
Gross domestic product, income and
expenditure, first quarter 2016
Released at 8:30 a.m. Eastern time in The Daily, Tuesday, May 31, 2016

Real gross domestic product (GDP) grew 0.6% in the first quarter, following an increase of 0.1% in the fourth
quarter of 2015.

Chart 1
Gross domestic product and final domestic demand
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Exports were the largest contributor to real GDP growth in the first quarter, up 1.7% following a 0.4% decline in the
previous quarter. The volume of exports of goods increased 1.9%, while that of services advanced 0.7%. Imports
were up 0.3%.

Final domestic demand was up 0.3%, after edging down 0.1% in the previous quarter.

Business non-residential investment fell 2.5%, the fifth consecutive quarterly decline, driven by lower investment in
engineering structures (-4.3%).

Housing investment was up 2.7% in the first quarter, with increases in new home construction, renovations and
resale activity. Household final consumption expenditure rose 0.6%, with increased outlays on goods (+1.1%) and
services (+0.2%).

Businesses drew down inventories by a further $7.0 billion, after a $5.6 billion withdrawal in the previous quarter.
The stock-to-sales ratio edged down.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0064&p2=31


The Daily, Tuesday, May 31, 2016

Component of Statistics Canada catalogue no. 11-001-X2

Government final consumption expenditure increased 0.4% in the first quarter.

Expressed at an annualized rate, real GDP rose 2.4% in the first quarter. By comparison, real GDP in the United
States grew 0.8%.

Chart 2
Contributions to percent change in real gross domestic product, first quarter
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Volume of exports rises

Real exports of goods and services posted a 1.7% gain in the first quarter, following a decline of 0.4% in the fourth
quarter of 2015. Although the volume of exports increased, their value in nominal terms decreased 0.8%, largely
because of price declines in the energy sector. The resulting decline in export-related earnings was reflected in
lower gross operating surplus of non-financial corporations (-1.3%).

Exports of goods were up 1.9%, following a 0.6% decline in the previous quarter. Motor vehicles and parts (+7.3%)
were the main contributor, marking a fourth consecutive quarter of growth. Notable increases were also recorded in
basic and industrial chemical, plastic and rubber products (+6.1%) and forestry products and building and
packaging materials (+4.5%). Offsetting these increases were international shipments of metal ores and
non-metallic minerals, which fell 10.0%.

Exports of services grew 0.7%, owing largely to gains in travel services, which increased 3.2% following three
quarters of contraction.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0064&p2=31
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Chart 3
Contribution of exports to growth in real gross domestic product
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Investment in housing strengthens

Growth in business investment in residential structures accelerated to 2.7% in the first quarter, the fifth consecutive
quarterly increase. Business investment in new housing construction increased 2.9%, after a 0.7% decrease in the
fourth quarter of 2015. Ownership transfer costs (+5.8%), which reflect movement in the resale market, and
renovations (+0.6%) were both up for the second consecutive quarter.

Household consumption increases

Household final consumption expenditure increased 0.6% in the first quarter, following a 0.5% gain in the fourth
quarter of 2015. Outlays on goods grew 1.1%, as semi-durable goods (+1.9%), durable goods (+1.1%) and
non-durable goods (+0.8%) all rose. Outlays on services increased 0.2%.

Expenditures on transport advanced 1.2%, as spending associated with the operation of transport equipment, such
as gasoline, repairs and other vehicle expenses, rose 1.8%. Clothing and footwear expenses increased 2.8%, while
spending on electricity, natural gas, propane and other fuels decreased 1.4%, partly as a result of unseasonably
warm weather in some parts of the country.

Spending on insurance and financial services was up 0.8% for the quarter.

Expenditures by Canadians abroad fell 4.3%, influenced by a depreciation in the exchange rate relative to the US
dollar.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0064&p2=31
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Further declines in business investment

Investment in non-residential structures decreased 3.7%, continuing the downward trend seen over the previous
five quarters. Lower investment in engineering structures (-4.3%) largely contributed to the decline in the first
quarter, due to weakened investment activity in the oil and gas sector, which was affected by lower oil prices.
Business investment in non-residential buildings (-1.9%) also continued to fall.

Business outlays on machinery and equipment fell 0.7%, in tandem with decreasing imports. This was the fifth
consecutive quarterly decline, with aircraft and other transportation equipment (-13.7%) and industrial machinery
and equipment (-1.9%) leading the decrease.

Business investment in intellectual property products was down 1.4%, as software fell 1.8% and research and
development dropped 1.2%. Mineral exploration investment edged down 0.1%, following larger declines
throughout 2015.

Business inventories drawn down

Non-farm inventories were reduced by a further $7.2 billion in the first quarter, after a withdrawal of $4.8 billion in
the previous quarter. This resulted mainly from a continued drawdown in motor vehicle inventories. Farm
inventories were reduced for a ninth consecutive quarter.

Retailers' inventories of durable goods declined $3.4 billion, mainly as a result of lower stocks of motor vehicles
(-$2.5 billion). Wholesalers' inventories of non-durable goods were up $1.7 billion in the first quarter. Manufacturers'
inventories of non-durable goods increased $2.3 billion.

The economy-wide stock-to-sales ratio edged down in the first quarter.

Real gross national income declines

Real gross national income, a measure of the purchasing power of productive income earned by Canadian
residents, retreated 0.4%, following a flat fourth quarter.

Export prices fell 2.5%, while import prices declined at a slower rate (-0.4%), resulting in weakened terms of trade.
The price of final domestic demand rose 0.3%, while the GDP implicit price index, representing the overall price of
goods and services produced in Canada, declined 0.3% in the first quarter, pulled down by price declines in oil and
natural gas.

Household disposable income advances

Household disposable income increased 0.6% (nominal terms) in the first quarter. Compensation of employees
rose 0.4%, as a result of increases in both wages and salaries (+0.4%) and employers' social contributions (+0.5%).
Transfers received by households rose 0.7%, owing mainly to social security benefits and Employment Insurance
benefits, while transfers paid by households fell 0.4%, owing to lower transfers to financial corporations.

Household final consumption expenditure (+0.7%) increased at a slightly faster pace than disposable income. The
household saving rate was 3.9% in the first quarter.

The household debt service ratio (defined as household mortgage and non-mortgage payments divided by
disposable income) edged down from 14.05% to 14.04%, as both income and obligated payments increased at
almost the same rate.
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Note to readers

For information on seasonal adjustment, see Seasonally adjusted data – Frequently asked questions.

Percentage changes for expenditure-based statistics (such as personal expenditures, investment, exports and imports) are calculated
from volume measures that are adjusted for price variations. Percentage changes for income-based and flow-of-funds statistics (such as
labour income, corporate profits, mortgage borrowing and total funds raised) are calculated from nominal values; that is, they are not
adjusted for price variations.

There are two ways of expressing growth rates for gross domestic product (GDP) and other time series found in this release.

1. Unless otherwise stated, the growth rates in this release represent the percentage change in the series from one
quarter to the next, such as from the fourth quarter of 2015 to the first quarter of 2016.

2. Quarterly growth can be expressed at an annual rate by using a compound growth formula, similar to the way in
which a monthly interest rate can be expressed at an annual rate. Expressing growth at an annual rate facilitates
comparisons with official GDP statistics from the United States. Both the quarterly growth rate and the
annualized quarterly growth rate should be interpreted as an indication of the latest trend in GDP.

Revisions

Data on GDP for the first quarter of 2016 were released along with revised data for the first, second, third and fourth quarters of 2015.
These data incorporate new and revised data, as well as updated data on seasonal trends.

Real-time CANSIM tables

Real-time CANSIM tables 380-8063 and 380-8064 will be updated on June 7. For more information, consult the document, Real-time
CANSIM tables.

Next release

Data on GDP by income and expenditure for the second quarter will be released on August 31.

Table 1
Gross domestic product by income account – Seasonally adjusted at annual rates
  Fourth

quarter
2014

First
quarter

2015

Second
quarter

2015

Third
quarter

2015

Fourth
quarter

2015

First
quarter

2016

Fourth
quarter

2015

First
quarter

2016

    quarter-to-quarter % change   millions of dollars

Compensation of employees 0.5 0.9 0.4 0.2 0.7 0.4 1,031,976 1,036,520
Gross operating surplus -0.8 -6.3 -0.1 0.3 -1.7 -0.5 504,368 501,924
Gross mixed income 0.7 1.3 1.3 1.0 1.1 1.0 236,052 238,464
Taxes less subsidies on production 0.3 0.9 0.7 1.4 0.2 0.2 86,276 86,488
Taxes less subsidies, on products and imports 0.9 0.8 1.4 1.2 1.0 0.6 134,032 134,884
Statistical discrepancy (millions of dollars) 1,016 744 -2,216 992 -484 1,252 -1,092 160

 
Gross domestic product at market prices 0.2 -1.0 0.3 0.5 0.1 0.3 1,991,612 1,998,440

Source(s): CANSIM table 380-0063.

http://www.statcan.gc.ca/dai-quo/btd-add/btd-add-eng.htm
http://www.statcan.gc.ca/eng/dai/btd/rct
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0063&p2=31
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Table 2
Real gross domestic product by expenditure account, quarterly change – Seasonally adjusted at
annual rates, chained (2007) dollars
  Fourth

quarter
2014

First
quarter

2015

Second
quarter

2015

Third
quarter

2015

Fourth
quarter

2015

First
quarter

2016

Fourth
quarter

2015

First
quarter

2016

    quarter-to-quarter % change   millions of dollars

Final consumption expenditure 0.4 0.3 0.6 0.5 0.4 0.5 1,376,481 1,383,722
Household final consumption expenditure 0.6 -0.0 0.6 0.6 0.5 0.6 1,006,141 1,011,970
Non-profit institutions serving households'

final consumption expenditure 1.8 -0.7 1.5 0.2 0.1 0.6 25,028 25,168
General governments final consumption

expenditure -0.1 1.2 0.7 0.2 0.1 0.4 346,563 347,887
Gross fixed capital formation 0.4 -3.2 -2.1 -1.2 -1.5 -0.4 380,587 379,005

Business gross fixed capital formation 0.1 -3.9 -2.5 -1.4 -1.6 -0.4 312,316 311,168
Residential structures -0.1 1.6 0.0 0.7 0.5 2.7 121,904 125,189
Non-residential structures, machinery

and equipment 0.2 -6.4 -4.1 -3.0 -3.3 -2.5 164,317 160,174
Intellectual property products 0.7 -9.5 -2.7 -1.0 -0.9 -1.4 27,172 26,798

General governments gross fixed capital
formation 1.5 0.5 -0.2 -0.4 -1.0 -0.6 65,640 65,249

Investment in inventories (millions of dollars) 7,836 5,459 -7,869 -6,918 -5,422 -1,318 -5,586 -6,904
Exports of goods and services -0.1 0.2 0.3 2.2 -0.4 1.7 578,092 587,756
Less: imports of goods and services 0.1 0.2 -0.5 -0.7 -1.8 0.3 563,292 565,069
Statistical discrepancy (millions of dollars) -898 -657 1,967 -879 431 -1,111 972 -139

 
Gross domestic product at market prices 0.8 -0.2 -0.1 0.5 0.1 0.6 1,772,440 1,782,972
Final domestic demand 0.4 -0.5 -0.0 0.1 -0.1 0.3 1,754,373 1,759,879

Source(s): CANSIM table 380-0064.

Table 3
Real gross domestic product by expenditure account, annualized change – Seasonally adjusted
at annual rates, chained (2007) dollars
  Fourth

quarter
2014

First
quarter

2015

Second
quarter

2015

Third
quarter

2015

Fourth
quarter

2015

First
quarter

2016

Fourth
quarter

2015

First
quarter

2016

    quarter-to-quarter % change, annualized   millions of dollars

Final consumption expenditure 1.8 1.1 2.5 1.8 1.4 2.1 1,376,481 1,383,722
Household final consumption expenditure 2.4 -0.1 2.3 2.3 1.8 2.3 1,006,141 1,011,970
Non-profit institutions serving households' final

consumption expenditure 7.2 -2.6 6.2 0.8 0.4 2.3 25,028 25,168
General governments final consumption expenditure -0.3 4.7 2.8 0.6 0.4 1.5 346,563 347,887

Gross fixed capital formation 1.4 -12.0 -8.0 -4.9 -6.0 -1.7 380,587 379,005
Business gross fixed capital formation 0.6 -14.6 -9.5 -5.6 -6.4 -1.5 312,316 311,168

Residential structures -0.5 6.6 0.1 2.6 1.8 11.2 121,904 125,189
Non-residential structures, machinery and

equipment 0.9 -23.2 -15.5 -11.4 -12.5 -9.7 164,317 160,174
Intellectual property products 2.6 -32.8 -10.5 -3.9 -3.5 -5.4 27,172 26,798

General governments gross fixed capital formation 6.1 1.9 -0.6 -1.6 -4.0 -2.4 65,640 65,249
Investment in inventories (millions of dollars) 7,836 5,459 -7,869 -6,918 -5,422 -1,318 -5,586 -6,904
Exports of goods and services -0.2 0.9 1.2 9.0 -1.5 6.9 578,092 587,756
Less: imports of goods and services 0.3 0.9 -1.8 -2.8 -7.0 1.3 563,292 565,069
Statistical discrepancy (millions of dollars) -898 -657 1,967 -879 431 -1,111 972 -139

 
Gross domestic product at market prices 3.4 -1.0 -0.5 2.2 0.5 2.4 1,772,440 1,782,972
Final domestic demand 1.7 -2.2 -0.1 0.3 -0.3 1.3 1,754,373 1,759,879

Source(s): CANSIM table 380-0064.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0064&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0064&p2=31
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Table 4
Real gross domestic product by expenditure account – Seasonally adjusted at annual rates
  Fourth quarter 2015 First quarter 2016 First quarter 2016

Contributions to
percent change in

real gross domestic
product

Contributions to
percent change in

implicit price indexes

Annualized
contributions to

percent change in
real gross domestic

product

    millions of chained (2007) dollars   percentage points

Final consumption expenditure 1,376,481 1,383,722 0.418 0.099 1.683
Household final consumption expenditure 1,006,141 1,011,970 0.328 0.045 1.324

Goods 458,789 463,707 0.264 -0.063 1.066
Durable goods 146,616 148,278 0.082 0.035 0.331
Semi-durable goods 84,572 86,149 0.075 -0.016 0.303
Non-durable goods 229,906 231,743 0.107 -0.083 0.432

Services 547,103 548,198 0.064 0.108 0.258
Non-profit institutions serving households' final consumption

expenditure 25,028 25,168 0.008 -0.019 0.032
General governments final consumption expenditure 346,563 347,887 0.081 0.073 0.327

Gross fixed capital formation 380,587 379,005 -0.096 0.229 -0.384
Business gross fixed capital formation 312,316 311,168 -0.070 0.216 -0.275

Residential structures 121,904 125,189 0.201 0.110 0.811
Non-residential structures, machinery and equipment 164,317 160,174 -0.247 0.081 -0.993

Non-residential structures 93,431 89,941 -0.220 0.036 -0.888
Machinery and equipment 69,063 68,593 -0.026 0.044 -0.105

Intellectual property products 27,172 26,798 -0.023 0.026 -0.093
Non-profit institutions serving households' gross fixed capital

formation 2,664 2,622 -0.003 0.001 -0.012
General governments gross fixed capital formation 65,640 65,249 -0.024 0.013 -0.097

Investment in inventories -5,586 -6,904 -0.081 0.062 -0.327
Exports of goods and services 578,092 587,756 0.522 -0.778 2.107

Goods 494,711 503,967 0.489 -0.786 1.974
Services 84,570 85,121 0.033 0.008 0.133

Less: imports of goods and services 563,292 565,069 0.106 -0.138 0.432
Goods 455,308 458,177 0.173 -0.210 0.698
Services 107,853 106,716 -0.066 0.073 -0.266

Statistical discrepancy 972 -139 -0.063 0.000 -0.254
 

Gross domestic product at market prices 1,772,440 1,782,972 0.594 -0.250 2.393
Final domestic demand 1,754,373 1,759,879 0.322 0.329 1.299

Source(s): CANSIM tables 380-0064 and 380-0066.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0064&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0066&p2=31
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Table 5
Canadian economic accounts key indicators – Seasonally adjusted
  Fourth quarter

2014
First quarter

2015
Second quarter

2015
Third quarter

2015
Fourth quarter

2015
First quarter

2016

Economy-wide            
Real gross domestic income (index 2007=100) 111.3 109.9 109.6 109.5 109.0 109.0
Gross domestic product deflator (index 2007=100) 112.8 111.9 112.4 112.4 112.4 112.1
Terms of trade (index 2007=100) 97.9 94.8 94.5 92.7 91.1 89.3

 
Household sector            
Household disposable income (millions of dollars) 1,094,220 1,095,484 1,120,168 1,119,968 1,126,004 1,132,856
Household net saving (millions of dollars) 46,824 52,676 58,672 47,764 47,152 43,900
Household saving rate (%) 4.3 4.8 5.2 4.3 4.2 3.9
Household debt service ratio (%) 14.09 14.15 13.97 14.08 14.05 14.04

 
Government sector            
General government disposable income (millions of

dollars) 405,204 404,900 412,088 400,940 410,544 405,744
General government net saving (millions of dollars) -3,288 -10,860 -6,764 -20,680 -12,616 -20,504

 
Corporate sector            
Non-financial corporations' net operating surplus

(millions of dollars) 237,272 199,712 197,068 192,308 183,980 177,068
Financial corporations' net operating surplus (millions

of dollars) 34,372 35,192 36,268 38,016 34,448 36,376
Non-financial corporations' net saving (millions of

dollars) 12,812 -23,796 -25,904 -26,516 -39,068 -37,372
Financial corporations' net saving (millions of dollars) 46,720 49,536 36,980 52,864 53,308 46,536

 
National            
National net saving (millions of dollars) 101,444 66,408 59,220 50,008 44,540 29,980
National saving rate (%) 6.2 4.1 3.7 3.1 2.7 1.9

Source(s): CANSIM tables 380-0065, 380-0066, 380-0071, 380-0072, 380-0073, 380-0076 and 380-0079.

Table 6
Real gross domestic product by expenditure account, year-over-year change – Seasonally
adjusted at annual rates, chained (2007) dollars
  2010 2011 2012 2013 2014 2015 2014 2015

    year-over-year % change   millions of dollars

Final consumption expenditure 3.2 2.0 1.6 1.8 1.9 1.8 1,343,077 1,367,656
Household final consumption expenditure 3.7 2.2 1.9 2.4 2.6 1.9 980,126 998,473
Non-profit institutions serving households'

final consumption expenditure -1.4 6.2 1.9 1.8 0.2 2.3 24,340 24,888
General governments final consumption

expenditure 2.3 1.3 0.7 0.3 0.3 1.7 339,711 345,439
Gross fixed capital formation 11.5 4.6 4.9 -0.5 0.7 -4.4 407,327 389,508

Business gross fixed capital formation 11.6 7.9 6.6 0.7 0.4 -5.7 339,978 320,578
Residential structures 8.4 1.6 5.6 -0.4 2.5 3.8 116,638 121,085
Non-residential structures, machinery

and equipment 14.4 12.8 8.6 2.5 0.0 -10.6 193,425 173,011
Intellectual property products 10.4 5.7 0.1 -5.2 -4.2 -12.0 31,459 27,683

General governments gross fixed capital
formation 11.4 -7.6 -3.0 -6.3 2.1 2.3 64,799 66,297

Investment in inventories (millions of dollars) 2,161 11,757 -5,000 9,317 -5,607 -5,962 9,869 3,907
Exports of goods and services 6.6 4.8 2.6 2.8 5.3 3.4 554,163 573,123
Less: imports of goods and services 13.8 5.6 3.6 1.5 1.8 0.3 572,076 573,736
Statistical discrepancy (millions of dollars) -473 356 9 -383 1,673 254 343 597

 
Gross domestic product at market prices 3.1 3.1 1.7 2.2 2.5 1.1 1,747,709 1,766,554
Final domestic demand 5.0 2.6 2.4 1.3 1.6 0.3 1,748,802 1,754,840

Source(s): CANSIM table 380-0064.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0066&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0071&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0065&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0079&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0073&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0072&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0076&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0064&p2=31
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Available in CANSIM: tables 031-0009, 380-0063 to 380-0076, 380-0078 to 380-0088, 380-0100 to
380-0107 and 382-0006.

Definitions, data sources and methods: survey numbers 1901, 2602, 2820 and 5169.

The System of Macroeconomic Accounts module, accessible from the Browse by key resource module of our
website, features an up-to-date portrait of national and provincial economies and their structure.

The Methodological Guide: Canadian System of Macroeconomic Accounts (13-607-X) is now available from
the Browse by key resource module of our website, under Publications.

The User Guide: Canadian System of Macroeconomic Accounts (13-606-G) is now available from the Browse
by key resource module of our website, under Publications. This publication will be updated to maintain its
relevance.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; 514-283-8300; STATCAN.infostats-infostats.STATCAN@canada.ca) or Media
Relations (613-951-4636; STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca).

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0063..380-0076&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0078..380-0088&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=380-0100..380-0107&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=031-0009&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=382-0006&p2=31
http://www.statcan.gc.ca/imdb-bmdi/2602-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/2820-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/5169-eng.htm
http://www.statcan.gc.ca/imdb-bmdi/1901-eng.htm
http://www.statcan.gc.ca/nea-cen/index-eng.htm
http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=13-607-X&lang=eng
http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=13-606-G&lang=eng
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:STATCAN.mediahotline-ligneinfomedias.STATCAN@canada.ca

