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Foreign investment in Canadian securities slowed to $6.7 billion in May on lower investment for all types of
securities, mainly bonds. For their part, Canadian investors repatriated $1.6 billion in funds from international
financial markets in May, led by the sale of US securities.

Foreign investment in Canadian debt securities moderates

Foreign investment in Canadian debt securities was $5.5 billion in May, down from $12.8 billion in April. Reduced
inflows mostly resulted from lower acquisitions of Canadian bonds.

Foreign investment of $2.0 billion in Canadian bonds marked a fifth straight month of acquisition of these
instruments by non-residents, but this was the lowest such activity so far in 2013. Non-resident investors favoured
private corporate bonds for a second month as they added $4.1 billion worth to their portfolio, led by new issues.
These inflows were moderated by divestments, mainly foreign sales of federal government bonds and retirements
of provincial government bonds.

Chart 1
Foreign investment in Canadian bonds

Non-resident investors added $3.5 billion of Canadian money market instruments to their holdings in May, following
a $5.0 billion acquisition in April. Purchases mainly targeted paper issued by provincial governments and federal
government business enterprises. Canadian long-term interest rates were up by 35 basis points in May, leading to a
widening of the spread between long- and short-term interest rates.
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Non-residents invest in Canadian equities for a second straight month

Foreign investors purchased $1.2 billion of Canadian equities in May, adding to April's $2.2 billion acquisitions. This
activity was widespread across sectors, notably gold, energy, bank, communication and transportation. The
Canadian stock market was up by 1.6% in May. The Canadian dollar depreciated against its US counterpart
by 2.8 cents US.

Canadians reduce their holdings of US securities

Canadian investors reduced their holdings of foreign securities by $1.6 billion in May, the largest divestment since
August 2012, led by sales of US securities.

Canadians sold $2.2 billion of foreign stocks in May, all US instruments. This marked the third consecutive month of
divestment in US equities. The net sale of $2.5 billion of these instruments was the largest since October 2008,
when US stock prices declined significantly. The US stock market was up by 2.1%, closing the month at an all-time
high.

Chart 2
Canadian investment in foreign securities

Canadian investment in foreign bonds slowed to $0.4 billion in May, following three straight months of sizable
investment. Investors adjusted their holdings of foreign bonds over the month by selling US government bonds and
adding non-US foreign bonds, mostly in the government sector. In May, US long-term interest rates rose to their
highest levels since March 2012.
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Note to readers

The data series on international transactions in securities cover portfolio transactions in equity and investment fund shares, bonds and
money market instruments for both Canadian and foreign issues. This activity excludes transactions in equity and debt instruments
between affiliated enterprises, classified as foreign direct investment in the international accounts.

Equity and investment fund shares include common and preferred equities as well as units/shares of investment funds.

Debt securities include bonds and money market instruments.

Bonds have an original term to maturity of more than one year.

Money market instruments have an original term to maturity of one year or less.

Government of Canada paper includes treasury bills and US-dollar Canada bills.

All values in this release are net transactions unless otherwise stated.

Table 1
Canada's international transactions in securities
      March 2013   April 2013   May 2013   January to May

2012¹

  January to May
2013¹

    millions of dollars

Foreign investment in Canadian
securities 956 14,907 6,742 42,283 30,615

Debt securities 1,787 12,754 5,542 41,785 37,075
Money market instruments -3,372 4,985 3,499 1,695 2,106

Governments -2,692 3,365 1,899 -1,975 -2,313
Federal government -1,182 169 521 -5,526 -6,465
Other governments -1,510 3,195 1,378 3,551 4,152

Corporations -681 1,620 1,599 3,670 4,418
Government business enterprises 894 391 1,222 1,641 2,395
Private corporations -1,575 1,229 378 2,029 2,024

Bonds 5,160 7,769 2,043 40,090 34,970
Governments 4,264 1,268 -3,495 25,342 8,693

Federal government 3,071 1,528 -1,790 20,271 6,058
Other governments 1,194 -260 -1,704 5,071 2,635

Corporations 895 6,501 5,538 14,748 26,277
Government business enterprises 1,922 -479 1,462 8,637 8,304
Private corporations -1,027 6,980 4,076 6,111 17,973

Equity and investment fund shares -831 2,154 1,200 498 -6,460
Canadian investment in foreign

securities 3,501 2,003 -1,649 5,139 7,034
Debt securities 1,792 3,116 517 -7,245 6,128

Money market instruments -94 723 162 -1,797 1,035
Bonds 1,886 2,393 355 -5,448 5,093

Equity and investment fund shares 1,709 -1,113 -2,166 12,384 906

1.  Cumulative transactions.
Note(s):   In this table, a plus sign denotes an increase in investment and a minus sign denotes a decrease in investment. Transactions are recorded on a net basis.
Figures may not add up to totals as a result of rounding.
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Available in CANSIM: tables 376-0131 to 376-0138, 376-0145 and 376-0146.

Definitions, data sources and methods: survey number 1535.

Data on Canada's international transactions in securities for June will be released on August 16.

For more information, contact us (toll-free 1-800-263-1136; infostats@statcan.gc.ca).

To enquire about the concepts, methods or data quality of this release, contact Lauren Dong (613-951-3282;
lauren.dong@statcan.gc.ca), International Accounts and Statistics Division.


