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Canada's merchandise imports declined 1.6% while exports edged up 0.2% in January. As a result, Canada's trade
deficit with the world narrowed from $922 million in December to $177 million in January.

Chart 1
Exports and imports

Imports declined to $40.8 billion as volumes were down 2.6% while prices were up 1.0%. The main contributors to
the overall decline in imports were motor vehicles and parts as well as energy products.

Exports edged up to $40.6 billion, as an increase in energy products was mostly offset by decreases in motor
vehicles and parts as well as metal ores and non-metallic minerals. Overall, prices were up 5.8% while volumes
were down 5.3%.

Imports from the United States declined 1.8% to $27.1 billion, as imports of motor vehicles and parts as well as
aircraft and other transportation equipment and parts fell. Exports to the United States edged down 0.1% to
$30.7 billion. Consequently, Canada's trade surplus with the United States widened from $3.2 billion in December to
$3.6 billion in January.

Exports to countries other than the United States grew 1.3% to $10.0 billion, as increases in exports to the principal
trading area "all other countries" (+9.3%) were partially offset by declines to Japan (-20.1%). Imports from countries
other than the United States declined 1.2% to $13.8 billion. Lower imports of crude oil and crude bitumen from
Norway led to an 8.6% decrease in imports from the principal trading area "other Organisation for Economic
Co-operation and Development countries". This decline was partially offset by a 5.4% increase in imports from the
European Union. As a result, Canada's trade deficit with countries other than the United States narrowed from
$4.1 billion in December to $3.8 billion in January.
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Imports decline on lower volumes

Imports of motor vehicles and parts declined 5.9% to $6.7 billion in January, as motor vehicle engines and motor
vehicle parts decreased 7.5%. Passenger cars and light trucks also contributed to the decline, down 5.4% to
$2.9 billion, as holiday shutdowns were extended at some manufacturing plants in the United States.

Imports of energy products fell 7.3% to $3.5 billion; the commodity grouping crude oil and crude bitumen (-16.5%)
was the main contributor to the section's decline. Overall, volumes were down 6.2%.

Imports of metal ores and non-metallic minerals decreased 16.8% to $891 million. The main factor behind this
decline was other metal ores and concentrates (-16.0%), mainly lead and zinc ores and concentrates. Copper ores
and concentrates also fell (-70.9%). The declines in January for both of these commodity groupings followed
significant increases in December.

Imports of aircraft and other transportation equipment and parts declined 10.3% to $1.2 billion. Imports of aircraft
were down $113 million to $170 million.

Imports of electronic and electrical equipment and parts grew 2.6% to $4.8 billion, as volumes and prices rose. The
gains in imports were led by communications and audio and video equipment (+5.1%) as well as electronic and
electrical parts (+8.5%).

Imports of metal and non-metallic mineral products increased 3.8% to $3.5 billion, a third consecutive monthly gain.
Unwrought iron, steel and ferro-alloys, and basic and semi-finished ferrous metal products as well as unwrought
copper and copper alloys contributed to the section's increase.

Energy products lead gain in exports

Exports of energy products increased 9.2% to $10.4 billion in January, on the strength of prices. Exports of crude oil
and crude bitumen, up 11.6% to $7.4 billion, led the section's increase. Natural gas exports (+12.3%) also
contributed to the gain.

Exports of farm, fishing and intermediate food products grew 7.4% to $2.5 billion, the second highest value on
record. A 21.5% gain in exports of wheat led widespread increases in the section. Both prices and volumes
contributed to the section's gain.

Exports of consumer goods rose 3.8% to $4.6 billion. The main contributors to the increase were pharmaceutical
and medicinal products (+11.5%), miscellaneous goods and supplies (+8.9%), and other food products (+4.5%),
mainly yellow peas and red lentils.

Exports of metal ores and non-metallic minerals declined 11.7% to $1.4 billion. The main factor behind the decrease
was copper ores and concentrates, down $215 million to $130 million in January on lower volumes (-63.3%).

Exports of motor vehicles and parts fell 11.0% to $5.2 billion, as volumes were down 12.5%. An extension of holiday
shutdowns in both the United States and Canada contributed to the decrease in exports of both motor vehicle
engines and motor vehicle parts (-21.8%) and passenger cars and light trucks (-8.1%).
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Chart 2
Trade balance
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Note to readers

Merchandise trade is one component of Canada's international balance of payments (BOP), which also includes trade in services,
investment income, current transfers as well as capital and financial flows.

International merchandise trade data by country are available on both a BOP and a customs basis for the United States, Japan and the
United Kingdom. Trade data for all other individual countries are available on a customs basis only. BOP data are derived from customs
data by making adjustments for factors such as valuation, coverage, timing and residency. These adjustments are made to conform to the
concepts and definitions of the Canadian System of National Accounts.

Data in this release are on a BOP basis, seasonally adjusted and in current dollars. Constant dollars are calculated using the Laspeyres
volume formula (2007=100).

For more information on seasonal adjustment, see "Seasonal adjustment and identifying economic trends."

Revisions

In general, merchandise trade data are revised on an ongoing basis for each month of the current year. Current year revisions are
reflected in both the customs and BOP based data.

The previous year's customs data are revised with the release of the January and February reference months as well as on a quarterly
basis. The previous two years of customs based data are revised annually and are released in February with the December reference
month.

The previous year's BOP based data are revised with the release of the January, February and March reference months. To remain
consistent with the Canadian System of macroeconomic accounts, annual revisions will take place in December with the October
reference month rather than in June, as was previously the case.

Factors influencing revisions include late receipt of import and export documentation, incorrect information on customs forms,
replacement of estimates produced for the energy section with actual figures, changes in classification of merchandise based on more
current information, and changes to seasonal adjustment factors.

Revised data are available in the appropriate CANSIM tables.
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Table 1
Merchandise trade: Principal trading areas – Seasonally adjusted, current dollars
      January 2013r   December 2013r   January 2014   December 2013 to

January 2014

  January 2013 to
January 2014

    millions of dollars   % change

Total exports 38,696 40,561 40,645 0.2 5.0
United States 28,545 30,732 30,694 -0.1 7.5
Japan 888 1,029 823 -20.1 -7.4
European Union1 3,402 2,716 2,729 0.5 -19.8
Other OECD countries2 1,390 1,690 1,596 -5.6 14.8
All other countries 4,471 4,394 4,804 9.3 7.4

 
Total imports 39,443 41,482 40,822 -1.6 3.5
United States 24,959 27,562 27,070 -1.8 8.5
Japan 845 794 792 -0.3 -6.3
European Union1 3,389 3,431 3,615 5.4 6.7
Other OECD countries2 2,864 3,278 2,997 -8.6 4.6
All other countries 7,387 6,417 6,349 -1.1 -14.1

 
Trade balance -748 -922 -177 ... ...
United States 3,586 3,170 3,624 ... ...
Japan 44 235 31 ... ...
European Union1 13 -715 -886 ... ...
Other OECD countries2 -1,475 -1,588 -1,401 ... ...
All other countries -2,916 -2,024 -1,545 ... ...

r  revised
...  not applicable
1.  The European Union includes Austria, Belgium, Bulgaria, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Ireland,
Italy, Latvia, Lithuania, Luxembourg, Malta, the Netherlands, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, and the United Kingdom. Effective July
2013, Croatia is included in "European Union."
2.  Other countries in the Organisation for Economic Co-operation and Development (OECD) include Australia, Canada, Chile, Iceland, Israel, Mexico, New Zealand,
Norway, South Korea, Switzerland and Turkey.
Note(s):   Totals may not equal the sum of their components.
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Table 2
Merchandise trade: North American Product Classification System1– Seasonally adjusted, current
dollars
      January 2013r   December 2013r   January 2014   December 2013

to January 2014

  January 2013 to
January 2014

    millions of dollars   % change

Total exports 38,696 40,561 40,645 0.2 5.0
Farm, fishing and intermediate food

products 2,424 2,346 2,519 7.4 3.9
Energy products 8,732 9,563 10,444 9.2 19.6
Metal ores and non-metallic minerals 1,380 1,621 1,431 -11.7 3.7
Metal and non-metallic mineral products 4,790 4,282 4,154 -3.0 -13.3
Basic and industrial chemical, plastic and

rubber products 2,963 2,949 2,890 -2.0 -2.5
Forestry products and building and

packaging materials 2,672 2,957 3,010 1.8 12.6
Industrial machinery, equipment and

parts 2,193 2,280 2,231 -2.1 1.8
Electronic and electrical equipment and

parts 1,897 1,904 1,898 -0.3 0.1
Motor vehicles and parts 5,189 5,857 5,214 -11.0 0.5
Aircraft and other transportation

equipment and parts 1,426 1,474 1,360 -7.7 -4.6
Consumer goods 4,182 4,397 4,566 3.8 9.2
Special transactions trade2 191 219 215 -2.0 12.6
Other balance of payments adjustments 658 712 713 0.2 8.3

 
Total imports 39,443 41,482 40,822 -1.6 3.5
Farm, fishing and intermediate food

products 1,071 1,085 1,179 8.7 10.1
Energy products 3,978 3,752 3,478 -7.3 -12.6
Metal ores and non-metallic minerals 1,115 1,071 891 -16.8 -20.1
Metal and non-metallic mineral products 3,219 3,367 3,495 3.8 8.6
Basic and industrial chemical, plastic and

rubber products 3,085 3,522 3,412 -3.1 10.6
Forestry products and building and

packaging materials 1,718 1,787 1,795 0.5 4.5
Industrial machinery, equipment and

parts 3,669 3,881 3,973 2.4 8.3
Electronic and electrical equipment and

parts 4,554 4,681 4,803 2.6 5.5
Motor vehicles and parts 6,646 7,165 6,746 -5.9 1.5
Aircraft and other transportation

equipment and parts 1,248 1,341 1,202 -10.3 -3.7
Consumer goods 7,860 8,316 8,413 1.2 7.0
Special transactions trade2 457 685 608 -11.3 33.0
Other balance of payments adjustments 824 829 827 -0.3 0.4

r  revised
1.  International merchandise trade data are based on the North American Product Classification System 2007.
2.  These are mainly low valued transactions, value of repairs to equipment, and goods returned to country of origin.
Note(s):   Totals may not equal the sum of their components.
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Available in CANSIM: tables 228-0058 to 228-0068.

Definitions, data sources and methods: survey numbers 2201, 2202 and 2203.

These data are now available in the Canadian International Merchandise Trade Database (65F0013X). From
the Browse by key resource module of our website, choose Publications.

The January 2014 issue of Canadian International Merchandise Trade, Vol. 68, no. 1 (65-001-X), is also now
available from the Browse by key resource module of our website under Publications.

Data on Canadian international merchandise trade for February will be released on April 3.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca).

To enquire about the concepts, methods or data quality of this release, contact Alec Forbes (613-951-0325),
International Trade Division.


