
Wholesale trade, June 2017
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Wholesale sales declined 0.5% to $61.4 billion in June following eight consecutive monthly increases. Declines
were recorded in five of seven subsectors, led by the food, beverage and tobacco subsector and the motor vehicle
and parts subsector.

In volume terms, wholesale sales decreased 0.7% from May to June.

In the second quarter of 2017, current dollar wholesale sales increased 2.5% while constant dollar sales
increased 1.7%. For both current and constant dollars, the increase in sales in this quarter was the fifth consecutive
quarterly increase.

Chart 1
Wholesale sales decrease in June
 

billions of dollars

44

46

48

50

52

54

56

58

60

62

64

June
2012 2013 2014 2015 2016

June
2017

Current dollars Trend-cycle (current dollars)

Chained (2007) dollars Trend-cycle (2007 chained dollars)

Source(s): CANSIM tables 081-0011 and 081-0015.

Lower sales in five subsectors

In dollar terms, the food, beverage and tobacco subsector reported the largest decline in June, as sales
decreased 1.0% to $11.9 billion. This was mainly due to lower sales in the food industry, which decreased 1.1% and
offset most of the 1.2% gain observed in May. For the subsector, June's decline was the first in five months.

Sales in the motor vehicle and parts subsector dropped 1.0% to $11.4 billion on weaker sales in the motor vehicle
industry (-1.7%). The decline in June partially offset the gains in May for both the subsector (+1.3%) and the
industry (+1.8%). Manufacturing sales of motor vehicles, as well as imports and exports of motor vehicles and
parts, also declined in June.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0015&p2=31
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The wholesalers in the machinery, equipment and supplies subsector posted a 0.6% decrease in June, with sales at
$12.2 billion. This was the second decline in nine months for the subsector. Higher sales in the computer and
communications equipment and supplies industry (+8.0%) were more than offset by lower sales in the other three
industries, led by the farm, lawn and garden machinery and equipment industry (-14.9%).

The farm product subsector (-5.7% to $748 million) also recorded a decline in June.

Sales in the building material and supplies subsector remained almost unchanged at $8.5 billion.

Sales in both the miscellaneous subsector (+0.3% to $8.1 billion) and the personal and household goods subsector
(+0.3% to $8.5 billion) edged up in June.

Sales down in six provinces

In June, sales declined in six provinces with Alberta contributing the most to the decline, followed by Quebec and
Manitoba.

Sales in Alberta fell 3.7% to $6.5 billion. This was the first decline in nine months for the province. While sales
declined in all but one subsector, the machinery, equipment and supplies subsector contributed the most to the
decline as sales decreased 8.0% to $2.0 billion in June, offsetting most of the gain in this subsector in May.

The machinery, equipment and supplies subsector (-7.2%) was also the main contributor to the lower sales in
Quebec, where sales decreased 0.9% to $10.9 billion with four of seven subsectors reporting declines.

Manitoba saw its sales decline 5.9% to $1.6 billion in June with six of seven subsectors reporting lower sales, led by
the miscellaneous subsector (-14.7%).

Sales in Nova Scotia decreased 6.4% to $869 million on lower sales in the food, beverage and tobacco subsector,
which declined 18.0% to $320 million.

In Saskatchewan (-1.7% to $2.2 billion), sales declined for a second consecutive month, mainly as a result of lower
sales in the miscellaneous subsector (-5.2%).

Following three consecutive increases, sales in Prince Edward Island decreased 1.5% in June to $90 million.

The largest gain in June was reported in Ontario (+0.5%) as sales in this province increased for a seventh
consecutive month, to $31.7 billion. Higher sales in the machinery, equipment and supplies subsector (+4.0% to
$6.1 billion) and the miscellaneous subsector (+3.4% to $4.0 billion) more than offset lower sales in all other
subsectors.

New Brunswick posted its fifth consecutive monthly increase, as sales rose 7.8% to $607 million.

While three of seven subsectors posted increases in June, sales in British Columbia grew 0.7% primarily on the
strength of higher sales in the motor vehicle and parts subsector (+6.9% to $887 million). This was a second
consecutive increase for the province.

Sales in Newfoundland and Labrador (+3.0% to $438 million) were up for the fourth time in five months.

Inventories increase in June

Wholesale inventories rose 0.6% to $79.6 billion in June, the tenth increase in eleven months. Four of seven
subsectors recorded increases, representing 68% of total wholesale inventories.
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Chart 2
Inventories rise in June
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Source(s): CANSIM table 081-0012.

Inventories in the personal and household goods subsector rose 3.2% to a record high $14.2 billion, the largest
month-over-month increase of all subsectors. This was the sixth increase over the past seven months.

Inventories in the machinery, equipment and supplies subsector (+1.5%) recorded the second largest monthly
increase, rising for a second time in three months.

The miscellaneous subsector (+0.5%) increased for a ninth consecutive month.

Inventories in the food, beverage and tobacco subsector (+0.4%) recorded a fourth consecutive increase.

The building material and supplies subsector (-1.5%) declined for the first time in seven months. This was the
largest month-over-month decline for the subsector since January 2016.

The motor vehicle and parts subsector (-1.2%) recorded a decrease in inventories for the second time in 2017.
Despite the decline, inventories still remain up 11.2% year over year.

The inventory-to-sales ratio increased to 1.30 in June from 1.28 in May. This ratio is a measure of the time in
months required to exhaust inventories if sales were to remain at their current level.

Research and Development in Wholesale Trade

Statistics Canada is enhancing its analytical content by providing additional reports on different aspects of the
wholesale trade sector. The data used in these reports will not be limited to the Annual Wholesale Trade Survey or
the Monthly Wholesale Trade Survey, but will also be drawn from other sources. For this month, data on research
and development were obtained from the Annual Survey of Research and Development in Canadian Industry.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0012&p2=31
http://www23.statcan.gc.ca/imdb/p2SV.pl?Function=getSurvey&SDDS=4201
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Businesses often perform research and development (R&D) activities to improve their competitiveness and
productivity. In this, wholesalers do not differ from other sectors of the economy.

For the three-year period from 2014 to 2016, businesses in Canada spent or planned to spend an annual average
of $18 billion on performing R&D, according to the 2014 Annual Survey of Research and Development in Canadian
Industry. Over the same period, the average annual expenditure of wholesalers on in-house R&D was about
$1.7 billion. For 2016, it was anticipated that wholesalers would represent 11.3% of total business in-house R&D
spending. For the same year, the wholesale trade sector represented 5.8% of gross domestic product.

Within the Canadian wholesale trade sector, R&D performance predominantly occurs in the machinery, equipment
and supplies merchant wholesalers subsector and pharmaceuticals and pharmacy supplies merchant wholesalers
industry.

Three-fifths of wholesale trade research and development performed in Ontario

In 2014, the most recent year for which wholesale trade in-house R&D expenditures are available by province,
Ontario led with $895 million or 58.7% of this sector's national R&D performance. Wholesalers in Quebec
($329 million) and Alberta ($169 million) followed. In 2014, wholesalers in Ontario provided employment
to 7,879 full-time equivalent personnel (FTE), or 59.8% of this sector's total R&DFTE personnel. Wholesalers in
Quebec had 2,897 FTE performing R&D and Alberta had 1,103.

Wholesale trade research and development concentrated in engineering and technology and software
engineering and technology

Canada is one of the few countries that provides business enterprise in-house R&D spending by detailed fields of
R&D. The most recent year for which these national data are available is 2014.

For the wholesale trade sector, the total in-house R&D expenditures in Canada by field of R&D amounted to
$1.5 billion in 2014. Wholesalers dedicated $924 million (60.6%) to R&D in engineering and technology and
software engineering and technology. R&D in medical and health sciences followed, at $389 million or 25.5%.

Wholesale trade research and development resulted in improved goods

For 2014, Statistics Canada introduced the collection of data on the results of R&D expenditures from the previous
three years.

Although wholesale trade is part of the services industries, 68.4% of total in-house and outsourced R&D
expenditures by wholesalers from the previous three years resulted in improved goods, while 28.6% went towards
improved services. In 2014, for all industries (including wholesale trade), these percentages were 55.3% and 43.4%
respectively.

Table 4 shows the key results for 2014.
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Note to readers

All data in this release are seasonally adjusted and expressed in current dollars, unless otherwise noted. For information on seasonal
adjustment, see Seasonally adjusted data – Frequently asked questions. Starting this month, Statistics Canada is releasing monthly
seasonally adjusted data on wholesale trade by subsector at the provincial and territorial level.

Total wholesale sales expressed in volume are calculated by deflating current dollar values using relevant price indexes. The wholesale
sales series in chained (2007) dollars is a chained Fisher volume index with 2007 as the reference year. For more information, see Sales
in volume for Wholesale Trade.

The Monthly Wholesale Trade Survey covers all industries within the wholesale trade sector as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112), petroleum and petroleum
products merchant wholesalers (NAICS 412) and business-to-business electronic markets, and agents and brokers (NAICS 419).

For information on trend-cycle data, see the StatCan Blog and Trend-cycle estimates – Frequently asked questions.

Real-time CANSIM tables

Real-time CANSIM tables 081-8011, 081-8012 and 081-8015 will be updated in the near future. For more information, consult the
document Real-time CANSIM tables.

Next release

Wholesale trade data for July will be released on September 21.

http://www.statcan.gc.ca/eng/dai/btd/sad-faq
http://www23.statcan.gc.ca/imdb-bmdi/document/2401_D14_T9_V1-eng.htm
http://www.statcan.gc.ca/eng/dai/btd/tce-faq
http://www.statcan.gc.ca/eng/blog-blogue/cs-sc/trend_cycle
http://www.statcan.gc.ca/eng/dai/btd/rct
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Table 1
Wholesale merchants' sales by industry – Seasonally adjusted
  June

2016
May

2017r
June

2017p
May to June 2017 June 2016 to

June 2017

    millions of dollars   % change

Total, wholesale sales (current dollars) 56,475 61,739 61,433 -0.5 8.8
Total, wholesale sales (2007 chained dollars) 50,645 54,221 53,815 -0.7 6.3
Total wholesale sales (current dollars), excluding motor

vehicle and parts 45,740 50,194 50,000 -0.4 9.3
 

Farm product 670 793 748 -5.7 11.6
 

Food, beverage and tobacco 11,119 12,010 11,894 -1.0 7.0
Food 10,043 10,895 10,777 -1.1 7.3
Beverage 570 600 596 -0.6 4.5
Cigarette and tobacco product 506 515 522 1.3 3.1

 
Personal and household goods 8,190 8,485 8,508 0.3 3.9

Textile, clothing and footwear 1,054 1,111 1,104 -0.6 4.7
Home entertainment equipment and household appliance 721 818 805 -1.5 11.7
Home furnishings 550 592 614 3.9 11.7
Personal goods 776 877 858 -2.2 10.6
Pharmaceuticals and pharmacy supplies 4,331 4,328 4,343 0.4 0.3
Toiletries, cosmetics and sundries 758 760 783 3.1 3.4

 
Motor vehicle and parts 10,736 11,545 11,433 -1.0 6.5

Motor vehicle 8,620 9,284 9,125 -1.7 5.9
New motor vehicle parts and accessories 2,070 2,209 2,253 2.0 8.8
Used motor vehicle parts and accessories 46 53 55 4.6 19.1

 
Building material and supplies 7,795 8,539 8,537 -0.0 9.5

Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,451 2,656 2,639 -0.6 7.7

Metal service centres 1,408 1,686 1,658 -1.7 17.7
Lumber, millwork, hardware and other building supplies 3,936 4,196 4,239 1.0 7.7

 
Machinery, equipment and supplies 10,887 12,261 12,182 -0.6 11.9

Farm, lawn and garden machinery and equipment 1,511 1,896 1,614 -14.9 6.8
Construction, forestry, mining, and industrial machinery,

equipment and supplies 3,274 3,870 3,853 -0.4 17.7
Computer and communications equipment and supplies 3,571 3,528 3,811 8.0 6.7
Other machinery, equipment and supplies 2,531 2,967 2,904 -2.1 14.7

 
Miscellaneous 7,078 8,106 8,131 0.3 14.9

Recyclable material 680 928 1,019 9.8 49.8
Paper, paper product and disposable plastic product 972 1,024 1,013 -1.0 4.2
Agricultural supplies 1,961 2,425 2,364 -2.5 20.5
Chemical (except agricultural) and allied product 1,357 1,590 1,516 -4.6 11.7
Other miscellaneous 2,107 2,140 2,219 3.7 5.3

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM tables 081-0011 and 081-0015.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0015&p2=31
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Table 2
Wholesale merchants' sales by province and territory – Seasonally adjusted
  June

2016
May

2017r
June

2017p
May to June 2017 June 2016 to

June 2017

    millions of dollars   % change

Canada 56,475 61,739 61,433 -0.5 8.8
Newfoundland and Labrador 405 425 438 3.0 8.1
Prince Edward Island 72 92 90 -1.5 26.1
Nova Scotia 749 928 869 -6.4 16.0
New Brunswick 522 563 607 7.8 16.3
Quebec 10,150 11,044 10,940 -0.9 7.8
Ontario 29,147 31,540 31,691 0.5 8.7
Manitoba 1,489 1,713 1,612 -5.9 8.3
Saskatchewan 2,038 2,247 2,209 -1.7 8.4
Alberta 6,001 6,774 6,521 -3.7 8.7
British Columbia 5,813 6,326 6,369 0.7 9.6
Yukon 20 25 25 -0.6 24.2
Northwest Territories 57 52 51 -2.1 -10.9
Nunavut 13 10 12 22.5 -4.2

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM table 081-0011.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
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Table 3
Wholesale merchants' inventories by industry – Seasonally adjusted
  June

2016
May

2017r
June

2017p
May to June 2017 June 2016 to

June 2017

    millions of dollars   % change

Total, wholesale inventories 73,227 79,128 79,614 0.6 8.7
 

Farm product 207E 206 192 -6.7 -7.2
 

Food, beverage and tobacco 7,547 7,974 8,004 0.4 6.1
Food 6,936 7,287 7,335 0.7 5.8
Beverage 402 441 435 -1.2 8.2
Cigarette and tobacco product 209 247 234 -5.3 12.1

 
Personal and household goods 13,563 13,767 14,209 3.2 4.8

Textile, clothing and footwear 2,730 3,085E 3,275E 6.2 20.0
Home entertainment equipment and household appliance 947 1,061 1,079 1.7 13.9
Home furnishings 1,228 1,155 1,214 5.1 -1.2
Personal goods 1,778 1,869E 1,886E 0.9 6.1
Pharmaceuticals and pharmacy supplies 5,918 5,643 5,749 1.9 -2.9
Toiletries, cosmetics and sundries 962 955 1,007 5.4 4.7

 
Motor vehicle and parts 11,147 12,549 12,395 -1.2 11.2

Motor vehicle 6,701 7,639 7,423 -2.8 10.8
New motor vehicle parts and accessories 4,363 4,825 4,890 1.4 12.1
Used motor vehicle parts and accessories 83 85 82 -3.5 -1.7

 
Building material and supplies 11,688 13,261 13,057 -1.5 11.7

Electrical, plumbing, heating and air-conditioning
equipment and supplies 3,575 3,901 3,869 -0.8 8.2

Metal service centres 3,025 3,674 3,438 -6.4 13.7
Lumber, millwork, hardware and other building supplies 5,088 5,686 5,750 1.1 13.0

 
Machinery, equipment and supplies 20,845 21,631 21,966 1.5 5.4

Farm, lawn and garden machinery and equipment 5,118 5,425 5,580 2.9 9.0
Construction, forestry, mining, and industrial machinery,

equipment and supplies 10,203 9,534 9,376 -1.6 -8.1
Computer and communications equipment and supplies 1,947 2,324 2,467 6.2 26.7
Other machinery, equipment and supplies 3,578 4,348 4,542 4.4 26.9

 
Miscellaneous 8,230 9,740 9,791 0.5 19.0

Recyclable material 508 903 900E -0.4 77.0
Paper, paper product and disposable plastic product 759 783 767 -2.0 1.0
Agricultural supplies 3,141 4,003 3,949 -1.3 25.7
Chemical (except agricultural) and allied product 1,365 1,356 1,348 -0.6 -1.2
Other miscellaneous 2,457 2,695 2,827 4.9 15.1

r revised
p preliminary
E use with caution
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM table 081-0012.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0012&p2=31
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Table 4
Results of business enterprise in-house and outsourced research and development expenditures
in the previous three years, by industry group based on the North American Industry
Classification System (NAICS), percentage, Canada, 2014
  All industries Wholesale trade

Any improvements selected 77.5 79.9
Goods 55.3 68.4
Services 43.4 28.6
Methods of manufacturing or producing goods or services 52.6 58.8
Logistics, delivery or distribution methods for inputs, goods or services 16.0 11.4
Supporting activities for processes, such as maintenance systems or

operations for purchasing, accounting or computing 21.4 20.0
None selected 22.5 20.1

Note(s): Percentages are based on results of research and development spending by the population with in-house and/or outsourced research and development
activities in the reference year. Population includes for-profit and not-for-profit industrial organisations.

Source(s): Statistics Canada. Table 358-0522 - Business enterprise research and development results of expenditures from previous three years, by industry group
based on the North American Industry Classification System (NAICS), annual (percent), CANSIM (database). (accessed: July 7, 2017)



The Daily, Monday, August 21, 2017

Component of Statistics Canada catalogue no. 11-001-X10

Available in CANSIM: tables 081-0011, 081-0012 and 081-0015.

Definitions, data sources and methods: survey number 2401.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact
Farzana Choudhury (613-218-0349; farzana.choudhury@canada.ca), Manufacturing and Wholesale Trade
Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0015&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0012&p2=31
http://www.statcan.gc.ca/imdb-bmdi/2401-eng.htm
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:farzana.choudhury@canada.ca

