Monthly Survey of Manufacturing,
November 2012

Released at 8:30 a.m. Eastern time in The Daily, Friday, January 18, 2013

Manufacturing sales increased 1.7% in November to $49.9 billion, the highest level since May 2012. The largest
gains were in the transportation equipment, primary metal and chemical industries.

Sales rose in 12 of 21 industries, representing about two-thirds of the manufacturing sector. Durable goods sales
increased 2.7% to $25.5 billion while non-durable goods sales gained 0.8% to $24.4 billion.

Constant dollar sales rose 1.6%, indicating that most of the gain in manufactured goods sold was a result of higher
volumes.
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1. Seasonally adjusted.

Sales rise in several key industries

The gain in the transportation equipment industry accounted for more than a third of the total increase in Canadian
manufacturing sales. Sales in the industry were up 3.8% to $8.7 billion. The advance in transportation equipment
partly reflected a 4.1% increase in the motor vehicle industry and a 6.5% rise in the aerospace product and parts
industry.

In the primary metal industry, sales rose 5.9% to $4.0 billion, the highest level since April 2012. The gain was the
largest since July 2011.

Sales in the chemical industry increased 3.9% to $4.1 billion. The advance partly reflected higher production at
several plants following slowdowns for maintenance and repair work.
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Miscellaneous manufacturing sales rose 11.9% to $961 million, the highest level since December 2011. This gain
followed two months of declines.

Sales gains led by Ontario

Manufacturing sales were up in five provinces, led by Ontario.

Sales rose 3.8% to $23.0 billion in Ontario, reflecting advances in 14 of 21 industries. A5.2% increase in the
transportation equipment industry accounted for the largest portion of the provincial advance. Gains in the industry
were reported by both motor vehicle and aerospace product and parts manufacturers. Sales also rose in the

primary metal (+15.8%), and the petroleum and coal product (+7.0%) industries.

Sales in New Brunswick rose 11.7% to $1.8 billion, mostly reflecting an advance in the non-durable goods
industries.

Manufacturing sales were down 1.8% in Alberta and 0.9% in Quebec. For Alberta, the decrease reflected a drop in

petroleum and coal product sales (-6.7%) while in Quebec, lower non-durable goods sales were behind most of the
decline.

Inventories decrease

Inventories declined 0.8% to $65.5 billion in November, largely reflecting drops in the petroleum and coal product,
and computer and electronic product industries.

In the petroleum and coal product industry, total inventories were down 4.5% to $5.1 billion. The decrease was
caused by lower inventories in all three stages of fabrication.

Inventories of computer and electronic products declined 6.9% to $2.8 billion. The inventory level in November was
the lowest since August 2011.
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Chart 2
Inventories decrease
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1. Seasonally adjusted.

The inventory-to-sales ratio decreased from 1.35 in October to 1.31 in November. The ratio is a measure of the
time, in months, that would be required to exhaust inventories if sales were to remain at their current level.
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Chart 3
The inventory-to-sales ratio declines
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Manufacturing at a glance: Inventories

From time to time, this release analyzes longer trends in Canadian manufacturing data. This month, the focus is on
inventories. Despite the decrease in November, inventories have been on a gradual rise for the past two years. For
the first 11 months of 2012, the monthly average value for total inventories was $65.2 billion, the highest level for
this period since 2008. Each stage of fabrication (raw materials, goods-in-process, and finished products) posted
higher levels in 2012.

Inventories of raw materials increased in both 2011 and 2012, reaching a monthly average of $26.0 billion for the
January to November 2012 period. This level was $2.4 billion higher than the same period in 2010, when the
monthly average value for raw material inventories had reached its most recent low.

The monthly average goods-in-process inventories posted the largest dollar increase of the three inventory
categories in 2012. Compared with the same period in 2011, goods-in-process inventories rose $1.0 billion to a
monthly average of $17.5 billion for the period January to November 2012.

Finished product inventories rose to a monthly average of $21.7 billion for the January to November 2012 period.
This represents a 2.8% increase compared with the same period in 2011. Finished product inventory levels
in 2012 were at their highest level since 2008.

The share of the three stages of fabrication relative to total inventories has evolved over the past decade. In 2012,
raw materials accounted for 39.8% of total inventories, compared with 44.5% in 2004, their greatest proportion for
the past 10 years. Although goods-in-process inventories continued to account for the smallest share of total
inventories, the share has been on the rise since 2004. For 2012, goods-in-process inventories accounted
for 26.9% of total inventories, the highest since 2002. Despite the increase in finished product inventories in 2012,
their share of total inventories decreased to 33.3%, the lowest point since 2002.
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Chart 4
Share of total inventories
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In 2012, four of the six largest manufacturing industries by value of inventories posted increases compared
with 2011. The largest industry by inventory value, transportation equipment, held a monthly average of $9.3 billion
in inventories. For the period January to November 2012, transportation equipment inventories rose $802 million
compared with the same period in 2011. Inventories of machinery, food, and fabricated metal products also
advanced compared with 2011. On the other hand, inventories of primary metals and chemical products decreased.

Substantial advance in unfilled orders in November

Unfilled orders advanced 3.6% to $64.1 billion in November, reaching the highest level since March 2009. The
increase reflected higher orders in the transportation equipment industry.

In the aerospace product and parts industry, unfilled orders rose 7.8% to $34.2 billion, also the highest level since
March 2009.
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Chart 5
Unfilled orders advance
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1. Seasonally adjusted.

New orders rose 6.2% in November, the largest gain since March 2011. The increase was the result of more orders
placed in the transportation equipment industry.

Note to readers

All data in this release are seasonally adjusted and are expressed in current dollars unless otherwise specified. For more information on
seasonal adjustment, see Seasonal adjustment and identifying economic trends.

Preliminary data are provided for the current reference month. Revised data, based on late responses, are updated for the three previous
months.

Non-durable goods industries include food, beverage and tobacco products, textile mills, textile product mills, clothing, leather and
allied products, paper, printing and related support activities, petroleum and coal products, chemicals, and plastics and rubber products.

Durable goods industries include wood products, non-metallic mineral products, primary metal, fabricated metal products, machinery,
computer and electronic products, electrical equipment, appliances and components, transportation equipment, furniture and related
products and miscellaneous manufacturing.

Production-based industries

For the aerospace industry and shipbuilding industries, the value of production is used instead of sales of goods manufactured. This
value is calculated by adjusting monthly sales of goods manufactured by the monthly change in inventories of goods in process and
finished products manufactured.

Unfilled orders are a stock of orders that will contribute to future sales assuming that the orders are not cancelled.

New orders are those received whether sold in the current month or not. New orders are measured as the sum of sales for the current
month plus the change in unfilled orders from the previous month to the current month.
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Table 1
Manufacturing: Principal statistics — Seasonally adjusted
November 2011 October 2012"  November 2012P October to November 2011
November 2012 to November
2012
millions of dollars % change!
Manufacturing sales (current dollars) 49,652 49,053 49,911 1.7 0.5
Manufacturing sales (2002 constant
dollars) 43,437 43,305 44,016 1.6 1.3
Manufacturing sales (current dollars)
excluding motor vehicles, parts and
accessories 43,555 42,674 43,308 15 -0.6
Inventories 65,073 66,033 65,493 -0.8 0.6
Unfilled orders 61,643 61,940 64,149 3.6 4.1
Unfilled orders excluding motor vehicles,
parts and accessories 61,033 61,474 63,692 3.6 4.4
New orders 50,263 49,075 52,120 6.2 3.7
New orders excluding motor vehicles,
parts and accessories 44,185 42,712 45,526 6.6 3.0
Inventory-to-sales ratio 1.31 1.35 131
" revised
P preliminary
.. hot applicable

1. Percent change calculated at thousands of dollars for current dollars, and millions of dollars for constant dollars.
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Table 2
Manufacturing sales: Industry aggregates — Seasonally adjusted
November 2011 October 2012"  November 2012P October to November 2011
November 2012 to November
2012
millions of dollars % change!
Food manufacturing 7,021 6,952 6,928 -0.3 -1.3
Beverage and tobacco product 912 965 964 -0.0 5.7
Textile mills 138 152 154 1.2 111
Textile product mills 125 125 122 -2.5 -2.8
Clothing manufacturing 196 169 164 -3.4 -16.6
Leather and allied product 35 33 30 -6.4 -12.6
Wood product 1,579 1,778 1,753 -1.4 11.0
Paper manufacturing 2,093 1,958 1,995 1.9 -4.7
Printing and related support activities 690 742 753 15 9.1
Petroleum and coal product 7,259 7,355 7,406 0.7 2.0
Chemical 4,016 3,901 4,053 3.9 0.9
Plastics and rubber products 1,957 1,899 1,867 -1.7 -4.6
Non-metallic mineral product 1,134 1,102 1,107 0.4 -2.4
Primary metal 4,090 3,751 3,973 5.9 -2.9
Fabricated metal product 2,937 2,993 2,990 -0.1 1.8
Machinery 3,291 2,963 2,952 -0.4 -10.3
Computer and electronic product 1,244 1,176 1,191 1.3 -4.3
Electrical equipment, appliance and
component 844 868 898 3.5 6.3
Transportation equipment 8,305 8,382 8,704 3.8 4.8
Motor vehicle 4,273 4,423 4,606 4.1 7.8
Motor vehicle body and trailer 279 290 307 6.1 10.1
Motor vehicle parts 1,824 1,955 1,996 2.1 9.4
Aerospace product and parts 1,335 1,257 1,339 6.5 0.3
Railroad rolling stock 167 113 106 -6.4 -36.6
Ship and boat building 101 112 124 10.7 225
Furniture and related product 886 931 947 1.7 6.9
Miscellaneous manufacturing 901 859 961 11.9 6.8
Non-durable goods industries 24,442 24,250 24,435 0.8 -0.0
Durable goods industries 25,210 24,803 25,476 2.7 11

" revised
P preliminary

1. Percent change calculated at thousands of dollars.

Component of Statistics Canada catalogue no. 11-001-X



The Daily, Friday, January 18, 2013

Table 3
Manufacturing sales: Provinces and territories — Seasonally adjusted
November 2011 October 2012"  November 2012P October to November 2011
November 2012 to November
2012
millions of dollars % change1
Canada 49,652 49,053 49,911 1.7 0.5
Newfoundland and Labrador 642 600 636 6.0 -0.9
Prince Edward Island 110 106 106 -0.0 -3.4
Nova Scotia 900 882 848 -3.9 -5.8
New Brunswick 1,669 1,632 1,823 11.7 9.3
Quebec 11,751 11,631 11,521 -0.9 -2.0
Ontario 22,426 22,194 23,038 3.8 2.7
Manitoba 1,295 1,304 1,311 0.5 1.3
Saskatchewan 1,135 1,193 1,188 -0.4 4.7
Alberta 6,559 6,247 6,136 -1.8 -6.5
British Columbia 3,163 3,258 3,297 1.2 4.3
Yukon 3 3 3 -9.2 17.9
Northwest Territories and Nunavut 1 2 2 2.3 73.8
" revised

P preliminary

1. Percent change calculated at thousands of dollars.

Definitions, data sources and methods: survey number 2101.

Available without charge in CANSIM: tables 304-0014, 304-0015 and 377-0008.

Data from the December Monthly Survey of Manufacturing will be released on February 15.
For more information, contact us (toll-free 1-800-263-1136; infostats@statcan.gc.ca).

To enquire about the concepts, methods or data quality of this release, contact Michael Schimpf
(613-951-9832; michael.schimpf@statcan.gc.ca), Manufacturing and Energy Division.
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