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Canada's imports increased 0.8% to $45.0 billion in June. Import volumes were up 0.7% and prices rose 0.2%.
Exports increased 0.6% to $41.4 billion, as prices were up 2.0%, while volumes fell 1.4%. As a result, Canada's
merchandise trade deficit with the world widened from $3.5 billion in May to a record $3.6 billion in June.

In the second quarter, imports decreased 1.4% to $134.7 billion. Exports dropped 4.7% to $124.0 billion, the largest
decline since the second quarter of 2009. Consequently, Canada's quarterly trade deficit with the world widened
from $6.4 billion in the first quarter of 2016 to a record $10.7 billion in the second quarter.

Chart 1
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Note(s): Data are seasonally adjusted.
Source(s): CANSIM table 228-0069.

Trade surplus with the United States narrows in June

Imports from the United States were up 1.5% to $29.8 billion and exports were down 1.2% to $31.6 billion. As a
result, Canada's trade surplus with the United States narrowed from $2.6 billion in May to $1.8 billion in June.

Exports to countries other than the United States increased 6.9% to $9.8 billion in June. There were higher exports
to the United Kingdom (+$274 million), Spain (+$90 million), South Korea (+$86 million) and China (+$85 million).
Imports from countries other than the United States decreased 0.5% to $15.2 billion. Lower imports from
Switzerland (-$189 million) and Norway (-$112 million) were largely offset by higher imports from Germany
(+$168 million) and Saudi Arabia (+$123 million). Consequently, Canada's trade deficit with countries other than the
United States narrowed from a record $6.1 billion in May to $5.4 billion in June.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=228-0069&p2=31
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Higher imports driven by motor vehicles and parts, and energy products

Total imports rose 0.8% to $45.0 billion in June, despite losses in 6 of 11 sections. Higher imports of motor vehicles
and parts, energy products, and electronic and electrical equipment and parts were partially offset by lower imports
of aircraft and other transportation equipment and parts. Year over year, total imports were down 1.2%.

Imports of motor vehicles and parts reached a record high in June, up 3.6% to $9.1 billion. The gain was led by
passenger cars and light trucks (+6.3%), which increased for the seventh consecutive month to reach a record high
of $4.2 billion. Overall, volumes rose 3.9%, while prices edged down 0.3%.

In June, imports of energy products increased 12.7% to $2.4 billion. The gain was attributable to higher imports of
refined petroleum energy products, up 30.8% to $894 million, mainly on higher volumes. For the section as a whole,
volumes were up 10.3%, and prices advanced 2.2%.

Also contributing to the overall gain in June, imports of electronic and electrical equipment and parts were up 3.1%
to $5.3 billion. Specifically, there were higher imports of communications and audio and video equipment, up 4.9%
to $1.7 billion, and electronic and electrical parts, up 8.2% to $781 million. Overall, volumes rose 2.6% and prices
increased 0.5%.

Partially offsetting these gains, imports of aircraft and other transportation equipment and parts fell 22.0% to
$1.4 billion in June. This is the second consecutive monthly decline, following a record high in April. Lower imports
of aircraft engines and aircraft parts (-21.3%) and aircraft (-26.4%) were mainly responsible for the decrease.

Exports increase on higher energy product prices

Total exports were up 0.6% to $41.4 billion, with 6 of 11 sections increasing in June. Higher exports of energy
products and basic and industrial chemical, plastic and rubber products were partially offset by lower exports of
metal and non-metallic mineral products. Exports excluding energy products were down 0.4%. Year over year, total
exports decreased 7.6%.

Exports of energy products rose 7.2% to $5.7 billion in June, the fourth consecutive monthly gain. Crude oil and
crude bitumen advanced 6.8% to $4.1 billion, as prices were up 9.1%. Also contributing to the increase were higher
exports of natural gas, up 20.0% to $664 million, as prices rose 32.3%. For the section as a whole, prices
increased 11.7%, while volumes fell 4.0%.

In June, exports of basic and industrial chemical, plastic and rubber products rose 5.2% to $2.8 billion. There were
higher exports of plastic resins (+9.3%), dyes and pigments, and petrochemicals (+26.4%), and basic chemicals
(+5.5%). Overall, volumes increased 2.9%, and prices were up 2.2%.

Moderating these gains, exports of metal and non-metallic mineral products fell 6.9% to $4.2 billion in June.
Unwrought precious metals and precious metal alloys decreased 13.0% to $1.3 billion, on lower exports of
unwrought gold to the United States and Hong Kong. Also contributing to the decline were lower exports of
unwrought nickel and nickel alloys, down 17.5% to $256 million, the lowest level since January 2010. For the
section as a whole, volumes fell 6.4%, and prices were down 0.5%.

Monthly and quarterly real trade deficits

In real (or volume) terms, imports increased 0.7% in June, as higher imports of motor vehicles and parts and energy
products were partially offset by lower imports of aircraft and other transportation equipment and parts. Export
volumes were down 1.4%, as there were lower exports of energy products and metal and non-metallic mineral
products. Consequently, Canada's trade deficit in real terms widened from $170 million in May to $984 million in
June.
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In the second quarter, import volumes edged up 0.2%. Higher imports of energy products and aircraft and other
transportation equipment and parts were mostly offset by lower imports of consumer goods and industrial
machinery, equipment and parts. Quarterly export volumes fell 5.0% on lower exports of motor vehicles and parts
and consumer goods. As a result, Canada's quarterly trade balance in real terms went from a $5.5 billion surplus in
the first quarter to a $923 million deficit in the second quarter.

Revisions to May imports and exports

Revisions reflected initial estimates being updated with or replaced by administrative and survey data as they
became available and amendments made for late documentation of high-value transactions. Imports in May,
originally reported as $44.4 billion in last month's release, were revised to $44.7 billion with the current month's
release. Exports, originally reported as $41.1 billion in last month's release, were revised to $41.2 billion.

Chart 2
International merchandise trade balance
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Note(s): Data are seasonally adjusted.
Source(s): CANSIM table 228-0069.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=228-0069&p2=31
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Note to readers

Merchandise trade is one component of Canada's international balance of payments (BOP), which also includes trade in services,
investment income, current transfers, and capital and financial flows.

International trade data by commodity are available on both a BOP and a customs basis. International trade data by country are available
on a customs basis for all countries and on a BOP basis for Canada's 27 principal trading partners (PTPs). The list of PTPs is based on
their annual share of total merchandise trade—imports and exports—with Canada in 2012. BOP data are derived from customs data by
making adjustments for factors such as valuation, coverage, timing and residency. These adjustments are made to conform to the
concepts and definitions of the Canadian System of National Accounts.

For a conceptual analysis of BOP versus customs based data, see "Balance of Payments trade in goods at Statistics Canada: Expanding
geographic detail to 27 principal trading partners."

For more information on these and other macroeconomic concepts, see the Methodological Guide: Canadian System of Macroeconomic
Accounts (13-607-X) and User Guide: Canadian System of Macroeconomic Accounts (13-606-G), available from the Browse by key
resource module of our website, under Publications.

Data in this release are on a BOP basis, seasonally adjusted and in current dollars. Constant dollars are calculated using the Laspeyres
volume formula (2007=100).

For information on seasonal adjustment, see Seasonally adjusted data – Frequently asked questions.

Revisions

In general, merchandise trade data are revised on an ongoing basis for each month of the current year. Current year revisions are
reflected in both the customs and BOP based data.

The previous year's customs data are revised with the release of the January and February reference months and on a quarterly basis.
The previous two years of customs based data are revised annually and revisions are released in February with the December reference
month.

The previous year's BOP based data are revised with the release of the January, February, March and April reference months. To remain
consistent with the Canadian System of Macroeconomic Accounts, revisions to BOP based data for previous years are released annually
in December with the October reference month.

Factors influencing revisions include late receipt of import and export documentation, incorrect information on customs forms,
replacement of estimates produced for the energy section with actual figures, changes in classification of merchandise based on more
current information, and changes to seasonal adjustment factors.

For information on data revisions for crude oil and natural gas, see "Revisions to trade data for crude oil and natural gas."

Revised data are available in the appropriate CANSIM tables.

Real-time CANSIM tables

Real-time CANSIM table 228-8059 will be updated on August 15. For more information, consult the document, Real-time CANSIM tables.

Next release

Data on Canadian international merchandise trade for July will be released on September 2.

http://www.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=13-605-X201400414107&lang=eng
http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=13-607-X&lang=eng
http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=13-606-G&lang=eng
http://www.statcan.gc.ca/dai-quo/btd-add/btd-add-eng.htm
http://www.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=13-605-X201400214100&lang=eng
http://www.statcan.gc.ca/eng/dai/btd/rct
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Table 1
Merchandise trade: Canada's top 10 principal trading partners – Seasonally adjusted, current
dollars
  June 2015 May 2016r June 2016 May to June 2016 June 2015 to

June 2016

    millions of dollars   % change

Total exports 44,813 41,151 41,387 0.6 -7.6
United States 34,359 32,011 31,617 -1.2 -8.0
China 1,746 1,658 1,743 5.1 -0.2
United Kingdom 1,608 870 1,144 31.5 -28.8
Mexico 633 714 703 -1.4 11.1
Japan 837 824 795 -3.6 -5.1
Germany 394 331 404 21.9 2.6
South Korea 378 347 433 24.9 14.7
Italy 191 177 129 -27.0 -32.3
Hong Kong 196 208 160 -23.2 -18.4
Netherlands 353 261 237 -9.3 -32.8

 
Total imports 45,573 44,656 45,019 0.8 -1.2
United States 30,048 29,380 29,812 1.5 -0.8
China 3,005 3,064 3,123 1.9 3.9
United Kingdom 858 723 616 -14.7 -28.1
Mexico 1,576 1,589 1,582 -0.5 0.3
Japan 934 919 931 1.3 -0.4
Germany 1,240 1,040 1,208 16.2 -2.6
South Korea 484 514 527 2.5 8.9
Italy 434 485 457 -5.6 5.4
Hong Kong 350 306 333 8.9 -4.9
Netherlands 283 421 424 0.7 49.7

 
Trade balance -761 -3,504 -3,632 ... ...
United States 4,311 2,631 1,805 ... ...
China -1,258 -1,406 -1,380 ... ...
United Kingdom 750 147 528 ... ...
Mexico -943 -876 -878 ... ...
Japan -97 -95 -136 ... ...
Germany -847 -708 -804 ... ...
South Korea -106 -167 -93 ... ...
Italy -243 -307 -328 ... ...
Hong Kong -154 -98 -173 ... ...
Netherlands 70 -159 -187 ... ...

r revised
... not applicable
Note(s):
Totals do not equal the sum of their components.
Countries listed are Canada's top 10 principal trading partners based on annual 2014 total merchandise trade data.

Source(s): CANSIM table 228-0069.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=228-0069&p2=31
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Table 2
Merchandise trade: North American Product Classification System1 – Seasonally adjusted,
current dollars
  June 2015 May 2016r June 2016 May to June

2016
June 2015 to

June 2016

    millions of dollars   % change

Total exports 44,813 41,151 41,387 0.6 -7.6
Farm, fishing and intermediate food products 2,742 2,529 2,585 2.2 -5.7
Energy products 7,859 5,339 5,724 7.2 -27.2
Metal ores and non-metallic minerals 1,610 1,207 1,193 -1.2 -25.9
Metal and non-metallic mineral products 5,064 4,548 4,235 -6.9 -16.4
Basic and industrial chemical, plastic and rubber

products 3,087 2,692 2,833 5.2 -8.2
Forestry products and building and packaging

materials 3,366 3,310 3,312 0.1 -1.6
Industrial machinery, equipment and parts 2,695 2,628 2,612 -0.6 -3.0
Electronic and electrical equipment and parts 2,268 2,279 2,310 1.4 1.9
Motor vehicles and parts 6,893 7,761 7,639 -1.6 10.8
Aircraft and other transportation equipment and parts 2,008 1,929 1,926 -0.1 -4.1
Consumer goods 6,023 5,809 5,872 1.1 -2.5
Special transactions trade2 343 323 324 0.2 -5.7
Other balance of payments adjustments 853 798 822 3.1 -3.7

 
Total imports 45,573 44,656 45,019 0.8 -1.2
Farm, fishing and intermediate food products 1,412 1,417 1,366 -3.6 -3.3
Energy products 2,753 2,135 2,406 12.7 -12.6
Metal ores and non-metallic minerals 920 730 806 10.3 -12.4
Metal and non-metallic mineral products 4,036 3,588 3,493 -2.7 -13.5
Basic and industrial chemical, plastic and rubber

products 3,678 3,646 3,629 -0.5 -1.4
Forestry products and building and packaging

materials 2,006 1,966 1,933 -1.7 -3.6
Industrial machinery, equipment and parts 4,263 4,101 4,078 -0.5 -4.3
Electronic and electrical equipment and parts 5,226 5,169 5,332 3.1 2.0
Motor vehicles and parts 8,585 8,742 9,059 3.6 5.5
Aircraft and other transportation equipment and parts 1,443 1,793 1,398 -22.0 -3.1
Consumer goods 9,709 9,884 9,958 0.8 2.6
Special transactions trade2 660 627 698 11.4 5.9
Other balance of payments adjustments 882 857 863 0.7 -2.2

r revised
1. International merchandise trade data are based on the 2007 North American Product Classification System.
2. These are mainly low-valued transactions, value of repairs to equipment, and goods returned to country of origin.
Note(s): Totals may not equal the sum of their components.
Source(s): CANSIM table 228-0059.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=228-0059&p2=31


The Daily, Friday, August 5, 2016

Component of Statistics Canada catalogue no. 11-001-X 7

Available in CANSIM: tables 228-0059 to 228-0069.

Definitions, data sources and methods: survey numbers 2201, 2202 and 2203.

Customs based data are now available in the Canadian International Merchandise Trade Database
(65F0013X). From the Browse by key resource module of our website, choose Publications.

The June 2016 issue of Canadian International Merchandise Trade, Vol. 70, no. 6 (65-001-X), is also
available from the Browse by key resource module of our website, under Publications.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

To enquire about the concepts, methods or data quality of this release, contact Benoît Carrière
(613-415-5305; benoit.carriere@canada.ca), International Accounts and Trade Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=228-0059..228-0069&p2=31
http://www.statcan.gc.ca/imdb-bmdi/2202-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/2203-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/2201-eng.htm
http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=65F0013X&lang=eng
http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=65-001-X&lang=eng
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:benoit.carriere@canada.ca

