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Foreign investment in Canadian securities slowed to $2.2 billion in May, down from $9.1 billion in April. Meanwhile,
Canadian investors resumed their investment in foreign securities by adding $5.7 billion worth to their holdings,
mainly in foreign bonds.

The investment pattern in May, both inward and outward, reflected acquisitions of bonds and reductions in holdings
of equities. Overall, Canada's international transactions in securities generated a net inflow of funds of $4.6 billion in
the Canadian economy in the first five months of 2018, compared with a net inflow of $72.8 billion for the same
period in 2017.

Foreign acquisitions of Canadian corporate bonds continue

Foreign investment in Canadian securities was $2.2 billion in May, the lowest level so far in 2018. Non-resident
investors added Canadian bonds to their portfolio, but reduced their holdings of money market and equity
instruments.
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Source(s): Table 36-10-0028-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610002801
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Foreign investors acquired $7.3 billion of Canadian bonds in May, as they continued to increase their exposure to
corporate bonds and reduce their exposure to government bonds. Foreign acquisitions of corporate bonds reached
$8.6 billion, split between private corporate and government business enterprise bonds. Meanwhile, the divestment
in government bonds was in the federal sector. Foreign investors have reduced their holdings of federal government
bonds by $35.7 billion since December 2017.

Chart 2
Foreign investment in Canadian debt securities
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Source(s): Table 36-10-0028-01.

In the Canadian money market, foreign investors reduced their holdings of short-term paper by $2.3 billion in May.
The divestment was mainly in private corporate paper. The activity marked a second monthly divestment in these
instruments, following a $15.4 billion investment in the first quarter.

Non-resident investors reduced their exposure to Canadian equities by $2.8 billion in May, the first divestment in six
months. The reduction was almost equally split between shares and investment fund shares. Redemptions of
Canadian equities held by foreign portfolio investors resulting from merger and acquisition activity accounted for a
large proportion of the divestment in the month. Canadian stock prices were up by 2.9% in May.

Canadian investors purchase foreign bonds and sell equities

Canadian investors added $5.7 billion of foreign securities to their portfolio in May, mainly in foreign bonds,
following two months of divestment.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610002801
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Chart 3
Canadian investment in foreign securities
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Canadian investment in foreign debt securities was $9.2 billion in May, the sixth consecutive monthly investment in
these instruments. The activity was led by acquisitions of foreign bonds, as investors added both US and non-US
foreign bonds totalling $8.5 billion over the month.

In May, the differential between US and Canadian long-term interest rates widened to 73 basis points, with US rates
reaching their highest level since July 2011. Meanwhile, the Canadian dollar edged down against the US dollar.

Canadian investors reduced their holdings of foreign equities by $3.5 billion in May, the third straight month of
divestment. The divestment was in US instruments, mainly investment fund shares. Purchases of non-US stocks
moderated the overall divestment in the month. Canadian investors have reduced their holdings of US equities by
$23.7 billion since March 2018. US stock prices were up by 2.2% in May.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610002801
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Note to readers

The data series on international transactions in securities covers portfolio transactions in equity and investment fund shares, bonds and
money market instruments for both Canadian and foreign issues. This activity excludes transactions in equity and debt instruments
between affiliated enterprises, which are classified as foreign direct investment in the international accounts.

Equity and investment fund shares include common and preferred equities, as well as units/shares of investment funds.

Debt securities include bonds and money market instruments.

Bonds have an original term to maturity of more than one year.

Money market instruments have an original term to maturity of one year or less.

Government of Canada paper includes Treasury bills and US-dollar Canada bills.

All values in this release are net transactions unless otherwise stated.

Next release

Data on Canada's international transactions in securities for June will be released on August 17.

Table 1
Canada's international transactions in securities
  March

2018
April
2018

May
2018

January to May
2017

January to May
2018

    millions of dollars

Foreign investment in Canadian
securities 6,353 9,093 2,183 98,969 28,980

Debt securities 6,268 6,817 4,984 53,502 24,037
Money market instruments 6,275 -1,948 -2,305 -3,829 11,098

Governments 2,154 -3,147 -593 -1,148 -722
Federal government 82 -2,291 326 5,187 -1,650
Other governments 2,072 -856 -919 -6,336 929

Corporations 4,122 1,198 -1,712 -2,681 11,821
Government business enterprises 1,720 722 982 -2,646 6,255
Private corporations 2,402 476 -2,694 -35 5,564

Bonds -7 8,765 7,289 57,330 12,938
Governments -13,667 -1,860 -1,281 21,853 -28,917

Federal government -13,649 -5,885 -1,480 1,955 -35,113
Other governments -18 4,026 199 19,897 6,197

Corporations 13,659 10,625 8,570 35,476 41,854
Government business enterprises 1,678 1,469 3,937 12,524 8,012
Private corporations 11,982 9,155 4,633 22,952 33,842

Equity and investment fund shares 85 2,277 -2,801 45,467 4,945
Shares 164 1,920 -1,344 45,312 5,550
Investment fund shares -80 357 -1,456 154 -605

 
Canadian investment in foreign

securities -2,135 -709 5,688 26,200 24,358
Debt securities 8,547 4,133 9,221 7,304 25,124

Money market instruments 1,462 -1,327 770 6,956 820
Bonds 7,085 5,460 8,451 347 24,305

Equity and investment fund shares -10,682 -4,842 -3,533 18,898 -765

Note(s): In this table, a positive value denotes an increase in investment and a negative value denotes a decrease in investment. Transactions are recorded on a
net basis. Figures may not add up to totals as a result of rounding.

Source(s): Tables 36-10-0028-01 and 36-10-0583-01.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610058301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610002801
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Available tables: 36-10-0028-01 to 36-10-0035-01 , 36-10-0444-01, 36-10-0475-01, 36-10-0486-01,
36-10-0583-01 and 36-10-0584-01.

Definitions, data sources and methods: survey number 1535.

The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is available.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is also available. This publication
will be regularly updated to maintain its relevance.

The updated Canada and the World Statistics Hub (13-609-X) is available online. This product illustrates the
nature and extent of Canada's economic and financial relationship with the world using interactive graphs and
tables. This product provides easy access to information on trade, investment, employment and travel
between Canada and a number of countries, including the United States, the United Kingdom, Mexico, China
and Japan.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

To enquire about the concepts, methods or data quality of this release, contact Lauren Dong (613-668-3140;
lauren.dong@canada.ca), International Accounts and Trade Division.

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610044401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048601
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610003501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610047501
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610002801
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610058401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610058301
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=1535
https://www150.statcan.gc.ca/en/catalogue/13-607-X
https://www150.statcan.gc.ca/en/catalogue/13-606-G
https://www150.statcan.gc.ca/en/catalogue/13-609-X
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:lauren.dong@canada.ca

