, Belgium, Italy, the Netherlands and Spain.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats. STATCAN@canada.ca).

To enquire about the concepts, methods or data quality of this release, contact Benoit Carriere
(613-415-5305; benoit.carriere@canada.ca), International Accounts and Trade Division.
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