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July 2018
Released at 8:30 a.m. Eastern time in The Daily, Wednesday, September 5, 2018

Canada's merchandise trade deficit with the world narrowed from $743 million in June to $114 million in July, the
smallest deficit since the most recent surplus in December 2016. Total exports rose 0.8%, mainly on higher crude
oil prices. Total imports declined 0.4%, due to fewer aircraft imports.

In real (or volume) terms, exports were down 0.8%. Export prices rose 1.6%, and were behind the export gain in
nominal terms. This price increase was primarily attributable to higher prices of energy products. Total import
volumes fell 1.1% in July, and prices were up 0.7%.

Chart 1
Merchandise exports and imports
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Note(s): Data are seasonally adjusted.
Source(s): Table 12-10-0011-01.

Exports increase on the strength of energy products

Exports rose 0.8% in July to a record $51.3 billion, despite declines in 6 of 11 product sections. Increased exports of
energy products and motor vehicles and parts were partially offset by lower exports of aircraft and other
transportation equipment and parts. Year over year, total exports rose sharply (+16.3%). Month over month, exports
excluding energy products edged down 0.2% in July.

Exports of energy products rose 5.0% to $10.3 billion, the highest level since September 2014. Crude oil exports
(+7.0%) were responsible for the increase in July, with prices rising 9.4% and volumes falling 2.2%. Crude oil
exports have more than doubled over the past two years, and July marked the fifth consecutive monthly increase.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210001101
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Exports of motor vehicles and parts increased by 3.4% in July to $8.0 billion, primarily on the strength of higher
exports of passenger cars and light trucks (+3.8%). This year, planned closures in the automotive manufacturing
industry in July were fewer and shorter compared with a year earlier. For the section as a whole, exports rose 5.9%
compared with July 2017, but were 6.7% lower than in July 2016.

Aircraft imports decline

Imports declined 0.4% to $51.4 billion in July, with 7 of 11 product sections decreasing. Lower imports of aircraft
and other transportation equipment and parts, and of metal ores and non-metallic minerals, were partially offset by
higher imports of energy products. Year over year, total imports rose 10.1%.

Imports of aircraft and other transportation equipment and parts fell 15.6% to $1.8 billion in July, following a 14.1%
decrease in June. Aircraft (-44.8%) led the decline in July, mainly due to lower imports of airliners from the United
States.

Following a 15.8% increase in June, imports of metal ores and non-metallic minerals fell 13.9% in July to
$1.2 billion. The decline in imports was led by other metal ores and concentrates, which fell 16.7% due to
decreased imports of gold bullion from Japan and of gold doré from Brazil and the Dominican Republic.

These decreases were partially offset by an 8.8% increase in imports of energy products, following a 13.4% decline
in June. Refined petroleum energy products (+11.3%) and crude oil (+7.4%) contributed the most to the increase in
July, primarily on higher prices. Overall for the section, prices were up 5.2% and volumes increased 3.4%.

Increased exports to the United States

Exports to the United States rose 3.3% to $38.4 billion in July, and increased 15.8% on a year-over-year basis.
Imports from the United States edged down 0.1% to $33.1 billion in July.

Consequently, Canada's trade surplus with the United States widened from $4.1 billion in June to $5.3 billion in July.
This represents the largest trade surplus observed since October 2008. For the year to date through July, Canada's
merchandise trade surplus with the United States was $24.2 billion, while it totalled $25.6 billion for the same period
in 2017.

After reaching a record high in June, exports to countries other than the United States fell 6.0% to $12.8 billion.
Several countries contributed to the decline in July, including Japan, Germany, Mexico, India and Saudi Arabia.
These decreases were partially offset by higher exports to the United Kingdom (crude oil and unwrought gold).

Imports from countries other than the United States fell 1.0% to $18.3 billion in July. Lower imports from Belgium
(pharmaceutical and medicinal products), Japan (various products) and Saudi Arabia (crude oil) were mainly behind
this decline.

Consequently, Canada's trade deficit with countries other than the United States widened from $4.8 billion in June
to $5.5 billion in July.

Exports and imports of products subject to customs tariffs

July marked the second consecutive month in which tariffs were applied to exports of steel and aluminum products
to the United States. It was also the first month in which tariffs were imposed on imports of steel, aluminum and
other miscellaneous products from the United States.

Seasonally adjusted data on exports and imports of newly tariffed products for July are now available.

On a customs seasonally adjusted basis, exports of steel products to the United States that were subject to a 25%
tariff rose 16.4% in July. This increase follows a 36.3% decline in June. Steel exports were up 3.2% compared with
July 2017.
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Aluminum exports subject to a 10% customs tariff fell 2.0% in July. This follows a 4.7% decline in June. Year over
year, aluminum exports were up 8.1%.

Chart 2
Exports of products subject to US tariffs
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Note(s): Data are seasonally adjusted.
Source(s): Canadian International Merchandise Trade Program.

Imports of steel products from the United States subject to a 25% tariff fell 39.6% in July, on a customs seasonally
adjusted basis. This follows a 32.7% increase in June. Year over year, imports of these products decreased 16.3%.

Aluminum product imports subject to a 10% tariff fell 5.2% in July. Compared with July 2017, aluminum imports
were up 4.3%.

Imports of other miscellaneous products also subject to a 10% customs tariff fell 22.8% in July, after rising 23.4%
from February to June. Year over year, imports of these products were down 3.9%.
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Chart 3
Imports of US products subject to tariffs
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Source(s): Canadian International Merchandise Trade Program.

Revisions to June exports and imports

Revisions reflect initial estimates being updated with or replaced by administrative and survey data as they become
available, as well as amendments made for late documentation of high-value transactions. Exports in June,
originally reported as $50.7 billion in last month's release, were revised to $50.9 billion in the current month's
release. June imports, originally reported as $51.3 billion in last month's release, were revised to $51.6 billion.
Since the beginning of 2018, the average monthly revision to Canada's trade balance in the subsequent month is
$115 million.
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Chart 4
International merchandise trade balance
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Source(s): Table 12-10-0011-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210001101
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Note to readers

Merchandise trade is one component of Canada's international balance of payments (BOP), which also includes trade in services,
investment income, current transfers and capital and financial flows.

International trade data by commodity are available on both a BOP and a customs basis. International trade data by country are available
on a customs basis for all countries and on a BOP basis for Canada's 27 principal trading partners (PTPs). The list of PTPs is based on
their annual share of total merchandise trade—imports and exports—with Canada in 2012. BOP data are derived from customs data by
making adjustments for factors such as valuation, coverage, timing and residency. These adjustments are made to conform to the
concepts and definitions of the Canadian System of National Accounts.

For a conceptual analysis of BOP versus customs-based data, see "Balance of Payments trade in goods at Statistics Canada: Expanding
geographic detail to 27 principal trading partners."

For more information on these and other macroeconomic concepts, see the Methodological Guide: Canadian System of Macroeconomic
Accounts (13-607-X) and the User Guide: Canadian System of Macroeconomic Accounts (13-606-G).

Data in this release are on a BOP basis and are seasonally adjusted. Unless otherwise stated, values are expressed in nominal terms, or
current dollars. References to prices are based on aggregate Paasche (current-weighted) price indexes (2007=100). Volumes, or
constant dollars, are calculated using the Laspeyres formula (2007=100).

For information on seasonal adjustment, see Seasonally adjusted data – Frequently asked questions.

Revisions

In general, merchandise trade data are revised on an ongoing basis for each month of the current year. Current-year revisions are
reflected in both the customs and BOP-based data.

The previous year's customs data are revised with the release of the January and February reference months, and then on a quarterly
basis. The previous two years of customs-based data are revised annually and revisions are released in February with the December
reference month.

The previous year's BOP-based data are revised with the release of the January, February, March and April reference months. To remain
consistent with the Canadian System of Macroeconomic Accounts, revisions to BOP-based data for previous years are released annually
in December with the October reference month.

Factors influencing revisions include the late receipt of import and export documentation, incorrect information on customs forms,
replacement of estimates produced for the energy section with actual figures, changes in classification of merchandise based on more
current information, and changes to seasonal adjustment factors.

For information on data revisions for crude oil and natural gas, see "Revisions to trade data for crude oil and natural gas."

Revised data are available in the appropriate tables.

New version of the North American Product Classification System

Statistics Canada is updating the North American Product Classification System (NAPCS) Canada for merchandise import and export
statistics. The NAPCS 2017 version will replace the NAPCS 2007 version, which is currently in use.

Revised data based on NAPCS 2017 for the reference period of January 1988 to December 2014 will be disseminated on
November 21, 2018.

The first regular release based on NAPCS 2017 will occur on December 6, 2018, and will include data covering the reference period from
January 2015 to October 2018.

For more information, please see NAPCS 2017 and Variant of NAPCS Canada 2017 Version 1.0 - Merchandise import and export
accounts.

Real-time data table

Real-time table 12-10-0089-01 will be updated on September 17.

Next release

Data on Canadian international merchandise trade for August will be released on October 5.

https://www150.statcan.gc.ca/en/catalogue/13-605-X201400414107
https://www150.statcan.gc.ca/en/catalogue/13-606-G
https://www150.statcan.gc.ca/en/catalogue/13-607-X
http://www.statcan.gc.ca/dai-quo/btd-add/btd-add-eng.htm
https://www150.statcan.gc.ca/en/catalogue/13-605-X201400214100
http://www23.statcan.gc.ca/imdb/p3VD.pl?Function=getVD&TVD=817415&adm=0&dis=0
http://www.statcan.gc.ca/eng/subjects/standard/napcs/2017/index
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Table 1
Merchandise trade: Canada's top 10 principal trading partners – Seasonally adjusted, current
dollars
  July 2017 June 2018r July 2018 June to July 2018 July 2017 to July

2018

    millions of dollars   % change

Total exports 44,088 50,860 51,265 0.8 16.3
United States 33,186 37,199 38,419 3.3 15.8
China 2,040 2,250 2,321 3.1 13.8
Mexico 771 922 763 -17.3 -1.0
United Kingdom 1,342 1,256 1,736 38.2 29.3
Japan 912 1,226 1,030 -16.0 12.9
Germany 377 540 380 -29.6 1.0
South Korea 392 483 374 -22.7 -4.6
Italy 212 317 383 21.0 81.1
France 267 296 284 -4.2 6.2
Netherlands 329 396 339 -14.3 3.1

 
Total imports 46,686 51,603 51,380 -0.4 10.1
United States 29,825 33,111 33,070 -0.1 10.9
China 3,528 3,798 3,839 1.1 8.8
Mexico 1,655 1,833 1,819 -0.8 9.9
United Kingdom 711 652 730 11.9 2.7
Japan 1,194 1,201 1,079 -10.1 -9.6
Germany 1,216 1,340 1,352 0.9 11.2
South Korea 605 773 718 -7.1 18.6
Italy 469 604 548 -9.3 16.9
France 397 390 460 18.0 16.0
Netherlands 365 526 581 10.5 59.0

 
Trade Balance -2,598 -743 -114 ... ...
United States 3,361 4,088 5,348 ... ...
China -1,488 -1,547 -1,518 ... ...
Mexico -884 -911 -1,056 ... ...
United Kingdom 632 604 1,006 ... ...
Japan -282 25 -49 ... ...
Germany -840 -799 -972 ... ...
South Korea -214 -290 -344 ... ...
Italy -257 -287 -165 ... ...
France -130 -94 -177 ... ...
Netherlands -36 -130 -242 ... ...

r revised
... not applicable
Note(s):
Totals do not equal the sum of their components.
Countries listed are Canada's top 10 principal trading partners based on annual 2016 total merchandise trade data.

Source(s): Table 12-10-0011-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210001101
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Table 2
Merchandise trade: North American Product Classification System1 – Seasonally adjusted,
current dollars
  July 2017 June 2018r July 2018 June to July

2018
July 2017 to

July 2018

    millions of dollars   % change

Total exports 44,088 50,860 51,265 0.8 16.3
Farm, fishing and intermediate food products 2,642 2,997 2,801 -6.5 6.0
Energy products 7,048 9,786 10,275 5.0 45.8
Metal ores and non-metallic minerals 1,638 1,677 1,670 -0.4 2.0
Metal and non-metallic mineral products 5,052 5,842 5,757 -1.4 14.0
Basic and industrial chemical, plastic and rubber

products 2,833 3,114 3,132 0.6 10.6
Forestry products and building and packaging

materials 3,400 4,250 4,158 -2.1 22.3
Industrial machinery, equipment and parts 2,896 3,145 3,134 -0.3 8.2
Electronic and electrical equipment and parts 2,224 2,369 2,390 0.9 7.5
Motor vehicles and parts 7,520 7,706 7,966 3.4 5.9
Aircraft and other transportation equipment and parts 1,785 2,520 2,289 -9.1 28.3
Consumer goods 5,819 6,131 6,354 3.6 9.2
Special transactions trade 322 317 336 5.9 4.2
Other balance of payments adjustments 909 1,006 1,001 -0.5 10.1

 
Total imports 46,686 51,603 51,380 -0.4 10.1
Farm, fishing and intermediate food products 1,487 1,512 1,495 -1.1 0.5
Energy products 2,307 2,964 3,225 8.8 39.8
Metal ores and non-metallic minerals 1,050 1,349 1,161 -13.9 10.6
Metal and non-metallic mineral products 3,460 3,905 3,749 -4.0 8.3
Basic and industrial chemical, plastic and rubber

products 3,888 4,666 4,486 -3.9 15.4
Forestry products and building and packaging

materials 2,071 2,222 2,288 3.0 10.5
Industrial machinery, equipment and parts 4,435 4,957 5,022 1.3 13.2
Electronic and electrical equipment and parts 5,485 5,760 5,941 3.1 8.3
Motor vehicles and parts 9,088 9,544 9,437 -1.1 3.8
Aircraft and other transportation equipment and parts 1,554 2,138 1,804 -15.6 16.1
Consumer goods 10,317 10,897 10,888 -0.1 5.5
Special transactions trade 646 731 916 25.2 41.7
Other balance of payments adjustments 899 957 968 1.1 7.7

r revised
1. International merchandise trade data are based on the 2007 North American Product Classification System.
Note(s): Totals may not equal the sum of their components.
Source(s): Table 12-10-0001-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210000101


The Daily, Wednesday, September 5, 2018

Component of Statistics Canada catalogue no. 11-001-X 9

Available tables: 12-10-0001-01 to 12-10-0004-01 , 12-10-0006-01, 12-10-0011-01, 12-10-0012-01,
12-10-0087-01 and 12-10-0099-01.

Definitions, data sources and methods: survey numbers 2201, 2202 and 2203.

Customs based data are now available in the Canadian International Merchandise Trade Database
(65F0013X).

The updated Canada and the World Statistics Hub (13-609-X) is available online. This product illustrates the
nature and extent of Canada's economic and financial relationship with the world using interactive graphs and
tables. This product provides easy access to information on trade, investment, employment and travel
between Canada and a number of countries, including the United States, the United Kingdom, Mexico, China,
Japan, Belgium, Italy, the Netherlands and Spain.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

To enquire about the concepts, methods or data quality of this release, contact Benoît Carrière
(613-415-5305; benoit.carriere@canada.ca), International Accounts and Trade Division.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210001201
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210000401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210000601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210000101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210001101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210008701
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210009901
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2201
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2203
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=2202
http://www5.statcan.gc.ca/cimt-cicm/home-accueil?lang=eng
https://www150.statcan.gc.ca/en/catalogue/65F0013X
https://www150.statcan.gc.ca/en/catalogue/13-609-X
http://www.statcan.gc.ca/eng/stathub
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:benoit.carriere@canada.ca

