
Non-residential Capital and Repair
Expenditures, 2015 (revised), 2016 (prelimin
ary) and 2017 (intentions)
Released at 8:30 a.m. Eastern time in The Daily, Tuesday, February 28, 2017

Capital spending on non-residential tangible assets is anticipated to edge up 0.8% in 2017, following two
consecutive annual declines. Expenditures by private sector organizations have been decreasing annually
since 2014, while spending by public sector organizations has risen.

Chart 1
Capital expenditures on non-residential tangible assets: Intentions edge up for 2017
 

billions of dollars

0

50

100

150

200

250

300

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source(s): CANSIM table 029-0045.

Public and private sector organizations anticipate spending $240.5 billion on non-residential tangible capital assets
in 2017, edging up 0.8% from 2016. This increase is attributable to higher spending on non-residential capital
construction.

Capital spending by public sector organizations is expected to increase 4.9% in 2017, following a 10.9% gain
in 2016. Organizations in the private sector are anticipated to decrease spending by 1.6%. The anticipated gain in
expenditures for public sector organizations is attributable to higher spending on both capital construction projects
and machinery and equipment.

Higher spending anticipated in the oil and gas extraction subsector in 2017

Capital spending for organizations in the oil and gas extraction subsector is expected to increase by 2.3% in 2017,
following two consecutive years of decline. The anticipated gain is largely attributable to an increase in capital
construction projects in the conventional oil and gas extraction industry.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045&p2=31
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Overall, three provinces are expected to account for over 90% of the spending in the oil and gas extraction
subsector in 2017. Spending in Alberta is projected to increase 2.4%, from $24.7 billion in 2016 to $25.3 billion
in 2017, but still below the levels reached from 2010 to 2014. Capital spending is expected to increase by
$1.1 billion in Saskatchewan to $3.2 billion in 2017, while in British Columbia, expenditures are anticipated to rise
by $510.9 million to $5.0 billion. The anticipated rise in spending in the three provinces is largely attributable to
higher spending on capital construction projects.

Industrial sectors summary

Among the 20 industrial sectors, 7 anticipate higher spending on non-residential tangible capital assets in 2017.
The largest increase is projected in the public administration sector, where spending is expected to rise from
$32.3 billion in 2016 to $35.5 billion in 2017. The expected increase in spending for the sector is attributable to
higher spending by the local, municipal and regional and provincial, territorial public administration subsectors.

Capital spending in the real estate and rental and leasing sector is projected to rise by $983.1 million (or +8.0%) to
$13.3 billion in 2017, largely as a result of spending increases in Ontario and Quebec. Spending in Alberta is
forecasted to fall by $662.4 million (or -23.1%) for the sector.

Total capital expenditures in the transportation and warehousing sector are expected to increase by $499.4 million
(or +1.7%) to $30.4 billion, largely as a result of higher expenditures in the transit and ground passenger
transportation subsector.

Spending is expected to fall by $705.7 million (or -4.4%) in the manufacturing sector to $15.2 billion, largely as a
result of lower expenditures on non-metallic mineral product manufacturing and petroleum and coal products
manufacturing.

Provinces and territories summary

Total capital expenditures are expected to rise in five provinces and territories in 2017. The largest increase in total
spending is expected in Ontario (up $2.7 billion to $70.6 billion), attributable to higher spending in the transportation
and warehousing, public administration as well as real estate and rental and leasing sectors.

Following closely is Quebec, with an anticipated increase in spending of $1.8 billion to $38.3 billion in 2017, mainly
due to higher spending in the public administration, health care and social assistance, utilities, and real estate and
rental and leasing sectors.

In British Columbia, capital expenditures in non-residential tangible assets are expected to rise 3.4% to
$28.5 billion, as a result of increased spending in the public administration, mining, quarrying, and oil and gas
extraction and transportation and warehousing sectors.

Total capital expenditures are forecasted to fall by $1.8 billion in Newfoundland and Labrador to $8.4 billion in 2017,
mainly as a result of lower spending in the mining, quarrying, and oil and gas extraction sector.

Spending is anticipated to decline by $1.2 billion in Alberta in 2017 to $60.9 billion, mainly as a result of lower
spending in the transportation and warehousing, real estate and rental and leasing, educational services and
manufacturing sectors. However, spending in the mining, quarrying, and oil and gas extraction sector in the
province is projected to increase.

Capital expenditures continue to fall in 2016

Preliminary data from private and public sector organizations suggest a continuation of the downward trend in
spending on non-residential tangible capital assets in 2016. Overall, organizations reported a 5.0% decline in
expenditures, from $251.3 billion in 2015 to $238.7 billion, attributable to lower spending by private sector
organizations.
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Strong decreases were reported in mining, quarrying, and oil and gas extraction, manufacturing and
accommodation and food services sectors.

In 2016, capital expenditures on non-residential tangible assets fell in six provinces and territories. Provincially,
declines occurred in Alberta, Saskatchewan, Ontario and Newfoundland and Labrador. Organizations in Alberta
recorded the largest decline, with expenditures down $13.6 billion to $62.1 billion, mainly as a result of lower
spending in the oil and gas extraction subsector.

Spending on non-residential tangible capital assets declined in 2015

In 2015, West Texas Intermediate crude oil prices, which started relatively low at US$52 per barrel, ended the year
below US$40 per barrel, the lowest price since early 2009. The movement in crude oil prices coincided with
changes in other economic activities, limiting economic growth to 0.9% from 2014, the lowest annual change in real
gross domestic product since 2010.

Against this backdrop, public and private sector organizations spent $251.3 billion in 2015 on non-residential
tangible capital assets, down 7.6% from 2014. This marked the first decline in spending on non-residential tangible
capital assets since 2009. The decrease was largely attributable to a steep reduction (-15.9% or -$22.9 billion) in
expenditures on engineering construction assets.

Conversely, capital expenditures on non-residential building construction assets rose 6.3% to $48.2 billion in 2015,
the first increase since 2012.

Higher spending on machinery and equipment, an important component of productivity, has been weak since 2010,
falling by 0.9% in 2015, following a 6.5% gain in 2014.

Capital spending down in engineering construction

In 2015, spending fell in seven of nine engineering construction asset groups, led by the oil and gas engineering
construction (-$18.7 billion) asset group. Other engineering (-$2.0 billion), electric power (-$1.7 billion) and mining
engineering construction (-$1.1 billion) also declined. Higher spending on transportation engineering (+$1.8 billion)
and marine engineering infrastructure (+$192.0 million) asset groups did not offset the overall decline.

Capital expenditures on intellectual property products

Capital expenditures on oil and gas and mineral exploration fell again in 2015, down 26.5% to $5.4 billion. The
decline was largely attributable to lower spending in Alberta, British Columbia and Saskatchewan.

In 2015, exploration drilling for oil and gas, which accounted for half of capital spending for oil and gas and mineral
exploration, fell 40.1% to $2.7 billion. Similarly, spending on mineral exploration declined 9.9%, while geological,
geophysical, and other exploration and evaluation costs for oil and gas rose 7.4% from 2014.

Capital spending on software rose 11.3%, from $8.0 billion in 2014 to $8.9 billion in 2015. Overall, spending was up
in eight provinces and territories, led by Ontario (+$796.6 million), Quebec (+$166.0 million) and Nova Scotia
(+$74.1 million). Alberta (-$196.4 million) recorded the largest drop in spending on software.

Note to readers

The Capital and Repair Expenditures Survey for non-residential construction and machinery and equipment, revised estimates for 2015,
preliminary estimates for 2016 and intentions for 2017 is based upon a sample survey of 25,000 private and public organizations. The
survey was conducted from September 2016 to January 2017.

Data in this release are expressed in current dollars.
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Table 1
Capital spending on non-residential tangible assets, industrial sectors
  2014 2015 2016 2017 2016 to 2017

    millions of dollars   % change

Total, non-residential construction
and machinery and equipment 272,109.2 251,337.7 238,715.7 240,542.3 0.8
Total, private capital expenditures 198,894.4 173,351.9 152,217.1 149,795.1 -1.6
Total, public capital expenditures 73,214.8 77,985.7 86,498.7 90,747.2 4.9

 
Industrial sectors          
Agriculture, forestry, fishing and hunting 6,561.0 6,620.0 6,432.3 6,265.7 -2.6
Mining, quarrying, and oil and gas

extraction 90,426.9 63,810.6 45,549.3 45,096.8 -1.0
Utilities 31,177.3 31,524.4 32,684.6 32,951.5 0.8
Construction 6,364.8 6,084.4 5,543.6 5,627.8 1.5
Manufacturing 17,937.1 18,693.9 15,901.3 15,195.6 -4.4
Wholesale trade 4,016.0 3,713.1 3,645.1 3,410.1 -6.4
Retail trade 6,557.1 6,157.6E 6,450.9 5,977.7 -7.3
Transportation and warehousing 26,485.9 29,501.1 29,925.2 30,424.6 1.7
Information and cultural industries 9,848.2 11,182.0 10,918.2 10,964.4 0.4
Finance and insurance 3,502.3 4,656.9 5,841.1 5,587.9 -4.3
Real estate and rental and leasing 10,744.2 10,200.2 12,306.8 13,289.9 8.0
Professional, scientific and technical

services 2,760.4 2,795.0 2,791.5 2,775.8 -0.6
Management of companies and

enterprises 324.0 244.9 382.0E 331.8 -13.1
Administration, support waste

management and remedial service 2,422.0 1,911.4E 1,343.4 1,452.7 8.1
Educational services 7,894.7 8,735.5 10,621.5 10,182.6 -4.1
Health care and social assistance 8,649.9 9,202.2 8,974.6 8,847.8 -1.4
Arts, entertainment and recreation 1,973.7 2,216.8 2,519.6 2,360.1 -6.3
Accommodation and food services 4,272.3 4,526.7 3,178.8 3,160.7 -0.6
Other services (except public

administration) 1,328.3E 1,326.9E 1,393.8 1,135.2 -18.6
Public administration 28,863.2 28,233.9 32,312.1 35,503.5 9.9

E use with caution
Note(s): Data may not add up to totals as a result of rounding.
Source(s): CANSIM tables 029-0045 and 029-0047.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0047&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045&p2=31
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Table 2
Capital spending on non-residential construction and machinery and equipment, provinces and
territories
  2014 2015 2016 2017 2016 to 2017

    millions of dollars   % change

Canada 272,109.2 251,337.7 238,715.7 240,542.3 0.8
Non-residential construction 189,051.5 169,029.6 157,661.9 161,615.4 2.5
Machinery and equipment 83,057.7 82,308.1 81,053.8 78,926.9 -2.6

 
Newfoundland and Labrador 10,062.4 10,368.5 10,160.1 8,360.8 -17.7

Non-residential construction 8,651.9 9,110.1 9,132.9 7,383.2 -19.2
Machinery and equipment 1,410.5 1,258.4 1,027.2 977.6 -4.8

 
Prince Edward Island 507.4 472.7 578.8 462.3 -20.1

Non-residential construction 260.9 221.5 345.8 246.3 -28.8
Machinery and equipment 246.5 251.2 233.0 216.0 -7.3

 
Nova Scotia 3,423.4 3,467.2 3,862.0 3,836.9 -0.6

Non-residential construction 1,786.3 1,952.7 2,229.4 2,297.2 3.0
Machinery and equipment 1,637.1 1,514.5 1,632.7 1,539.7 -5.7

 
New Brunswick 3,065.5 3,178.1 3,294.1 3,244.9 -1.5

Non-residential construction 1,691.9 1,622.1 1,820.9 2,067.2 13.5
Machinery and equipment 1,373.7 1,556.0 1,473.2 1,177.7 -20.1

 
Quebec 34,288.1 34,601.7 36,565.3 38,345.8 4.9

Non-residential construction 22,975.7 22,460.7 23,687.9 25,132.1 6.1
Machinery and equipment 11,312.4 12,141.0 12,877.5 13,213.7 2.6

 
Ontario 63,516.6 68,472.8 67,951.8 70,646.9 4.0

Non-residential construction 38,302.8 38,860.8 38,660.7 40,944.7 5.9
Machinery and equipment 25,213.8 29,612.0 29,291.1 29,702.1 1.4

 
Manitoba 8,633.1 9,492.6 10,212.8 9,785.3 -4.2

Non-residential construction 5,570.6 5,912.0 7,070.3 6,728.3 -4.8
Machinery and equipment 3,062.5 3,580.5 3,142.5 3,057.1 -2.7

 
Saskatchewan 20,020.9 16,846.5 14,056.0 14,537.7 3.4

Non-residential construction 14,463.4 11,191.1 9,200.4 9,836.3 6.9
Machinery and equipment 5,557.5 5,655.4 4,855.7 4,701.3 -3.2

 
Alberta 97,800.2 75,676.2 62,119.5 60,921.9 -1.9

Non-residential construction 73,283.4 58,000.8 45,974.4 46,461.9 1.1
Machinery and equipment 24,516.8 17,675.5 16,145.1 14,460.0 -10.4

 
British Columbia 28,637.8 26,344.3 27,618.5 28,549.0 3.4

Non-residential construction 20,349.7 17,855.7 17,739.3 19,060.7 7.4
Machinery and equipment 8,288.1 8,488.6 9,879.2 9,488.2 -4.0

 
Yukon 370.7 355.1 327.9 354.7 8.2

Non-residential construction 273.5 234.3 217.6 246.4 13.2
Machinery and equipment 97.2 120.8 110.3 108.3 -1.8

 
Northwest Territories 1,121.1 1,392.2 1,298.1 974.6 -24.9

Non-residential construction 887.2 1,078.8 1,011.6 822.8 -18.7
Machinery and equipment 233.9 313.4 286.5 151.8 -47.0

 
Nunavut 661.9 669.7 670.7 521.4 -22.3

Non-residential construction 554.1 529.0 570.9 388.2 -32.0
Machinery and equipment 107.8 140.7 99.9 133.3 33.4

Note(s): Data may not add up to totals as a result of rounding.
Source(s): CANSIM table 029-0045.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045&p2=31
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Table 3
Capital spending on non-residential tangible assets, Canada
  2012 2013 2014 2015 2014 to 2015

    millions of dollars   % change

Total, non-residential tangible assets 249 225.5 256 042.4 272 109.2 251 337.7 -7.6
Non-residential building construction 48 740.9 45 822.7 45 373.5 48 243.2 6.3
Engineering construction 118 458.8 132 252.4 143 678.0 120 786.3 -15.9
Machinery and equipment 82 025.6 77 967.2 83 061.8 82 308.1 -0.9

 
Type of asset          
  Industrial buildings 8 059.7 8 990.2 9 291.9 8 635.2 -7.1
  Commercial buildings 25 032.4 20 920.2 21 916.8 23 498.3 7.2
  Institutional buildings 15 648.7 15 912.4 14 164.9 16 109.7 13.7
  Marine engineering infrastructure 379.6 710.0 432.3 624.3 44.4
  Transportation engineering

infrastructure 21 117.2 20 140.2 19 665.9 21 420.1 8.9
  Waterworks infrastructure 5 473.7 4 247.2 3 712.0 2 827.8 -23.8
  Sewage infrastructure 2 623.0 2 010.9 2 734.8 2 587.0 -5.4
  Communications networks 2 286.9 2 167.8 5 059.7 4 703.6 -7.0
  Electric power infrastructure 15 071.5 18 723.4 19 804.3 18 073.8 -8.7
  Oil and gas engineering construction 58 567.7 68 953.5 77 700.1 59 038.2 -24.0
  Mining engineering construction 10 298.1 9 189.7 7 937.7 6 831.4 -13.9
  Other engineering construction 2 770.7 6 109.6 6 631.2 4 680.1 -29.4

Note(s): Data may not add up to totals as a result of rounding.
Source(s): CANSIM Table 029-0049.

Available in CANSIM: tables 029-0045 to 029-0051.

Definitions, data sources and methods: survey number 2803.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact
Debra Roberts (613-951-8360; debra.roberts@canada.ca), Investment, Science and Technology Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0049&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=029-0045..029-0051&p2=31
http://www.statcan.gc.ca/imdb-bmdi/2803-eng.htm
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:debra.roberts@canada.ca

