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This analytical document provides guidance to data users who wish to undertake a comparative analysis of the
disposable income and credit market debt of the Canadian and the U.S. household sectors.

The Canadian System of National Accounts was recently revised to better reflect the new international System of
National Accounts 2008 accounting standard. In many cases, Canada has chosen to adopt international definitions
and presentations.

In some cases, this resulted in a divergence between Canadian measures of national account information and U.S.
measures. One difference concerns the measurement of household disposable income and credit market debt.

This study presents a way to place these two measures on a conceptually and definitionally consistent basis with
the corresponding measures in the United States. It recognizes the current differences in data availability, concepts
and definitions between the national accounts systems in the two countries.

In 2011, the level of Canadian household disposable income was 6.9% higher after adjusting it for U.S. concepts
and definitions, whereas household debt was 0.5% higher.

As a result, the Canadian household credit market debt to disposable income ratio comparable with the U.S.
measure was 150.23% in the fourth quarter of 2011. In the same quarter, the Canadian household credit market
debt to disposable income ratio was 161.73%.

The study notes that this is considered an interim solution, and does not argue that this is a better or more
representative measure.

As the national accounts systems in the two countries become more harmonized and better aligned to the
international national accounting standards, the adjustments suggested in this study should become redundant.

Definitions, data sources and methods: survey number 1806.

The study "Reconciling Canadian - U.S. measures of household disposable income and household debt," part
of the publication Latest Developments in the Canadian Economic Accounts (13-605-X, free), is now available
from the Key resource module of our website under Publications.

For more information, or to enquire about the concepts, methods or data quality of this release, contact us
(toll-free 1-800-263-1136; infostats@statcan.gc.ca) or Media Relations (613-951-4636;
mediahotline@statcan.gc.ca).


