Wholesale trade, January 2015

Released at 8:30 a.m. Eastern time in The Daily, Wednesday, March 18, 2015

In January, wholesale sales recorded the largest monthly decline since January 2009, decreasing 3.1% to
$53.7 billion, which more than offset the gain in December. Sales were down in four of seven subsectors, led by
motor vehicle and parts. Excluding this subsector, wholesale sales declined 1.3%.

In volume terms, wholesale sales fell 3.3%.

Chart 1
Wholesale sales decrease in January

billions of dollars

56

54

52

50

48

46 I

44

42

40 S S Y v v |

Jan. Jan.
2010 2011 2012 2013 2014 2015

Ml Current dollars [[] chained (2007) dollars

Source(s): CANSIM tables 081-0011 and 081-0015.

Lower sales in four subsectors

The motor vehicle and parts subsector recorded the largest decline in January, falling 11.3% to $9.0 billion. Lower
sales in the motor vehicle industry (-15.0%) accounted for most of the decline, bringing this industry and its
subsector to their lowest levels since April 2014. Imports and manufacturing sales of motor vehicles also decreased
in January. Retail sales at motor vehicle and parts dealers were down in October, November and December 2014.

Sales in the building material and supplies subsector decreased 5.3% to $7.7 billion, the lowest level since
May 2014. Every industry posted lower sales, led by the electrical, plumbing, heating and air-conditioning
equipment and supplies industry, which fell 9.8% in January, offsetting the gain in December.

After five consecutive monthly gains, sales in the miscellaneous subsector declined 2.7% to $7.2 billion. The
agricultural supplies industry led the decrease (-11.2%), partially offsetting the gain in December.

Sales in the farm product subsector decreased 8.6% to $692 million, the second decline in three months. Despite
the recent declines, sales in this subsector were 8.4% higher than in January 2014.
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Sales in the personal and household goods subsector ($7.5 billion) and the machinery, equipment and supplies
subsector ($11.3 billion) were unchanged in January. In the personal and household goods subsector, lower sales
in the textile, clothing and footwear industry (-4.8%) and the home furnishings industry (-8.7%) were offset by gains
in the other four industries. In the machinery, equipment and supplies subsector, lower sales in the computer and
communications equipment and supplies industry (-3.2%) were almost entirely offset by gains elsewhere.

Sales down in five provinces

Wholesale sales declined in five provinces in January, representing 67% of total wholesale sales. Ontario
accounted for most of the decrease.

In Ontario, sales fell 5.5% to $26.1 billion, offsetting December's gain. Every wholesale subsector declined, led by
motor vehicle and parts.

Widespread declines across most subsectors were also recorded in British Columbia and Nova Scotia. Sales in
British Columbia declined for the first time in five months, falling 2.3% to $5.2 billion, led by lower sales in the
building material and supplies subsector. In Nova Scotia, sales fell 11.7% to $724 million, the lowest level since
April 2014.

After five consecutive monthly gains, sales in Saskatchewan were down 1.8% to $2.3 billion. Declines in the
miscellaneous subsector and the farm product subsector accounted for the decrease.

Inventories rise in January

Inventories rose for a 13th consecutive month, up 1.3% to $70.2 billion in January. Six of seven subsectors,
representing 91% of total wholesale inventories, posted not only monthly gains but also record high levels in
January.
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Chart 2
Wholesale inventories increase in January
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Source(s): CANSIM table 081-0012.

In dollar terms, the largest gain was in the machinery, equipment and supplies subsector (+2.0%), a second
consecutive increase.

Inventories grew for a fifth consecutive month in the motor vehicle and parts subsector (+2.8%) and a second
consecutive month in the personal and household goods subsector (+1.3%).

Inventories in the building material and supplies subsector (+0.6%) and the miscellaneous subsector (+0.5%) both
rose for the 11th time in 12 months.

Inventories declined 0.5% in the food, beverage and tobacco subsector, following 10 consecutive monthly gains.

The inventory-to-sales ratio rose from 1.25 in December to 1.31 in January, the highest ratio since June 2009 when
it was 1.34.

The inventory-to-sales ratio is a measure of the time in months required to exhaust inventories if sales were to
remain at their current level.
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Note to readers

All data in this release are seasonally adjusted and in current dollars, unless otherwise noted. For more information on seasonal
adjustment, see Seasonally adjusted data — Frequently asked questions.

Total wholesale sales expressed in volume are calculated by deflating current dollar values using relevant price indexes. The wholesale
sales series in chained (2007) dollars is a chained Fisher volume index with 2007 as the reference year. For more information, see Sales
in volume for Wholesale Trade.

The Monthly Wholesale Trade Survey covers all industries within the wholesale sector as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112), petroleum and petroleum
products merchant wholesalers (NAICS 412) and business-to-business electronic markets, and agents and brokers (NAICS 419).

Table 1
Wholesale merchants' sales by industry — Seasonally adjusted
January December January December 2014 January 2014 to
2014 2014" 2015P to January 2015 January 2015
millions of dollars % change
Total, wholesale sales (current dollars) 50,164 55,471 53,729 -3.1 7.1
Total, wholesale sales (2007 chained dollars) 46,332 50,353 48,685 -3.3 5.1
Total wholesale sales (current dollars), excluding motor
vehicle and parts 42,009 45,375 44,772 -1.3 6.6
Farm product 639 758 692 -8.6 8.4
Food, beverage and tobacco 9,936 10,408 10,501 0.9 5.7
Food 8,963 9,373 9,448 0.8 5.4
Beverage 500 497 529 6.5 5.9
Cigarette and tobacco product 473 538 524 -2.6 10.7
Personal and household goods 7,347 7,456 7,459 0.0 15
Textile, clothing and footwear 976 988 941 -4.8 -3.6
Home entertainment equipment and household appliance 803 704 731 3.7 -9.0
Home furnishings 463 538 491 -8.7 6.0
Personal goods 721 712 736 3.4 2.0
Pharmaceuticals and pharmacy supplies 3,683 3,843 3,886 11 5.5
Toiletries, cosmetics and sundries 700 670 675 0.8 -35
Motor vehicle and parts 8,155 10,096 8,957 -11.3 9.8
Motor vehicle 5,886 7,623 6,478 -15.0 10.1
New motor vehicle parts and accessories 2,215 2,421 2,430 0.4 9.7
Used motor vehicle parts and accessories 54 51 49 -3.9 -8.7
Building material and supplies 7,001 8,083 7,654 -5.3 9.3
Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,151 2,745 2,476 -9.8 15.1
Metal service centres 1,555 1,680 1,614 -3.9 3.8
Lumber, millwork, hardware and other building supplies 3,294 3,658 3,564 -2.6 8.2
Machinery, equipment and supplies 10,641 11,288 11,285 -0.0 6.0
Farm, lawn and garden machinery and equipment 1,336 1,321 1,338 12 0.1
Construction, forestry, mining, and industrial machinery,
equipment and supplies 3,618 3,766 3,832 18 5.9
Computer and communications equipment and supplies 3,337 3,682 3,562 -3.2 6.8
Other machinery, equipment and supplies 2,350 2,519 2,553 1.3 8.6
Miscellaneous 6,445 7,382 7,180 -2.7 11.4
Recyclable material 704 838 833 -0.6 18.3
Paper, paper product and disposable plastic product 887 912 892 -2.1 0.6
Agricultural supplies 1,804 2,330 2,068 -11.2 14.7
Chemical (except agricultural) and allied product 1,192 1,366 1,367 0.1 14.7
Other miscellaneous 1,858 1,936 2,020 4.3 8.7

" revised
P preliminary

Note(s): Figures may not add up to totals as a result of rounding.

Source(s): CANSIM tables 081-0011 and 081-0015.
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Table 2

Wholesale merchants' sales by province and territory — Seasonally adjusted

January December January December 2014 January 2014 to
2014 2014 2015P to January 2015 January 2015
millions of dollars % change
Canada 50,164 55,471 53,729 -3.1 7.1
Newfoundland and Labrador 403 419 427 1.9 5.8
Prince Edward Island 58 59 62 4.9 6.2
Nova Scotia 696 820 724 -11.7 4.0
New Brunswick 494 517 521 0.9 5.5
Quebec 9,357 9,723 9,733 0.1 4.0
Ontario 24,084 27,630 26,103 -5.5 8.4
Manitoba 1,361 1,482 1,474 -0.5 8.3
Saskatchewan 2,027 2,372 2,330 -1.8 15.0
Alberta 6,750 7,110 7,130 0.3 5.6
British Columbia 4,854 5,275 5,152 -2.3 6.1
Yukon 11 10 11 9.8 -1.5
Northwest Territories 61 50 52 3.9 -15.5
Nunavut 8 5 10 90.7 23.1
r revised
P preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM table 081-0011.
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Table 3
Wholesale merchants' inventories by industry — Seasonally adjusted
January December January December 2014 January 2014 to
2014 2014" 2015P to January 2015 January 2015
millions of dollars % change
Total, wholesale inventories 62,327 69,278 70,183 1.3 12.6
Farm product 240E 277E E E E
Food, beverage and tobacco 5,680 6,440 6,407 -0.5 12.8
Food 5,086 5,806 5,839 0.6 14.8
Beverage 353 343 330 -3.6 -6.3
Cigarette and tobacco product 242 292 238 -18.4 -1.5
Personal and household goods 11,149 11,777 11,928 1.3 7.0
Textile, clothing and footwear 1,959 2,053 2,090 1.8 6.7
Home entertainment equipment and household appliance 783 768 784 2.0 0.1
Home furnishings 1,162 1,236 1,229 -0.6 5.8
Personal goods 1,458 1,387 1,482 6.8 1.7
Pharmaceuticals and pharmacy supplies 5,014 5,631 5,632 0.0 12.3
Toiletries, cosmetics and sundries 773 701 711 1.4 -8.1
Motor vehicle and parts 8,048 9,378 9,636 2.8 19.7
Motor vehicle 4,380 5,170 5,403 4.5 23.4
New motor vehicle parts and accessories 3,554 4,100 4,128 0.7 16.2
Used motor vehicle parts and accessories 114 107 105 -2.7 -8.4
Building material and supplies 11,374 12,716 12,794 0.6 12.5
Electrical, plumbing, heating and air-conditioning
equipment and supplies 3,038 3,243 3,287 1.3 8.2
Metal service centres 3,242 3,910 3,908 -0.0 20.6
Lumber, millwork, hardware and other building supplies 5,094 5,562 5,599 0.7 9.9
Machinery, equipment and supplies 18,040 19,808 20,205 2.0 12.0
Farm, lawn and garden machinery and equipment 4,044 4,393 4,516 2.8 11.7
Construction, forestry, mining, and industrial machinery,
equipment and supplies 8,884 9,828 9,988 1.6 12.4
Computer and communications equipment and supplies 1,620 1,843 1,896 2.9 17.0
Other machinery, equipment and supplies 3,492 3,744 3,806 17 9.0
Miscellaneous 7,796 8,882 8,926 0.5 145
Recyclable material 507 634 624 -1.5 23.2
Paper, paper product and disposable plastic product 701 704 717 1.9 2.3
Agricultural supplies 3,104 3,744 3,778 0.9 21.7
Chemical (except agricultural) and allied product 980 1,300 1,315 1.2 34.3
Other miscellaneous 2,504 2,500 2,491 -0.4 -0.5
r revised

P preliminary

E use with caution

F too unreliable to be published

Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM table 081-0012.
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Available in CANSIM: tables 081-0011, 081-0012 and 081-0015.

Definitions, data sources and methods: survey number 2401.

The January 2015 issue of Wholesale Trade (63-008-X) will soon be available.

Wholesale trade data for February will be released on April 21.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca).

For analytical information, or to enquire about the concepts, methods or data quality of this release, contact

Elspeth Hazell (613-951-8090; elspeth.hazell@statcan.gc.ca), Manufacturing and Wholesale Trade
Division.

Component of Statistics Canada catalogue no. 11-001-X



http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0012&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0015&p2=31
http://www.statcan.gc.ca/imdb-bmdi/2401-eng.htm
http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=63-008-X&lang=eng
mailto:infostats@statcan.gc.ca
mailto:elspeth.hazell@statcan.gc.ca

