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Foreign investors reduced their holdings of Canadian securities by $5.4 billion in May, led by a divestment in
equities. Meanwhile, Canadian investors added $5.6 billion of foreign securities to their portfolios, mainly corporate
securities. As a result, Canada's international transactions in securities generated a net outflow of funds of
$11.0 billion from the Canadian economy in May, following two months of net inflows.

Foreign holdings of Canadian portfolio shares decline

Foreign investors reduced their holdings of Canadian shares by $5.7 billion, the first divestment in 2015. This
decline was related to cross-border merger and acquisition activities, as non-resident portfolio investors rendered
their Canadian shares to foreign direct investors. Acquisitions of $2.2 billion of Canadian shares by non-resident
investors on the secondary market moderated the overall divestment in these instruments. Canadian stock prices
were down by 1.4% at the end of the month.

Chart 1
Foreign investment in Canadian securities
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Source(s): CANSIM table 376-0131.

Foreign investment in Canadian debt securities was subdued in the month at $215 million. Investment in Canadian
bonds slowed for a second straight month to reach $514 million in May. This activity reflected movements of funds
from government bonds to corporate bonds. The divestment in government bonds was $4.6 billion, almost evenly
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split between federal and provincial instruments. Foreign investment in Canadian corporate bonds was led by a
$5.3 billion acquisition of federal government business enterprise bonds, mainly new issues. This was the largest
investment since June 2008.

Activity in the Canadian money market resulted in a $299 million reduction in foreign holdings of these instruments.
The decline was almost all in private corporate paper as foreign acquisitions of provincial government paper were
largely offset by a divestment in federal Treasury bills. Canadian short-term interest rates were down while
Canadian long-term interest rates were up in May. The Canadian dollar depreciated against its US counterpart
by 2.5 US cents.

Canadian acquisitions of foreign equities continue

Canadian acquisitions of foreign securities reached $5.6 billion in May, led by investment in corporate securities.
Canadian investment in foreign equities amounted to $3.9 billion and was almost evenly split between US and
non-US foreign shares. US stock prices rose by 1.0% during the month.

Canadian investment in foreign debt securities slowed to $1.7 billion in May. The investment was all in US debt
instruments, mainly corporate bonds. A decline in Canadian holdings of non-US foreign debt securities moderated
the overall investment in the month. US long-term interest rates were up by 26 basis points in May.

Chart 2
Canadian investment in foreign securities
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Note to readers

The data series on international transactions in securities cover portfolio transactions in equity and investment fund shares, bonds and
money market instruments for both Canadian and foreign issues. This activity excludes transactions in equity and debt instruments
between affiliated enterprises, classified as foreign direct investment in the international accounts.

Equity and investment fund shares include common and preferred equities as well as units/shares of investment funds.

Debt securities include bonds and money market instruments.

Bonds have an original term to maturity of more than one year.

Money market instruments have an original term to maturity of one year or less.

Government of Canada paper includes Treasury bills and US-dollar Canada bills.

All values in this release are net transactions unless otherwise stated.

Next release

Data on Canada's international transactions in securities for June will be released on August 17.

Table 1
Canada's international transactions in securities
  March

2015
April
2015

May
2015

January to May
2014

January to May
2015

    millions of dollars

Foreign investment in Canadian securities 22,556 16,728 -5,447 40,427 48,437
Debt securities 15,710 12,872 215 26,155 40,793

Money market instruments -5,329 7,875 -299 1,830 -5,686
Governments -4,093 2,786 39 -5,314 -6,943

Federal government -1,943 2,994 -583 -5,405 -4,401
Other governments -2,150 -208 622 92 -2,542

Corporations -1,236 5,090 -338 7,143 1,259
Government business enterprises -840 353 -60 3,685 -955
Private corporations -396 4,737 -278 3,457 2,214

Bonds 21,038 4,997 514 24,325 46,478
Governments 4,208 5,784 -4,572 6,258 20,734

Federal government 5,161 6,766 -2,046 -1,978 20,877
Other governments -953 -982 -2,526 8,235 -143

Corporations 16,830 -787 5,086 18,067 25,744
Government business enterprises -211 262 5,480 8,401 9,081
Private corporations 17,041 -1,048 -394 9,666 16,665

Equity and investment fund shares 6,846 3,856 -5,662 14,273 7,644
 

Canadian investment in foreign securities -2,956 9,701 5,579 20,444 10,649
Debt securities -7,115 5,069 1,705 3,284 5,818

Money market instruments -694 430 312 698 692
Bonds -6,420 4,639 1,393 2,587 5,128

Equity and investment fund shares 4,159 4,632 3,874 17,160 4,830

Note(s): In this table, a positive value denotes an increase in investment and a negative value denotes a decrease in investment. Transactions are recorded on a
net basis. Figures may not add up to totals as a result of rounding.

Source(s): CANSIM table 376-0131.
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Available in CANSIM: tables 376-0131 to 376-0138, 376-0145 and 376-0146.

Definitions, data sources and methods: survey number 1535.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca).

To enquire about the concepts, methods or data quality of this release, contact Lauren Dong (613-668-3140;
lauren.dong@statcan.gc.ca), International Accounts and Trade Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0145&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0146&p2=31
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http://www.statcan.gc.ca/imdb-bmdi/1535-eng.htm
mailto:infostats@statcan.gc.ca
mailto:lauren.dong@statcan.gc.ca

