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Realized net farm income up in four provinces

Realized net farm income totalled $8.3 billion in 2015, its fifth increase in six years. The 10.7% increase
in 2015 followed a 19.3% advance in 2014.

Realized net income is the difference between a farmer's cash receipts and operating expenses, minus
depreciation, plus income in kind.

The growth in receipts exceeded the small increase in operating expenses, leading to the rise in realized net
income.

The national increase was not widespread as Newfoundland and Labrador, Saskatchewan, Alberta and British
Columbia were the only provinces to record gains in realized net income.

Annual farm cash receipts rise for the fifth consecutive year

Farm cash receipts, which include market receipts from crop and livestock sales as well as program payments,
rose 3.2% to $59.8 billion in 2015. This followed a 4.8% gain in 2014 and marks the fifth consecutive annual
increase. Receipts rose in every province except Prince Edward Island, Quebec and Manitoba.

Market receipts (revenues from the sale of crops and livestock) increased 3.3% to $57.6 billion in 2015. A 6.1% gain
in crop receipts pushed market receipts higher, as there was little change in livestock receipts.

Strong export demand and record levels of production contributed to lentil receipts more than doubling (+110.5%) to
$2.3 billion. Poor growing conditions in India, where lentils are a staple in the diet, fueled demand in Canada,
contributing to a 58.0% increase in prices and a 33.2% gain in marketings.

Canadian farm-gate prices for most grains and oilseeds were up from 2014, despite the growth of global stocks of
grains and oilseeds putting downward pressure on world prices, which are expressed in US dollars. The
depreciation of the Canadian dollar relative to the US dollar was sufficiently strong to offset the negative impact of
higher global stocks on the prices received by Canadian producers.

Both prices (+3.5%) and marketings (+6.2%) were up as canola receipts increased 9.9% to $8.1 billion in 2015.
A 5.8% price rise for wheat (excluding durum) pushed receipts 4.3% higher.

Livestock receipts were virtually unchanged from 2014 at $25.7 billion. Hog receipts fell 17.0% in 2015 to
$4.2 billion, as prices were down 21.9% in the wake of increased North American inventories. Offsetting this decline
was a 7.8% gain in cattle receipts. Strong prices in the first part of the year translated into an annual 20.8% gain in
prices that more than compensated for a 10.7% drop in marketings.

Also providing support to livestock receipts was a 7.0% increase in egg receipts, as production rose 5.1%. Overall,
receipts for producers in the supply-managed sectors (dairy, poultry and eggs) rose 0.4% to $9.8 billion. Dairy
receipts were the exception, edging down 0.7%.

A 42.4% increase in crop insurance payments offset declines in AgriStability and provincial stabilization outlays,
leaving total program payments up 1.2%.

Lower fuel costs temper farm expense increase

Total operating expenses (after rebates) rose 1.6% from a year earlier to $44.6 billion in 2015. This was the
smallest increase since 2010.
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A 20.0% drop in machinery fuel expenses almost offset small increases in most other expense items. Machinery
fuel prices fell 26.8% as measured by the Farm Input Price Index.

The only notable increase was a 14.6% gain in livestock purchases, a result of higher cattle prices.

Total farm expenses, which include total operating expenses and depreciation, rose 2.1% to $51.6 billion in 2015.
Higher prices for machinery contributed to a 5.3% gain in depreciation expenses.

Total farm expenses increased in every province, with Alberta (+2.9%) posting the largest gain.

Total net income

Total net income rose $3.5 billion to $8.3 billion in 2015, following a $7.6 billion decline in 2014.

Total net income is realized net income adjusted for changes in farmer-owned inventories of crops and livestock. It
represents the return to owner's equity, unpaid farm labour, management and risk.

The value of inventory change had a positive impact on the change in total net income. The overall drop in on-farm
stocks of crops was smaller than in 2014, as farm inventories of certain crops rose in 2015. Cattle and calf
inventories edged up in 2015, after declining in 2014.

Total net income rose in every province except Prince Edward Island, Nova Scotia and Quebec. Saskatchewan
(+$2.0 billion) recorded the largest increase.

Note to readers

Realized net income can vary widely from farm to farm because of several factors, including the farm's type of commodities, prices,
weather and economies of scale. This and other aggregate measures of farm income are calculated on a provincial basis employing the
same concepts used in measuring the performance of the overall Canadian economy. They are a measure of farm business income, not
farm household income.

Additional financial data for 2015, collected at the individual farm business level using surveys and other administrative sources, will be
made available next year. These data will help explain differences in the performance of various types and sizes of farms.

Preliminary farm income data for the previous calendar year are first released in May of each year (five months after the reference
period), providing timely information on the performance of the agriculture sector. Revised data are then released in November of each
year, incorporating data received too late to be included in the first release. Data for the year prior to the reference period are also subject
to revision.

For details on farm cash receipts for the first three quarters of 2016, see the "Farm cash receipts" release in today's Daily.

http://www.statcan.gc.ca/daily-quotidien/161129/dq161129c-eng.htm
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Table 1
Net farm income
  2014r 2015r 2014 to 2015

    millions of dollars   % change

+ Total farm cash receipts including payments 57,905 59,766 3.2
- Total operating expenses after rebates 43,899 44,613 1.6
= Net cash income 14,006 15,153 8.2
+ Income-in-kind 57 62 8.2
- Depreciation 6,595 6,947 5.3
= Realized net income 7,469 8,268 10.7
+ Value of inventory change -2,659 4 ...
= Total net income 4,810 8,272 ...

r revised
... not applicable
Source(s): CANSIM table 002-0009.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0009&p2=31
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Table 2
Net farm income by province
  Canada Newfoundland

and Labrador
Prince Edward

Island
Nova Scotia New Brunswick Quebec

    millions of dollars

2014r            
+ Total farm cash receipts including

payments 57,905 125 476 574 567 8,469
- Total operating expenses after

rebates 43,899 119 385 499 437 6,510
= Net cash income 14,006 6 91 75 130 1,958
+ Income-in-kind 57 0 0 1 1 13
- Depreciation 6,595 9 48 66 56 868
= Realized net income 7,469 -2 43 10 74 1,103
+ Value of inventory change -2,659 1 6 -0 5 -64
= Total net income 4,810 -2 49 10 80 1,039

 
2015r            
+ Total farm cash receipts including

payments 59,766 130 476 582 571 8,197
- Total operating expenses after

rebates 44,613 119 390 509 442 6,540
= Net cash income 15,153 11 85 73 129 1,656
+ Income-in-kind 62 0 0 1 1 14
- Depreciation 6,947 10 50 68 57 886
= Realized net income 8,268 1 36 6 73 785
+ Value of inventory change 4 0 7 0 15 203
= Total net income 8,272 2 42 7 87 988

  Canada Ontario Manitoba Saskatchewan Alberta British
Columbia

    millions of dollars

2014r            
+ Total farm cash receipts including

payments 57,905 12,721 5,978 13,156 12,896 2,943
- Total operating expenses after

rebates 43,899 10,051 4,560 8,637 10,119 2,581
= Net cash income 14,006 2,670 1,417 4,519 2,777 362
+ Income-in-kind 57 12 5 7 12 5
- Depreciation 6,595 1,410 639 1,493 1,603 402
= Realized net income 7,469 1,272 783 3,033 1,186 -34
+ Value of inventory change -2,659 -76 -358 -1,364 -777 -29
= Total net income 4,810 1,196 425 1,668 409 -63

 
2015r            
+ Total farm cash receipts including

payments 59,766 12,752 5,849 14,426 13,664 3,120
- Total operating expenses after

rebates 44,613 10,290 4,663 8,676 10,341 2,642
= Net cash income 15,153 2,462 1,186 5,750 3,323 477
+ Income-in-kind 62 13 5 7 14 6
- Depreciation 6,947 1,470 677 1,603 1,718 409
= Realized net income 8,268 1,004 515 4,155 1,619 74
+ Value of inventory change 4 200 304 -472 -282 29
= Total net income 8,272 1,205 819 3,683 1,336 103

r revised
Note(s): Figures may not add up to totals because of rounding.
Source(s): CANSIM table 002-0009.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0009&p2=31
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Available in CANSIM: tables 002-0001, 002-0003 to 002-0005, 002-0007 to 002-0009, 002-0012, 002-0075,
002-0076 and 003-0025.

Definitions, data sources and methods: survey numbers 3436, 3437, 3471, 3472, 3473, 3474, 5030,
5214, 5227 and 5229.

Summary tables are also available.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; STATCAN.infostats-infostats.STATCAN@canada.ca) or Media
Relations (613-951-4636; STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca).

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0012&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0075&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0007..002-0009&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0001&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0003..002-0005&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=002-0076&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=003-0025&p2=31
http://www.statcan.gc.ca/imdb-bmdi/3437-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/3474-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/3473-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/3472-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/3436-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/3471-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/5030-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/5229-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/5214-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/5227-eng.htm
http://www5.statcan.gc.ca/subject-sujet/result-resultat.action?pid=920&id=3953&lang=eng&type=CST&pageNum=1&more=0
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca

